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JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

*HQHUDO 3XUSRVH )LQC
IRU WKH \HDU HQGF

&RQW 3DJH
8QGHUVWDQGLQJ &RXQFLOTV
6WDWHPHQW E\ &RXQFLOORUYV DQG ODQDJHPHQW
BULPDU\ )LQDQFLDO 6WDWHPHQWYV

,QFRPH 6WDWHPHQW

6WDWHPHQW Rl &RPSUHKHQVLYH ,QFRPH

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ

6WDWHPHQW RI &KDQJHV LQ (TXLW\
6WDWHPHQW RI &DVK )ORZV

+ + + + I+

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

,QGHSHQGHQW $XGLWRUYfV 5HSRUWYV

2Q WKH )LQDQFLDO 6WDWHPHQWYV G6HFW > @
2Q WKH &RQGXFW RI WKH $XGLW B6HFW > @

+ 1+

2YHUYLHZ

L 7KHVH ILQDQFLDO VWDWHPHQWY DUH *HQHUDO 3XUSRVH J)LRDQFLDO 6WDWHP
%HJIJD 9DOOH\ 6KLUH &RXQFLO

LL %HJD 9DOOH\ 6KLUH &RXQFLO LV D ERG\ SROLWHGE RV 1B OBKNVMW URYDHD GPHIQW)
E\ SURFODPDWLRQ DQG LV GhocalGorBiRehHAGH ED3E \ / Wk

&RXQFLOTV JXLGLQJ SULQFLSOHY DUH GHWDLOHG LQ &KDSWHU RI WKH /*$ L

SULQFLSOHV DSSO\LQJ WR WKH H[HUFLVH RI IXQFWLRQV JHQHUDOO\ E\ FR)
SULQFLSOHV WR EH DSSOLHG ZKHQ PDNLQJ GHFLVLRQV

SULQFLSOHV RI FRPPXQLW\ SDUWLFLSDWLRQ

SULQFLSOHV RI VRXQG ILQDQFLDO PDQDJHPHQW DQG

SULQFLSOHV IRU VWUDWHJILF SODQQLQJ UHODWLQJ WR WKH GHYHORSPHQV

$ GHVFULSWLRQ RI WKH QDWXUH RI &RXQFLONVHRSURDMAHR® VY ®QBWHWVEULQ!
L $00 ILIXUHV SUHVHQWHG LQ WKHVH ILQDQFLDO VWDWHPHQWY DUH SUHVHQW

L 7KHVH ILQDQFLDO VWDWHPHQWY ZHUH DXWKRULVHG IRU LVVXH E\ WKH &RXQ
&RXQFLO KDV WKH SRZHU WR DPHQG DQG UHLVVXH WKHVH ILQDQFLDO VWDW|

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

*HQHUDO 3XUWERYMH.DO 6WDWHPHQWYV
IRU WHKCHJ HQGHG  -XQH

8QGHUVWDQG IQ UL QIRDAFBIWH P HQ W V

,QWURGXFWLRQ 7KH 6WDWHPHQW RI &DVK )ORZV
LF &RXQOFLO V FDVK |
(DFK \HDU LQGLYLGXDO ORFDO JR Q'K_| VV ZQ7 Vv VWDWHP
6RXWK :DOHV DUH UHTXLUHG WR S E\/\é @Fé_SWHG EXG .
ILQDQFLDO VWDWHPHQWY WR WKH b HH(§ W ZDV SUR]

DFWXDOO\ RFFXUUHG
:KDW \RX ZLOO ILQG LQ WKH VWDWHPHQWYV

7KH ILQDQFLDO VWDWHPHQWYV vﬁﬁ/R&W\N\NWQRW@NQWﬁDWKH JLQDQFI
SHUIRUPDQFH ILQDQFLDO SRVLWL VK 10RZV RI
&RXQFLO IRU WKH ILQDQFLDO \HDU! %SW V&FF%PH%LC\)/&%%G?LDQGDGQL%&?@S(\SVDL

7KH IRUPDW RI WKH ILQDQFLDO v%%WQ&AéWQ@LQWDVd\@%WJ'ﬂ;PHQWV

DFURVY DOO 16: &RXQFLOV DQG FRPSOLHV ZLWK ERWK WKH
DFFRXQWLQJ DQG UHSRUWLQJ UHTXEB MPH MW BIXEOWRID DY g1 SRUW V
$FFRXQWLQJ 6WDQGDUGY DQG UHTXLUHPHQWYV DV VHW

GRZQ E\ WKH 2I1ILFH RI /RFDO *RYHEBKERBMOTV DQQXDO ILQDQFLDO VWDWF
EH DXGLWHG E\ WKH 16: $XGLW 2IILFF

$ERXW WKH &RXQFLOORU ODQDPH(rS;l—LrWWU(sWLE‘\X/WI—VQ\APXGLW UHSRUWY

7KH ILODQFLDO VWDWHPHQWYV vawDEa—L< Pﬁﬁ'g WKH 1LQD

VWDII DV MSUHVHQWLQJ IDLUO\Y W gV ILQDQFI

UHVXOWYV IRDQBKBUMDUHTXLUHG WR G

E\ &RXQFHQVXULQJ ERWK UHVSRQVM/EK@IL_MJ\RE:&AHLDKJIWLRQV RQ WKH FRQ

RZQHUVKLS RI WKH ILQDQFLDO VWDWHFOXWYQJ FRPPHQWDU\ RQ WKH &R
SHUIRUPDQFH DQG ILQDQFLDO SRVLW

$ERXW WKH SULPDU\ ILQDQFLDO VWDWHPHQWV

KR XVHV WKH ILQDQFLDO VWDWHPH
7KH ILQDQFLDO VWDWHPHQWY LQFRUSRUDWH ILYH pSULPDU\Y

ILQDQFLDO VWDWHPHQWYV 7KH ILQDQFLDO VWDWHPHQWYV DUH ¢
GRFXPHQWYV DQG PXVW EH SUHVHQWH
7KH ,QFRPHPEQWWH PHHWLQJ EHWZHHQ VHYHQ GD\V DQG |

6XPPDULVHV &RXQFLO V ILQDQFLD YW HGRWP Y MKRXFkYW SHSRUW

\HDU OLVWLQJ DOO LQFRPH DQG HIGHQVMV, = tho ppNH VXEPLVVLRQV V
\WAVXEYHT WR WKH SXE

7KLV VWDWHPHQW DOVR GLVSOD\((’Z< 9@% \?<§ X

DGRSWHG EXGJHW WR SURYLGH Ripld qb:éﬁ LWIEIJV VﬁQWV

ZKDW ZDV SURMHFWHG DQG ZKDW REWXROO\ RFEXUUHG ¢ \wr |RUZDUG |

7KH 6 WDWHPEFRPBUHKHQVLYH QFLF%E{%%'%';LPDHOQWVWDWHPHQWV WR ~ WKH

3ULPDULO\ UHFRUGV FKDQJHV LQ WKH IDLU YDOXH RI
&RXQFLO V ,QIUDVWUXFWXUH 3URSHUW\ 30DQW DQG
(TXLSPHQW

7KH 6WDWHPHQW RI J)LQDQFLDO 3RVLWLRQ
$ -XQH VQDSVKRW RI &RXQFLO V ILQDQFLDO SRVLWLRQ
LQGLFDWLQJ LWV DD\GHYD\H WO Z B BIOLKN L H V

7KH 6WDWHPHQW RI &KDQJHV LQ (TXLW\

7KH RYHUDOO FKDQJH IRU WKH \HDU LQ GROODUV RI
&RXQFLOTV 3QHW ZHDOWK’

SDJH



Bega Valley Shire Council

General Purpose Financial Statements
for the year ended 30 June 2017

Statement by Councillors and Management made pursuant to Section 413(2)(c) of the Local
Government Act 1993 (NSW) (as amended)

The attached General Purpose Financial Statements have been prepared in accordance with:
+ the Local Government Act 1993 (NSW) (as amended) and the regulations made thereunder,
+ the Australian Accounting Standards and professional pronouncements, and

+ the Local Government Code of Accounting Practice and Financial Reporting.

To the best of our knowledge and belief, these statements:

+ present fairly the Council's operating result and financial position for the year

+ accord with Council’'s accounting and other records.

We are not aware of any matter that would render these statements false or misleading in any way.

Signed in accordance with a resolution of Council made on 20 September 2017.

Councillor Kristy McBain

Mayor

Ms Leanne Barnes
General Manager

Responsible Accounting Officer

SDJI



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

J QFRPH 6WI
IRU WKH \HDU HQGF

%XGJ $FWX $FWX
1 IRWHYV

,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

Revenue:

5DWHYV DQG DQC D
8VHU FKDUJH\ E
,QWHUHVW DQG LQYHVWPHQW UHYHQXH
2WKHU UHYHQXHV G

*UDQWY DQG FRQWULEXWLRQV SUF H |

*UDQWY DQG FRQWULEXWLRQV SURYLGHG IRU FDSLWDO SXUSRVH
Other income:

1HW JDLQV IURP WKH GLVSRVDO RI DVVHWYV

1HW VKDUH RI LQWHUHVWY LQ MRLQW YHQWXUHY DQG
DVVRFLDWHYV XVLQJ WKH HTXLW\ PHWKRG + +

I+

I+

7TRWDO LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV

([SHQVHV IURP FRQWLQX
(PSOR\HH EHQHILWY DQG RQ FRVWV D

WRUURZL( E
ODWHULDOV DQG FRQWUDFWYV F
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQG
*+ ,PSDLUPHQW G * *
2WKHU H[SHQVHV H

7TRWDO H[SHQVHV IURP FR
2SHUDWLQJ UHVXOW IURP FRQWLQXLQJ RSHUDWLF

'LVFRQWLQXHG RSHUDWLRQV

*+ 1HW SURILW ORVV IURP G * *
1HW RSHUDWLQJ Ut
1HW RSHUDWLQJ UHVXOW D

+ 1HW RSHUDWLQJ UHVXOW DWW UL E>XQMH + +

1HW RSHUDWLQJ UHVXOW IRU WKH \HDU EHIRUH JUDQWYV DQG
FROWULEXWLRQV SURYLGHG IRU FDSLWDO SXUSRVHYV

2ULJLQDO EXGJHW DV DSSURYHG E\ &RXQFLO + UHIHU 1RWH

7KLYV VWDWHPHQW VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\L@DQHRWHV



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6WDWHPHQW RI &4RPSUHKHQVLYH ,QFRPH
IRU WKH \HDU HQGF

$FWX $FWX
T IRWHYV

IHW RSHUDWLQJ UHV X0 WHUR JFRPKEF6WDWHPHQW
2WKHU FRPSUHKHQVLYH LQFRPH
$PRXQWV ZKLFK ZLOO QRW EH UHFODVVLILHG VXEVHTXHQWO\ WR WKH RSH

*DLQ ORVV RQ UHYDOXDWLRQ RI , 33 ( E |

7TRWDO LWHPV ZKLFK ZLOO QRW EH UHFODVVLILHG VXEVHTXHQWO\
WR WKH RSHUDWLQJ UHVXOW

$PRXQWV ZKLFK ZLOO EH UHFODVVLILHG VXEVHTXHQWO\ WR WKH RSHUDWL
ZKHQ VSHFLILF FRQGLWLRQV DUH PHW
11

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

7TRWDO FRPSUHKHQVLYH LQFRPH IRU WKH \HDU

7TRWDO FRPSUHKHQVLYH LQFRPH DWWULEXWDEOH WR &RXQFLO
7TRWDO FRPSUHKHQVLYH LQFRPH DWRVWOQEQRWDREOHUWHR/ WRQ FR QMW

I+

7KLYV VWDWHPHQW VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\L@DQHRWHV



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

BWDWHPHQW RI )LQDQFLDO 3RVLWLRQ
DV DW - X(

$FW X $FWX
9 1RWHYV
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV D
L, QYHVWPHQWYV E
5HFHLYDEOHYV
,QYHOQ\
2WKHU . .
1RQ FXUUHQW DVVHWV FODVVLILHG DV uKHOG IRU VDOH +

7TRWDO FXUUHQW DVVHWYV

1RQ FXUUHQW DVVHWYV

L QYHVWPHQWYV E + +
SHFHLYDEOHV
L QYHQ\ ; N

,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\ PHWKRG
,QYHVWPHQW SURSHUW\
,QWDQJLEOH DVVHWYV

+ I+
+ + I+

7RWDO QRQ FXU
727%/ $66(76

[,$%,/,7.

&XUUHQW OLDELOLWLHV
3D\DEOHYV

,QFRPH UHFHLYH

%RUUR

SURYLVLRQV

7TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHV
3D\DEOHYV

%RUUR

SURYLVLRQV

I+
I+

7RWDO QRQ FXUUHQW OLDELOLWLHYV
727%$/ 1,$%,/,7,(6
1HW DVVHWYV

(48,7

5HWDLQHG HDUQLQJV

5SHYDOXDWLR

2WKHU UHVHUYHV
&RXQFLO HTXLW\ LQWHUHVW

1RQ FRQWUROOLQJ HTXLW\ LQWHUHVWYV

7TRWDO HTXLW\

7KLYV VWDWHPHQW VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\L@DQHRWHV

I+
I+

I+
I+




JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6KLUH &RXQFLO

6WDWHPHQW RI &KDQJHV LQ (TXLW\

IRU WKH \HDU HQGHG -XQH
$VV $VV
UHYDO 2 WK 1RC UHYDO 2 WK 1RC
5HWD UHVF UHVH &RXQFRQWU 7RV 5HWD UHVF UHVH &RXQFRQWU 7RV
1 IRWHVHDUQLQIVHU ES5HIHU ELQWFE LQWF HTX| HDUQLQIMHU ES5HIHU ELQWEF LQWF HTX|
2SHQLQJ EDODsQF Hpbvw \HDUTV DXGLWHG DFFRXQWYV + + + +
D&RUUHFWLRQ RI SULRU SHULRG HUURUYV = + + + + + + + + + + +
E&KDQJHV LQ DFFRXQWUIRYINHDR O1LIFHE W W + + + + + + + + + + + +
5HYLVHG RSHQLQJ EDODQFH + + + +
F 1HW RSHUDWLQJ UHVXOW IRU WKH \HDU + + + + + +
G2WKHU FRPSUHKHQVLYH LQFRPH
+ 5SHYDOXDWLRQV ,33 ( DVVHW BHYDOXDWLRQ UVYH + + + + +
2WKHU FRPSUHKHQVLYH LQFRPH + + + + + +
7TRWDO FRPSUHKHQWLG + + + +
H'LVWULEXWLRQV WR FRQWULEXWLRQV IURP QRQ FRQWUROOLQ* LQWHUHKVWYV + + + + + + + +
| 7TUDQVIHUV EHWZHHQ HTXLW\ + + + + + + + + + + + +
(TXLW\ + EDODQFH DW HQG RI WKH UHSRUWLQJ SHULRG + + +

7KLV VWDWHPHQW VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\LQJ QRWHYV SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6WDWHPHQW RI &DVK )ORZV
IRU WKH \HDU HQGF

%XGJ

$FWX $FWX
T IRWHYV

I+

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
S5HFHLSWV

5DWHV DQG DQC

8VHU FKDUJH\

,QYHVWPHQW DQG LQWHL

*UDQWYV DQG FI

2WKHU

3D\PHQWYV

(PSOR\HH EHQHILWY DQG RQ FRVWYV
ODWHULDOV DQG FRQWUDFWYV

%RUURZLC

%RQGVY GHSRVLWV DQG UHWHQWLRQ DPRXQWV UHIXQGHG
2WKHU

I+

I+

I1HW FDVK SURYLGHG RU XVHG LQ RSHUDWLQJ DFWLYLWLHV

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHYV

SHEHLSWYV

6DOH RI LQOYHVWPHQW VHFXULWLHYV

6DOH RI LQIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW
'"HIHUUHG GHEWRUV UHFHLSWYV

3D\PHQWYV

3XUFKDVH RI LQYHVWPHQW VHFXULWLHYV

B3XUFKDVH RI LQIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSP

I+

IHW FDVK SURYLGHG RU XVHG LQ LQYHVWLQJ DFWLYLWLHYV

&DVK IORZV IURP ILQDQFLQJ DFWLYLWLHYV
S5HFHLSWYV

3URFHHGV IURP ERUURZLQJV DQG DGYDQFHV #
3D\PHOWYV

5HSD\PHQW RI ERUURZLQJV DQG DGYDQFHV
5HSD\PHQW RI ILQDQFH OHDVH OLDELOLWLHV

I1HW FDVK IORZ SURYLGHG XVHG LQ ILQDQFLQJ DFWLYLWLHV

I1HW LQFUHDVH GHFUHDVH LQ FDVK DQG FDVK HTXLYDOHQW

30X DVK DQG FDVK HTXLYDOHQWYV #pEHJLQQLQJ RI \HDU

&DVK DQG FDVK HTXLYDOHQVW »

$GGLWLRQDO ,QIRUPDWLRQ

SOXQYHVWPHQWY RQ KDQ E

7TRWDO FDVK FDVK HTXLYDOH

30O0HDVH UHIHU WR 1RWH IRUDGGLWLRQDO FDVK IORZ LQIRUPD

7KLYV VWDWHPHQW VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH DFFRPSDQ\L@DQHRWHV



JLQDQFLDO 6WDWHPHQWYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

&RQWHQWY RI WKH QRWHY DFFRPSDQ\LQJ WKH ILQDC

1RV

m

mg MmO

'"HWDLOV 3DJH

6XPPDU\ Rl VLIQLILFDQW DFFRXQWLQJ SROLFLHYV
&RXQFLO IXQFWLRQV DFWLYLWLHV * ILQDQFLDO LQIRUPDWLRQ
&RXQFLO IXQFWLRQV DFWLYLWLHV *+ FRPSRQHQW GHVFULSWLRQV
,QFRPH IURP FRQWLQ
([SHQVHV IURP FRQWLQXLQJ RSHUDWLRQV
*DLQV RU ORVVHV IURP Wk
&DVK DQG FDVK HTX
,QYHVWPHQWYV
5HVWULFWHG FDVK FDVK HTXLYDOHQWY DQG LQYHVWPHQWYV * GH
SHFHLYDEOHV
,QYHQWRULHVY DQG RWKHU DVVHWYV
,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW
(IWHUQDOO\ UHVWULFWHG LQIUDVWUXFWXUH SURSHUW\ SODQW I
,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW = FXUUHQYV
3D\DEOHV ERUURZLQJV DQG SURYLVLRQV
'"HVFULSWLRQ RI DQG PRYHPHQWV LQ SURYLVLRQV
6WDWHPHQW RI FDVK IORZV + DGGLWLRQDO LQIRUPDWLRQ
&RPPLWPHQWYV I[RI
6WDWHPHQW RI SHUIRUPDQFH PHDVXUHYV

D L /RFDO JRYHUQPHQW LQGKRVOWBRVOLQGLFDWRUYV

D LL /RFDO JRYHUQPHQW LQGREWRD JUDSKYV

E /RFDO JRYHUQPHQW LQGX\EWIXQIGQGLFDWRUYV
,QYHVWPHQW SURSHUWLHYV
J)LQDQFLDO ULVN PDQDJHPHQW
ODWHULDO EXGJHW YDULDWLRQV
6WDWHPHQW RI GHYHORSHU FRQWULEXWLRQV
&RQWLQJHQFLHY DQG RWKHU OLDELOLWLHV DVVHWV QRW UHFRJQ
,QWHUHVWYV LQ
5HWDLQHG HDUQLQJV UHYDOXDWLRQ UHVHUYHV FKDQJHV LQ DFF
SROLFLHV FKDQJHV LQ DFFRXQWLQJ HVWLPDWHY DQG HUURUYV

JLQDQFLDO UHVXOW DQG IL
H+HOG IRU VDOHY QRQ FXUUHQW DVVHWYVY DQG GLVSRVDO JURXSV
(YHQWV RFFXUULQJ DIWHU WKH UHSRUWLQJ GDWH
'LVFRQWLQXHG RSHUDWLRQV

,QWDQJLEOH DVVHWYV

5HLQVWDWHPHQW UHKDELOLWD

)DLU YDOXH PHDVXUHPHQW

5HODWHG SDUW\ GLVFORVXUHYV

$GGLWLRQDO FRXQFLO GLVFORVXUHYV

&RXQFLO LQIRUPDWLRQ DQG FRQWDFW GHWDLOV

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHY WR WKH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG  -XQH

1RWH 6XPPDU\ RI VLIQLIRFDLGFWHNVFFRXQWLQJ S

7KH SULQFLSDO DFFRXQWLQJ SROLF¥FLEHM IDGRBEWHMG DRBFRKKHNLQJ HVWL

SUHSDUDWLRQ FIRQWRENVEBDYMHGFLDOMXGIHPHQWYV

VWDWHPHQWY DUH VHW RXW EHORZ 7KHVH SROLFLHV KDYH

EHHQ FRQVLVWHQWO\ DSSOLHG WFR B &G WHSHD VWIWVU\NR @ URHVHQWEHELDO VWD)

XQOHVV RWKHUZLVH VWDWHG XVH RI FHUWDLQ FULWLFDO DFFRXQWL
UHTXLUHV PDQDJHPHQW WR H[HUFLVH
WKH SURFHVV RI DSSO\LQJ WKH &RXC(

D %DVLV RI SUHSDUDWLRQ SROLFLHYV

7KHVHQHUDO SXUSRVH ILQDQFLDOVWWADMWHPHOWE MBS HHPEQWYDDXID W R (
EHHQ SUHSDUHG LQ DFFRUGDQFMQ&ZIDWKH BRVWGDRQ@DIQLVWRULFDO H[SH
$FFRXQWLQJ 6WDQGDUGY DQG $XVWWROVD Q QFFPRXEWLBISHFWDWLRQV |
,QWHUSUHWDWLRQV WKH /RFDO PRYKDYPHQW GBFFrQFLDO LPSDFW RQ WK}
16: DQG 5HIJXODWLRQV DQG WKHDAMRHDEHANVHVUKHOEHOMR EH UHDVRQDEC
&RGH Rl $FFRXQWEGBDQGUDEWDQEFLDBXPVWDQFHYV

SHSRUWIRXRQFLO LV DURRW IRQWLW\ IRU WKH

SXUSRVH RI SUHSDULQJ WKHVH I|L Entioat acoaonting\esStinaias ArQ Wl @ssumptions

L1IHZ DQG DPHQGHG VWDQGDUG®RKQRISQHEDNHV HVWLPDWHV DQG
&RXQFLO FRQFHUQLQJ WKH IXWXUH 7KH UHVX
HVWLPDWHV ZLOO E\ GHILQLWLRQ VHC
'XULQJ WKH FXUUHQW \HDU &RXQPE® OER YWMEONO REHVKMWLPDWHYV D!
QHZ DQG UHYLVHG 6W D @SHWDW R , OWMUJQLILFDQW ULVN RI FDXV
LVVXHG E\ WKH $XVWUDOLDQ S$FPFE&MEWWS 5 QsW WRG WKEVFDUU\LQJ DPRX
%RDUG $$6% WKDW DUH UHOHYD QW DERQMWWL RS UMW LRQNKBIQ@H[W ILQDQ
HITHFWLYH IRU WKH FXUUHQW UHSRUWLQJ SHULRG
L (VWLPDWHG IDLU YDOXHV RI LQYHVW
7KLV LQFOXGHG WKH ILUVW WLPH DSSOLFDWLRQ GXULQJ WKH
\HDU RI $$6% 5HODWHG 3DUW)\ 'LUFOQRWXBBWHSVIDLU YDOXHV RI LQIUI
UHVXOW &RXQFLO KDV GLVFORVISODQW RPWD WTRIQS PHERK W
UHODWHG SDUWLHV DQG WUDQVDFWLRQV ZLWK WKRVH UHODWHG
SDUWLHV 7KLV LQIRUPDWLRQ LV SUHVHQWH.G R\YBIGOMHRQHBURYLVLRQV

7KH DGRSWLRQ RI WKH QHZ DQG USignificant gidgements @ BRpEivg the @uncil's
,QWHUSUHWDWLRQV KDV QRW U Hvco@iugolices) DQ\ PDWHULDO
FKDB®YVY WR &RXQFLO V DFFRXQWLQJ SROLFLHV ILQDQFLDO
SRVLWLRQ ILQDQFLDO SHUIRUPDQFHPRBD LIHOAHKQW RAVGHFHLYDEOHYV

LL (DUO\ DGRSWLRQ RI VWDQGDU&RXQFLO KDV PDGH D VLJQLILFDQW MX
LPSDLUPHQW RI D QXPEHU RI LWV UHFH
&RXQFLO GLG QRW HDUO\ DGRSW DQ\ DFFRXQWLQJ
VWDQGDUGV
E S5SHYHQXH UHFRJQLWLRQ
LL +LVWRULFDO FRVW FRQYHQWLRQ
&RXQFLO UHFRJQLVHV UHYHQXH ZKHQ
7KHVH ILQDQFLDO VWDWHPHDINDW HEDWHHQ EHHIFQQ EH UHOLDEO\ PHDVXUHG
XQGHU WKH KLVWRULFDO FRVW FRIQWXQW LRER @RPPREHQHG.\EYV ZLOO IOR
WKH UHYDOXDWLRQ RI FHUWDLQVSHFDQF. DFQUU LDANHVH\WDVKDQK EHHQ PHW
OLDELOLWLHYV DQG FHUWDLQ FODWRXQ RI OJWRSFHW MWW L V8 IOHDWQ W/V DGHEV F U L E H ¢
HTXLSPHQW DQG LQYHVWPHQW SURSHUW\
&RXQFLO EDVHV LWV HVWLPDWHV RQ
WDNLQJ LQWR FRQVLGHUDWLRQ WKH V
W\SH RI WUDQVDFWLRQ DQG WKH V!
DUUDQJHPHQW

SDJH



JLQDQFLDO 6WDWHPHQWYV
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S5HYHQXH LV PHDVXUHG DW WKH UDEDOMDRINHDRWUWKKHVXUISOWYRKBU W\
FRQVLGHUDWLRQ UHFHLYHG RU UHFHOXDE®HQWHYHQXH LV
PHDVXUHG RQ PDMRU LQFRPH FDWHJRULHYV DV IROORZYV
7KH SURILW RU ORVV RQ VDOH RI DQ C
L5DWHYV DQQXDO FKDUJHV ZKBQWRQWURO RI WKH DVVHW KDV LU
FROQOWULEXWLRQV WKH EX\HU

5DWHV DQQXDO FKDUJHV JUDQWVNY DQGIIAFRQWULEXWLRQV

LQFOXGLQJ GHYHORSHU FRQWULEXWLRQV DUH UHFRJQLVHG

DV UHYHQXH ZKHQ WKH &RXQFLO ,RBVHRIHOMV FRQRMRPRO LRYWBHFRIQLVHG X

WKH DVVHWV FRPSULVLQJ WKHVH.QWHFUHUHSWWVUDMMHORSHWH GDWH WKDW

FRQWULEXWLRQV PD\ RQO\ EH H[SHQGHG IRU WKH

SXUSRVHV IRU ZKLFK WKH FRQWULEXSM®WQ®V ZHUH UHTXLUHG

EXW WKH &RXQFLO PD\ DSSO\ FRQWULEXWLRQV DFFRUGLQJ WR

WKH SULRULWLHY HVWDEOLVKHG LRHDRWINOVERHRBRBHW DFFRXQWHGHRU
EDVLV RYHU WKH OHDVH WHUP

&RQWURO RYHU DVVHWV DFTXLUHG IURP UDWHV DQG DQQXDO

FKDUJHV LV REWDLQHG DW WKH FRPPMQGEHRBQW) FRIPWKH

UDWLQJ \HDU DV LW LV DQ HQIRUFHDEOH GHEW OLQNHG WR WKH

UDWHDEOH SURSHUW\ RU ZKHUH BEBYOQMXH LYSREBFRHPHNVNEW RKHQ WKH &

WKH UDWHYV UHFHLYH WKH SD\PHQW LV HVWDEO|
JHQHUDOO\ ZKHQ VKDUHKROGHUYV DSSU

&RQWURO RYHU JUDQWHG DVVHWV FRQWULEXWHG DVVHWV LV

QRUPDOO\ REWDLQHG XSRQ WKHLUYUHFHWSW URW PEFXLWWDO RU

XSRQ HDUOLHU QRWLILFDWLRQ WKDW D JUDQW KDV EHHQ

VHFXUHG DQG LV YDOXHG DW WK HIWKHU W Q//RPHH LYWUWRKRIUGBIG HZKHQ WK

RI WUDQVIHU WKH YDOXH RI WKH SD\PHQW LV QRWLI
LV UHFHLYHG ZKLFKHYHU RFFXUV ILUV

:KHUH JUDQWVY RU FRQWULEXWLRQV UHFRJQLVHG DV

UHYHQXHV GXULQJ WKH ILQDQFLDO \HDU ZHUH REWDLQHG RQ

FRQEBDWWKDW WKH\ EH H[SHQGHGFL@ UL (BUBMIHXTDIUFRQVROLGDWLRC

PDQQHU RU XVHG RYHU D SDUWLFXODU SHULRG DQG WKRVH

FRQGLWLRQWG IZHAKD XIHG DW UHSRUW L7GXH QIRWN RYKEDWHG )XQG

XQXVHG JUDQW RU FRQWULEXWLRQ LV GLVFORVHG LQ 1RWH

J 7KH QRWH DOVR GLVFORVHV \ Q DFFRUGDQFH ZLWK WKH SURYLVLRQ

JUDQW RU FRQWULEXWLRQ IURP RI| Wéchl Government Act 1993 16: DOO PRQH\

H[SHQGHG RQ &RXQFLOfV RSHUDWDQG SURSHUW\ UHFHLYHG E\ &RXQFL(

\HDU &RXQFLOYV &RQVROLGDWHG )XQG XQOl
EH KHOG LQ WKH &RXQFLOYV 7UXVW )XC

$ OLDELOLW\ LV UHFRJQLVHG LQ LHVSHFW Rl UHYHQXH WKDW LV

UHFLSURFDO LQ QDWXUH WR WKH&DVK DQG RWKHU DVVHWYV RI B/¥MH IROC

VHUYLFH KDV QRW EHHQ SURYLGH(EHHQ LQFOXGHG DV SDUW RI WKH &RQV

LL 8VHU FKDUJHV DQG IHHYV x *HQHUDO SXUSRVH RSHUDWLRQV

:DWHU V YLFH
8VHU FKDUJHV DQG IHHV LQFOXGEQGH‘Z'H'U"D'JE'QVIhH%/ %%G
ILQHYV DUH UHFRJQLVHG DV UHYHOQXnm Znny vvr(l-|_|Q/ I'U FH

KDV EHHQ SURYLGHG RU ZKHQ WKV s e o’ DY SOnay
DSSOLHG ZKLFKHYHU ILUVW RFFXl'X'H WR WKHLU LPPDWHULDO ~¥DOXH

IROORZLQJ &RPPLWWHHV (QWLWLHV
EHHQ H[FOXGHG IURP FRQVROLGDWLRQ

Twyford Hall Committee
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7KH L WRWDO LQFRPH DQG H[SHQ®ILW¥W HWHIQWR K UFHRQ VW QK E QDW H V
RSHUDWLRQV DQG LL QHW DVVHWV KHOG E\ WKHVH H[FOXGHG
FRPPLWWHHY DQG RSHUDWLRQV L\&RXQFLO KDV QR LQWHUHVW LQ
YHQWXUHV DVVRFLDWHYV
7RWDO LQFRPH
IURP FRQWLQXLQJ RSHUDWLRQV
G /HDVHYV
7 RW D OQHB[ISWM X U H
IURP FRQWLQXLQJ RSHUDWLRQV ~ /HDVHV RI SURSHUW\ SODQW DQG H!
&RXQFLO DV OHVVHH KDV VXEVWDQWL
7TRWDO QHW DVVHWV KHOG L H HTJ$XOuGvV RI RZQHUVKLS DUBDBEGBVVL

OHDVHYV
1RWH
:KHUH DFWXDO ILIJXUHYV DUHNQFRN\KNN_W@:HEHO/N\DVINV DUH FDSLWDOLVHG
KDYH EHHQ DSSOLHG LQFHSWLRQ DW WKH IDLU YDOXH RI WK
ORZHU WKH SUHVHQW YDOXH RI WK
LL 7KH 7UXVW )XQG SD\PHQWV 7KH FRUUHVSRQGLQJ UHQW

RI ILOQDQFH FKDUJHV DUH LQWOXGHG L
,Q DFFRUGDQFH ZLWK WKH SURYL\W&R® VoRkgEHFWHRHEOHW! (DFK OHDVH S
WKH /RFDO *RYHUQPHQW $FW pOORBDWHREVEHWZHHQ WKH OLDELOLW\
DPHQGHG D VHSDUDWH DQG GLMWOROWH FRAMW LVWXRIEDUYHG WR WKH LQ!
PDLQWDLQHG WR DFFRXQW IRU DQH RBRABVHP @EUTRRSYRWEY WR SURGXFF
UHFHLYHG ERXWRHO&LQ WUXVW ZIRAMHPEVWQRHHUHVW RE@ OMIQH HU IR DW &
DSSOLHG RQO\ IRU WKH SXUSRVHWIRJEIRM WQ I REFRIMGD OFHLRG
ZLWK WKH WUXVWV UHODWLQJ WR WKRVH PRQLHV 7UXVW PRQLHV
DQG SURSHUW\ VXEMHFW WR &RXQALP BURBRWWROsED O EFHI® HTXLSPHC
LQFOXGHG LQ WKHVH UHSRUWYV ILQDQFH OHDVHV LV GHSUHFLDWHG RY|
OLIH RU RYHU WKH VKRUWHU RI WKH D
7UXVW PRQLHV DQG SURSHUW\ KH®KHED KRWIQ MLPUBXIW \RIRMUH LW QW UHD

VXEMHFW WR WKH FRQWURO RI &RY¥QRKIF KD YiH o0 IR@ WIDE QX®HEHUVKLS DW
IURP WKHVH UHSRUWV $ VHSDUDW¥HWWDWHPHQW RI PRQLHYV

KHOG LQ WKH 7UXVW )XQG LV DYDLODEOH IRU LQVSHFWLRQ DW

WKH &RXQFLO RIILFH E\ DQ\ SHUVRQpWHN RQFXOUEKID VLIQLILFDQW SRUW
UHZDUGV RI RZQHUVKLS DUH QRW WUD
LLL &RXQW\ &RXQFLOV DV OHVVHH DUH FODVVLILHG DV RS
3D\PHQWV PDGH XQGHU RSHUDWLQJ Ot
&RXQFLO LV QRW D PHPEHU RI DQ\ |FREKRMY (FRHQ BIHEHULYHG IURP WKH OHYV
WKH LQFRPH VWDWHPHDMV) HR @ D/ MWW B D
LY ,QWHUHVWV LQ RWKHU HQWLWW§KM SHULRG RI WKH OHDVH

6XEVLGLDULHYV /HDVH LQFRPH IURP RSHUDWLQJ OHDVE
LV D OHVVRU LV UHFRJQLVHG OVQHFRF
&RXQFLO KDV QR LQWHUHVW LQ D Qg pAXBN REHRMWWHM wHUP

"-RLOWUDQJHPHQWV
H ,PSDLUPHQW RI DVVHWYV
&RXQFLO KDV QR LR MMAUHD\WHRH QWM

< ,QWDQJLEOH DVVHWV WKDW KDYH DQ L
-RLQW RSHUDWLRQV DUH QRW \HW DYDLODEOH IRU XVH D

PRU DWLRQ DQG DUH WHVWHG DQG
&RXQFLO KDV QR LQWRISHYIWLE ®Q3 MRg QI IUH('I?XH%WO\ LI HYHQWVQF

FLUFXPMWRQBLFDWH WKDW WKH\ PLJKYV
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2WKHU DVVHWVY DUH WHVWHG IRULHWSDHDPHQWE @KHQMHONHU LV WKH HVWL

HYHQWYV RU FKDQJHV LQ FLUFXPVWDIKQH HRW GQ Q DD WFHR XAUKVIHW RW KBX VL QHVV  (

FDUU\LQJ DPRXQW PD\ QRW EH FRNMRYHRIDEFRPSGOWLRQ DQG WKH F

LPSDLUPHQW ORVV LV UHFRJQLVHBHRRVVWKHWRPRERMW WEKH VDOH

ZKLFK WKH DVVHW{V FDUU\LQJ DPRXQW H[FHHGV LWV

UHFRYHUDEOH DPRXQW 7KH UHFRYHUDEB & VDPRXIQMO GVIRMKBLVWULEXWLR

KLJKHU RI DQ DVVHW{V IDLU YDOXH OHVV FRVWV WR VHOO DQG

YDOXH LQ XVH ,QYHQWRU\ KHOG IRU GLVWULEXWLRQ L
ZKHUH DSSOLFDEOH IRU DQ\ ORVV RI V#

JRU WKH SXUSRVHV RI DVVHVVLQJ LPSDLUPHQW DVVHWYV

DUH JURXSHG DW WKH ORZHVW OHYHODQIRU KHKQEK WRKHUMHMWHOH FDSLWD

VHSDUDVBH@WLILDEOH FDVK LQIORZVEWKDRZDOQH FRVWIH O\

LQGHSHQGHQW RI WKH FDVK LQIORZV IURP RWKHU DVVHWV RU

JURXSV Rl DVVHW@HUBDWVKQJ XQLMIWYG KRQG IRU UHVIVEH IO\R XMWD W H ERNVW

IQDQFLDO DVVHWV WKDW VXIIHUHHW QUHPSDLDPEBW DDOMH &RVW LV D

UHYLHZHG IRU SRVVLEOH UHYHUVRGHOIWILKIH DWEBRQUPBIGW QFW XGHY WKH

HDFK UHSRUWLQJ GDWH GHYHORSPHQW DQG ERUURZLQJ F
GHYHORSPHQW :KHQ GHYHORSPHQW
ERUURZLQJ FRVWV DQG RWKHIH KROCG

| &DVK DQG FDVK HTXLYDOHQWYSHQVHG DV LQFXUUHG

YRU 6BWDWHPHQW RI &DVK )ORZ SUBMRWYWRDIMQARBRYINWNSRQAPXGHG LQ WKH
FDVK DQG FDVK HTXLYDOHQWYV LQEBXBAK PDHKWKEVKDBRVWYV WKDW ZRXC
GHSRVLWV KHOG DW FDOO ZLWK [ILL®D@HH O HIGHW GWWWURQW QRWWHKY DF
VKRWWUP KLJKO\ OLTXLG LQYHVWHYGORSPHOW RRILINEBOODQG KDG Q
PDWJXMWLHYV RI WKUHH PRQWKV RU ®RWWRZKQW FARVIWVHREXOUHG ZKLOH DI
FRQYHUWLEOH WR NQRZQ DPRXQWV QW HBWXSIMHES ZIRIUF K [DUHQGHG SHULRG
VXEMHFW WR DQ LQVLJQLILFDQW UILSYNQNHWKDQJHV LQ YDOXH

DQG EDQN RYHUGUDIWYV

%DQN RYHUGUDIWV DUH VKRZQ ZIKWKRQ@XRUHRIN QUVVHAWV RU GLVSR
FXUUHQW OLDELOLWLHV RQ WKH 6WDMOHPHQWURI JDODHQFLDQG GLVF
3RVLWLRQ RSHUDWLRQV

IREXUUHQW DVVHWV RU GLVSRVDO
J ,QYHQWRULHYV FODVVLILHG DV KHOG IRU VRX®W IZ WK®

EH UHFRYHUHG SULQFLSDOO\ WKURXJK
L 5DZ PDWHULDOV DQG VWRUHV UDMKM U Qv KR WKIYRXIK FRQWLQXLQJ X

DQG ILQLVKHG JRRGV

7KH\ DUH PHDVXUHG DW WKH ORZHU
5DZ PDWHULDOV DQG VWRUHV ZBPRXQW SNRE UIBYY PRGXH OHVV FRVWYV
ILQLVKHG JRRGV DUH VWDWHG DWDWKHWO R XK RD VF RMWHD QG WD[ DVVH
QHW UHDOLVDEOH YDOXH IUR HPSOR\HH EHQHILWYV ILQDQFLDO

LQYHVWPHQW SURSHUWLHV WKDW DUH
&RVW FRPSULVHV GLUHFW PDWHUDD®&V FROWUDN WOERXWLIRWE XQGHU L
DQ DSSURSULDWH SURSRUWLRQ RKL¥RWPHYSHPRIEFDIBGH[HPSW IURP
RYHUKHDG H[SHQGLWXUH WKH ODWWHU EHLQJ DOORFDWHG RQ
WKH EDVLV RI QRUPDO RSHUDWLQIQ FIDPSSDALW\H MR VOWRW VD UK UHFRJQLVHG
DVVLIQHG WR LQGLYLGXDO LWH P VVKIHIXHOIWERUAW R EWLEY BVVHW RU
ZHLIJKWHG DYHUDJH FRVWYV ERVYYRXRI WRXUBKDVHBOXH OHVV FRVWYV
LQYHQWRU\ DUH GHWHUPLQHG DIWHMR GHG&HEWIIRQN DO BDXWEMTXHQW LQF!
DQG GLVFRXQWYV OHVV FRVWV WR VHOO RI DQ DVVHW R

QRW LQ H[FHVV Rl DQ\ FXPXODWLYH

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG  -XQH
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SUWH. RXVO\ UHFRJQLVHG $ JDLQ R U PCSAOV\W F-RQYW S USHHAHRIXWIOROHY DUH JHC
UHFRJQLVHG E\ WKH GDWH FEIXWKHQWMOW GRHPMIQNW QR KLQ  GD\V
DVVHW RU GLVSRVDO JURXS LV UHFRJQLVHG DW WKH GDWH RI
GHJHFRJQLWLRQ &DVK IORZV UHODWMHIQR WHRFMKRDEOHV L
GLVFRXQWHG LI WKH HITHFW RI GLVFRX
IREXUUHQW DVVHWYV LQFOXGLQJ WKRVH WKDW DUH SDUW RI D
GLVSRVDO JURXS DUH QRW GHSUHEI DMWHREVRUI IDPRUPMNVHEP HQ W V
ZKLOH WKH\ DUH FODVVLILHG DV KHOG IRU VDOH ,QWHUHVW
DQG RWKHU H[SHQVHV DWWULEXW B HOBRD R XWK M \OLDEY BY W P KB®IR I YCDDAULHY H
GLVSRVDO JURXS FODVVLILHG DV KHQBGQIRLD ¥ DIV A RQWALAOWH IW[RIG RU GH\
EH UHFRJQLVHG DQG IL[HG PDWXULWLHV WKDW &RXQFL
WKH SRVLWLYH LQWHQWLRQ DQG DELOI
&RXQFLO ZHUH WR VHOO RWKHU WKI
L ,QYHVWPHQWY DQG RWKHU |DBRXQV RURDMNGI UMW\ ILQDQFLDO DVVH)
FDWHJRU\ ZRXOG EH WDLQWHG DQG
&ODVVLILFDWLRQ DYDLOR®O® H

&RXQFLO FODVVLILHV LWV ILQD QF LHHOGERDMXI WY WR B QIRIODER VY HWV DU
FDWHJRULHV ILQDQFLDO DVVHWVFYWHQW DYYE WY WKBRXWKIRU WKRVH
SURILW RU ORVV ORDQV DV®G WXUFIMWYDEOH WP RKIMOE IURP WKH UHSRUWLC
LQYHVWPHQWYV DRGDDWDILADEGH D& O \HWIVHG DV FXUUHQW DVVHWYV

7KH FODVVLILFDWLRQ GHSHQGV RQLWKHYSXGRORNHH| RUQ RRIFEK O DVVHWV
WKH LQYHVWPHQWY ZHUH DFTXLUHG ODQDJHPHQW
GHWHUPLQHV WKH FODVVLILFDWLRY®DROIRMIHOLIQY MY FLHQ VWG HWVY D WH. YGHR
LQLWLDO UHFRJQLWLRQ DQG L QWHK\DRW DROV H L WIK HOW \VGHVVYIJQDWHG LQ
FODVVLILHG WDRDWHOGMY D WXDWHVFODKWMMLILHG LQ DQ\ RI WKH RWKHU FD
GHVLJQDWLRQ DW HDFK UHSRUWLQUQREOWEHGFKQURRQ DVVHWV XQOHVV P
LQWHQGY WR GLVSRVH RI WKH LQYH
L)LQDQFLDO DVVHWY DW IDLU YD ®RKQ WK\ RX MK & QURHGERWRHU
ORVV
,QYHVWPHQWY DUH GHVLJ@NMWBE& DN D
JLQDQFLDO DVVHWY DW IDLU YDOMKMKGRXIJXKR®UKDWH RIL[BERV?DWXULWL
DUH ILQDQFLDO DVVHWV KHOG IR U GWHYOD-EULRIIQ BEIQ Y SPRPHIQ WV VIHNG PDQDJ
LV FODVVLILHG LQ WKLV FDWHJRU\KRIOBF WXIHPH R 8 UN IQH LPSHGLX\P I RIR ORQJ
WKH SXUSRVH RI VWHCRMMIUP LGWHKMWYV LQ
WKLV FDWHJRU\ DUH FODVVLILHG Recantovandydy Devogmitany

LL /RDQV DQG UHFHLYDEOHYV 5HJXODU SXUFKDVHV DQG VDOHV RI IL(
UHFRJQLVHG GDQVWUD/EH GDWH RQ ZKLF
/IRDQV DQG UHFHLY DEWDWHLVY DW HY B RRRPIPQMDO & R SXUFKDVH RU VHOO WKH C
DVVHWV ZLWK IL[HG RU GHWHUPLQDEOH SD\PHQWV WKDW DUH
QRW TXRWHG LQ DQ DFWLYH PDUNHW HVIWHR HHQUMWVLRB B XCH® LRO O\ UHFRJQ
FXUUHQW DVVHWV H[FHSW IRU WK\ DAWLR PBRKWYWRHVDOO ILQDQF
JUHDWHU WKDQ PRQWKY DIWHUWD MWK H DR WKILRIX BDODWHRILW RU OR\
ZKLFK WKDW DUH FOFXVUVWHQMWGDYW MO ULHG DW IDLU YDOXH WKURXJK SUF
UHFRJQLVHG DW IDLU YDOXH DQG WUI
/IRDQV DQG UHFHLYDEOHV DUH HQFOXGHEGELQ QVKRAWKQARPH VWDWHPHQW
UHFHLYDEOHV QRWH DQG UHFHLYDEOHV QRWH LQ WKH
6WDWHPHQW RI )LQDQFLDO 3RVLWDRQDQFLDO DVVHWY DUH GHUHFRJQLVH
UHFHLYH FDVK IORZV IURP WKH ILQDC
5HFHLYDEOHYV DUH UHFRJQLVHG LGUWLDBG\ROUWKIDYH EBERQHWWIR VIHUUHC
VXEVHTXHQWO\ PHDVXUHG DW DPRWWRQWIGHI BN & WKXEQWDINXHLDOO\ DOO W
HITHFWLYH LQWHUHVW PHWKRG RDODMWWVKESRYLVLRQ IRU
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'KHQ VHFXULWLHVY FODVVRMMEGHDVERPDHFWDELOLW\ Rl UHFHLYDEOHV LV
VROG WKH DFFXPXODWHG IDLU JRIDJUXHED \DLG/M XWEWPWH QMKDW DUH NQRZQ
UHFRJQLVHG LQ HTXLW\ DUH LQFDHKGHOAWWH®OKRIILEFRPHGXFLQJ WKH F
VWDWHPHQW DV JDLQV DQG ORVEBHVHFWRP LGYHVINORHRZWQFH DFFRXQW

VHEXULWLHYV LPSDLUPHQW RI UHFHLYDEOHV LV XV
REMHFWLYH HYLGHQFH WKDW &RXQFLC
6XEVHTXHQW PHDVXUHPHQW FROOHFW DOO DPRXQWVYV GXH DFFRUG

WHUPV RHWHIHYDEOHYV
/JRDQV DQG UHFHLYDEOWRDWNXUAWKHOG
LQYHVWPHQWY DUH FDUULHG DW BRRQMWLWFEQGQW R VM) XYEQDIOWKGLIILFXOWL

HITHFWLYH LQWHUHVW PHWKRG SUREDELOLW\ WKDW WKH GHEWRU ZLC

ILQDQFLDO UHRUJDQLVDWLRQ DQG GHI
&KDQJHV LQYWIKOKHDRIURWKHU PRQHSMPHRYEY QPRUH WKDQ GD\V RYH
PRQHWDU\ VHFXULWLHV FOIRWDLOHAR QY Y GBI YHICO DG GHFDW R UMW WIRBW LW K B
DUH UHFRJQLVHG LQ HTXLW\ 7KH DPRXQW RI WKH LPSDLUPHQW DC

GLIIHUHQFH EHWZHHQ WKH DVVHW{V F
,PSDLUPHQW WKH SUHVHQW YDOXH RI HVWLPDWHG

GLVFRXQWHG DW WKH RULJLQDO HIIHFV
&RXQFLO DVVHVVHV DW WKH HQG RI HDFK UHSRUWLQJ SHULRG
ZKHWKHU WKHUH LV REMHFWLYH HYXH BO@RXQWKBRW WKH.QPYBFLDPHQW ORYV
DVVHW RU JURXS RI ILQDQFLDO DVWHWW Q¥ RP VWMBHPHQW ZLWKLQ RWK

UHFHLYDEOH IRU ZKLFK DQ LPSDLUPHG
$ ILQDQFLDO DVVHW RU D JURXS RHHQQ NGFIRIQLVHGHWEHERPHY XQFRO
LPSDLUHG DQG LPSDLUPHQW ORVVM¥YEDHHXHQMK USHHIBL RGOLWLI LV ZULWWF
WKHUH LV REMHFWLYH HYLGHQFH RIODRIDIQAH QIVF PR X)W H V EXOBW HTXHQW
RI RQH RU PRUH HYHQWY WKDW R BPRXOMG/ DS WHIYL RMKWHO L ZIWVMDMOHQ RI1 D
UHFRJQLWLRQ RI WKH DVVHW D pQRRWKRHHYHGWQVHEQ G QVWEW O®RNVRPH VWDV
HYHQW RU HYHQWYV KDV DQ LPSDFW RQ WKH HVWLPDWHG
IXWXUH FDVK IORZV RI WKH ILQDQRLDO/\BNNMABW RRIOLERXS RI
ILQDQFLDO DVVHWYV WKDW FDQ EH UHOLDEO\ HVYWLPDWHG

&RXQFLO KDV DQ DSSURYHG LQYH\

,Q WKH FDVH RI HTXLW\ LQYHVWPRRBWOVYLED BYVWKIIEHE WD R Q RI WKH /R
DYDLOR®MOKWMH VLIJQLILFDQW RU SURSFRQJHG GIHBEFOID@QHG &ODXVH RlI WKI
LQ WKH IDLU YDOXH RI WKH VHFXBYWU@EHORE 5MWIDHHBERMWWR QV 16:

FRQVLGHUHG DQ LQGLFDWRU WKDW WKH DVVHWYV DUH LPSDLUHG

,QYHVWPHQWY DUH SODFHG DQG PDQD.
L $VVHWV FDUULHG DW DPRUWLVHEEWRVWKDW SROLF\ DQG KDYLQJ SDL

DXWKRULVHG LQYHVWPHQWYV SUHVFU
)RU ORDQV DQG UHFHLYDEOHV WKHLRRRWGWLBIOWKRFDAVYRNHUQPHQW G
PHDVXUHG DV WKH GLIIHUHQFH ESRXOHFHQ MK WD NVRWDPY LQYHVWPHQW
FDUU\LQJ DPRXQW DQG WKH SUHVHQWKYDWKH R$FMWVWDROBWH®VXUHV WK
IXWXUH FDVK IORZV H[FOXGLQJ |XWXUH ¥ H 8 &IDW IOYRAMY HY[ WOKFLWH WKH FD
KDYH QRW EHHQ LQFXUUHG GLVFRVXKDMWHG BWXEK@QWLGBQFRMO ZRXOG H[F
DVVHWYIV RULJLQDO HIIHFWLYH LQWRNEVMOURQYEV

7KH FDUU\LQJ DPRXQW RI WKH DV V&RXQVLOHBXAB G HIE GWWKSROLF\ IROOR?Z
DPRXQW RI WKH ORVV LV UHFRJQLVYHGLVQ 8URDION/REDORYRY HUQPHQW ,QY
ORDQ RWRBWBULW\ LQYHVWPHQW2KBWUD YDWLVEQH IURP WKH  &RC
LQWHUHVW UDWH WKH GLVFRXQW WPRWPH HRGDRMHIRQM LQJ DQ\
LPSDLUPHQW ORVV LV WKH FXUUHQW HIIHFWLYH LQWHUHVW UDWH
GHWHUPLQHG XRRIHUWUDWFRAH $V D SUDFWLFDO

H[SHGLHQW WKH &RXQFLO PD\ PHDVXUH LPSDLUPHQW RQ

WKH EDVLV RI DQ LQVWUXPHQWYV IDLU YDOXH XVLQJ DQ
REVHUYDEOH PDUNHW SULFH
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IRU WKH \HDU HQGHG  -XQH

1RWH 6XPPDU\ RI VLIQLIIRDLMRIIWVEERKEQWLQJ S

M)DLU YDOXH HVWLPDWLRFLD® %XON HDUWKZRUNV
LQVWUXPHQWYV x 6WRUPZDWHU GUDLQDJH

7KH IDLU YDOXH RI ILQDQFLDO $V DSSUR[LPDWHG E\ GHSUHFLDWHG KL
OLDELOLWLHV PXVW EH HVWLPDWHG IRU UHFRJQLWLRQ DQG
PHDVXUHPHQW RU IRU GLVFORVXUH SXl30DQ® HOIXLSPHQW

x IDQG LPSURYHPH

WYV
7KH IDLU YDOXH RI ILQDQFLDO LQVW- v ngl %Q
DFWLYH PDUNHWY LV EDVHG RQ TXR@VF;WK:BEV\;I/\(/Jg\W V DW

WKH UHSRUWLQJ GDWH WK

7KH IDLU YDOXH RI ILQDQFLDO LQé/R f \}'V l? v ,\ElleVB% V(\;/KK\{i\(/I\:‘;VURVl
WUDGHG LQ DQ DFWLYH PDUNHW I‘AP JYDOXH &RXQ
YDOXDWLRQ WHFKQLTXHV &RXQF P b EHWZHHQ II
PHWKRGY DQG PDNHV DVVXPSWLR I%) %Hg( g VW LV XQO
PDUNHW FRQGLWLRQV H[LVWLQJ D IXVU Ii' L J' ESJWFI-F

ZWKHU WHFKQLTXHV VXFK DV H\I-\Allnh\l\lllf‘ [l WA ol i EAVAN o W W W AN B B o
FDVK IORZV DUH XVHG WR GHWHL'DWHU DQG VHZHUDJH QHWZRUN DVVF

DQOXDOO\ EHWZHHQ IXO0 UHYDOXDWLF
UHPDLQLQJ IL QIPRIRLDY LQVWU WKH ODWHVW LQGLFHV SURYLGHG LOQ

7KH QRPLQDO YDOXH OHVV HVWLP LR GY WY, SN RURBH ARG XPO

RI WUDGH UHFHLYDEOHV DQG SD\ v H
DSSUR[LPDWH WKHLU IDLU YDOX @9 \EH%Y ‘M\éjsK(QFL\?VKDHVUVHH\I/_\\//
ILQDQFLDO OLDELOLWLHV IRU lﬁ—‘ Qq1§ H DE\%\LQJ A
HYWLPDWHG E\ GLVFRXQWLQF BAKHSIX W 5\\;\*,( RO
i U SL@ 5
LMD YR

IORZVY DW WKH FXUUHQW PDUNH\%V N

DYDLODEOH WR WKH &RXQFLO DriQ/VHU};EQUHHvSSVL:
LQVWUXPHQWYV

YDOXH DQG UHYDOXH WKH DVVHW WR
UHYDOXDWLRQV DUH XQGHUWDNHQ IRU

N ,QIUDVWUXFWXUH SURSHU\)\HDU 5\585W DQG

HTXLSPHQW ,33( ,QFUHDVHV LQ WKH FDUU\LQJ DPRXC

UHYDOXDWLRQ DUH FUHGLWHG WR W|
&RXQFLOYV DVVHWV KDYH EHHQ SYgRWHU v

VAR Yo PEWHWKDW WKH LQI
WR IDLU YDOXH LQ DFFRUGDQFHFHHWBIYH BBy MWIPIXNCO\ UHFRJIQLVLQJ S
LPSOHPHQWDWLRQ DGYLVHG E\ WKHwXIbW b vBHWRF®®VY WKH LQFUHDYV
*RYHUQPHQW $W UHSRUWLQJ GDWHy MKW FRPBRGYQJ FODVVHV

RI ,33( ZHUH VWDWHG DW WKHLU IDLU YDOXH
'"HFUHDVHV WKDW UHYHUVH SUHYLRXYV |

([WHUQDOO\ YDOXHG LQ WKH VDPH FODVV DUH ILUVW F
UHYDOXDWLRQ UHVHUYHV GLUHFWO\ LC
X 2SHUDWLRQDO ODQG WKH UHPDLQLQJ UHVHUYH DWWULEXWI
X %XLOGMBHFLDOLVEBFQRQLVHBWKHU GHFUHDVHV DUH FKDUJHG W
X :DWHU DQG VHZHUDJH QHWZREWWWHPHQW
X 6ZLPPLQJ SRROV
X 2WKHU RSHQ VSDFH UHFUHDWERBVLHOT ¥ QMWARVWY DUH LQFOXGHG LQ
x 2WKHU LQIUDVWUXFWXUH DPRXQW RU UHFRJQLVHG DV D VHSD
DSSURSULDWH RQO\ ZKHQ LW LV SU]
QWHUQDOO\ YDOXHG HFRQRPLF EHQHILWY DVVRFLDWHG ZLW

WR &RXQFLO DQG WKH FRVW RI WKH LW
UHOLDEO\ $00 RWKHU UHSDLUV DQC

x &RPPXQLW\ ODQG FKDUJHG WézZ]WKH @%FRPH VWDWHPHQW
X FRRSWG\S/DSVVKVVHWV LQFOXGLQJ URDGMREPSAHIFIPRWRH\ DUH LQFXUUHG
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG  -XQH

1RWH 6XPPDU\ RI VLIQLIIRDLMRIIWVEERKEQWLQJ S

$VVHW UHYDOXDWLRQV LQFOXGLQWXLOGHQPODWDRG /DQ@WWSURYHPH
3DUN )XUQLWXUH DQG (TXLSPHQW

,Q DFFRXQWLQJ IRU DVVHW UHYDOXDWLRQV UHODWLQJ WR
LQIUDVWUXFWXUH SURSHUW\ SODQ@Q%%@X%MIR%P#[%WQVLR@DSLWDOLVHG
|

f LOFUHDVHV LQ WKH FRPELQHG EDUIRIBY'"SPExowv RI

DVVHWVMHWDDULVLQJ RQ UHYDOXDWKRQ sRWH FrikiG YW H G |
WR WKH DVVHW UHYDOXDWLRQ UHVHUYH

f WR WKH H[WHQW WKDW D QHW DWNHWQEBEBYNUISQFNUHWDVH
UHYHUVHVY D GHFUHDVH SUHY LRMXWO\F XIHRVRURX) W HVGH Q\LIDR Q V!
WKH SURILW RU ORVV WKHQ LQFUHDNH LV ILUVW UHFRJQLVHG

LQ SURILW RU ORVYV
6WRUPZDWHU $VVHWYV

f QHW GHF WHIDWHWHYHUVH SUHYL%%VR’/LEL@FQ@%@W\’/ RI :
WKH VDPH DVVHW FODVV DUH IPUNWYFKkDUJHG DiDLQVW
UHYDOXDWLRQ UHVHUYHV GLUHFWOV LQ HTXLCWI WR WKH
HIWHQW RI WKH UHPDLQLQJ UHVHUYYHvEWWWUEEXWREOH WR WKH

DVVHW ZLWK DOO RWKHU GHFUSRDGHMR &KW WX EVEL RORD MK HHFRQVWUXFWL
,QFRPH 6WDWHPHQW 5HVHDO/lEBHHW DQG PDMRU UHSDLUV

:DWHU DRBHUDJH QHWZRUN DVVHWVYLOUHFRQGWMYMEWLRQ DQG!UHFRQVWUXF
DQQ@XDOO\ EHWZHHQ IXO0O UHYDOXDWLILRQV 1Q DEFRUGDQEH
ZLWK WKH ODWHVW LQGLFHYV SURYLGHHGUL WKH 16: 2]1ILFH RI

. 2WK IUDVWUXFWXUH $VVHWYV
:DWHBDWHY 5HIHUHQFH 0ODQXDO 6ZLPPLQJ 3RROV |

JRU DOO RWKHU DVVHWYV &RXQF%%K%S&{/H\?HWF'T\'? 5[5_|\}\:1UF|1|[E)VI\UKRQ!DO SVVHWY

UHSRUWLQJ GDWH ZKHIA/QIGI—LLB:DN\KIJ-RLQ{MQW\,Q?DUDVWUXFWXUH I
UHYDOXHG DVVHWYV FDUU\LQJ DPRXQW PD\ GLIIHU

PDWHULDOO\ I[URP WKDW ZKLFK ZRXOG EH GHWHUPLQHG LI WKH
DVVHW ZHUH UHYDOXHG DW WKH UHSRINEL@GRW H

1 DQ\ VXFK LQGLFDWLRQ H[LVWYV &R LD W HRGH UPd QEIVXWKHO v LQIuDV
DVVHW{V IDLU YDOXH DQG UHYDGXXHQW K ®MVHW sWIRQWKBDW HWYV LV F
DPRXQW VWUDQU®W PHWKRG LQ RUGHU WR DOO

FRVW OHW RI UHVLGXDO YDOXHV RYHI
)XOO UHYDOXDWLRQV DUH XQGHUVWPNHQ IRU DOO DVVHWYVY RQ D

\HDU F\FOH

/IDQG LV QRW GHSUHFLDWHG
&DSLWDOLVDWLRQ WKUHVKROGYV

(VWLPDWHG XVHIXO OLYHV IRU &RXQFL(
,WHPV RI LQIUDVWUXFWXUH SURSHUW\ SODQW DQG

HTXLSPHQW DUH QRW FDSLWDOLV#EDQXW OBEV TWIKSPIHHVFFRVW RI

DFTXLVLWLRQ H[FHHGYV WKH IROOR2LQ¥FH (TXLSPHQW WR \HDUV
2ILFH IXUQLWXUH WR \HDUV
/IDQG &RPSXWHU (TXLSPHQW \HDUV
FRXQ® ODQG &DSLWDOLVWHEBGQHYV WR \HDUV
RSHQ VSDFH &DSLWDOLWHOGY\ 30DQW 5RDG ODNI®)J HARUY

ODQG XQGHWUERIEWDIWHU &DSLWDOLZMEHU SODQW DQG HTXLWBRHQW DUV

30DQW DQG (TXLSPHQW 2WKHU (TXLSPHQW
2IILFH )XUQLWXUH ! B3ODVJURXQG HTXLSPHQWWVR \HDUV
2IILFH (TXLSPHQW ! %YHQFKHYVY VHDWYV HWF WR \HDUV

2WKHU 30DQW (TXLSPHQW !
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG  -XQH

1RWH 6XPPDU\ RI VLIQLIIRDLMRIIWVEERKEQWLQJ S

%XLOGLQJV DVVHW LV LQFOXGHG LQ &RXQFLOTV ,

%XLOGLQJV 0DVRQU\ WR \HDUVWKH \HDU WKH DVVHW LV GHUHFRJQLVH
% XLOGLDWKHU WR \HDUV

:DWHU DQG 6HZHU $VVHWYV O, QYHVWPHQW SURSHUW\

'DPV DQG UHVHUYRLUV WR \HDUV

%RUHV WR \HDUV ,QYHVWPHQW SURSHUW\ SULQFLSDOO\
5HWLFXODWLRQ SLSHV \HDUV RIILFH EXLOGLQJV WW KM OE QR @ RIQHO
6HZHU 7UHDWPHQW 30DQWBUYV LV QRW RFFXSLHG E\ WKH &RXQFLO

,QYHVWPHQW SURSHUW)\ LV FDUULHG D
EWRUPZDWHU $VVHWYV EDVHG RQ DFWLYH PDUNHW SULFH\

ubLQv \HDUV QHFHVVDU\ IRU DQ\ GLIIHUHQFH LQ W]

RU FRQGLWLRQ RI WKH VSHFLILF DVVH\
7UDQV S R USWIVN WR/Q QRW DYDLODEOH &RXQFLO XVHV DO
5RDGV WR \HDUV PHWKRGV VXBKFHYW SULFHV LQ OHV
%ULGJIHV WR \HDUVPDUNHWY RU GLVFRXQWHG FDVK IC
&DU 3DUNV \HDUV &KDQJHV LQ IDLU YDOXHV DUH UHFRUZC
HUE *XWWHU DQG 3DWKWDUYV VWDWHPHQW DV SDUW RI RWKHU LQFRP

SURSHUWLHV WKDW DUH XQGHU FRQVW

2WKHU , QIUDVWUXFWXUH $VVHWV DV LQYHVWPHQW SURSHUWQM K VDAURH Q M.

%XON HDUWKZRUNV QILQLWH SURSHUWLHYV 7KHVH DUH DOVR FDUULH
6ZLPPLQJ] 3RROV WR \HDUy WKH IDLU YDOXH FDQQRW \HW EH UH
SWKHU 2SHQ 6SDFH "KHUH WKDW LV WKH FDVH WKH SL

5HFUHDWLRQDO $VVHWVWR \HDUV DFFRXQWHG IRU DW FRVW XQWLO HL
2WKHU ,QIUDVWUXFWXUHWR \HDUV EHFRPHV UHOLDEO\ GHWHUR@DBOH F
FRPSOHWH

2WKHU $VVHWYV
ILEUDU\ % RRNV \HDUV P 3D\DEOHV

7KHVH DPRXQWY UHSUHVHQW OLDELOL
$0O DVVHW UHVLGXDO YDOXHV QQGyXfH) XU Ry EHE BHwkH &RXQF L

UHYLHZHG DQG DGMXVWHG LI DSy pRWkHpDWWRBEWK DUH XQSDLG
UHSRUWLQJ GDWH XQVHFXUHG DQG DUH XVXDOO\ SDLG z

UHERIQLWLRO
$Q DVVHW{V FDUU\LQJ DPRXQW LV LWWHQ GRZQ

LPPH®EWHO\ WR LWV UHFRYHUDEOH DPRXQW LI WKH DVVHWYV
FDUU\LQJ DPRXQW LV JUHDWHU %%}@@ue\gvaVWLPDWHG
UHFRYHUDEOHR WHIRIXIQWRWH V R DVVH

LPSDLUPHQW %RUURZLQJV DUH LQLWLDOO\ UHFRJQL
, RI WUDQVDFWLRQ FRVWV LQFXUUHG
LVSRVDO DQG GHUHFRJQLWLRQ VXEVHTXHQWO\ PHDVXUHG DW DPRUW
FH WKH SURFHHGV
$Q LWHP RI SURSHUW\ SODQW F'?z |'-’|'9 Eﬁé{f/ HPSWLRQ DPRXQ
GHUHFRJQLVHG XSRQ GLVSRVDO |¥V RYNU WKH
H§
IV

IXWXUH HFRQRPLF EHQHILWYV DUH
RU GLVSRVDO HITHFWLYH LQV

$Q\ JDLQ RU ORVV DULVLQJ RQ
DVVHW FDOFXODWHG DV WKH GLI

GLVSRVDO SURFHHGV DQG WKH Fl%lém\@@

HHV SD G R KH HYWDEOLVKPHQW R
HERER '-QB& YV bFwWLRQ FRVW\
LI‘(V REBEOH WKDW

B WKLV FDVH
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JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG  -XQH

1RWH 6XPPDU\ RI VLIQLIIRDLMRIIWVEERKEQWLQJ S

XQWLO WKH GUDZ GRZQ RFFXUV 7RTWHKH 6 RMVHEWE WR HUIHW.Y QR
HYLGHQFH WKDW LW LV SUREDEOH WKDW VRPH RU DOO RI WKH
IDFLOLW\ ZLOO EH GUDZQ GRZQ WKH sHEMEYW F REONVDOWYRGWDYV D
SUHSD\PHQW IRU OLTXLGLW\ VHUYLFHVY DQG DPRUWLVHG RYHU
WKH SHULRG RI WKH IDFLOLW\ WR ZKhEKOULW UH\ODWWHVZDIJHVY DQG VDODUL
PRQHWDU\ EHQHILWY DQQXDO OHDYH
%RUURZLQJV DUH UHPRYHG IURP VWK OWODWMHR QW WRIG WR EH ZKROO\
JLQDQFLDO 3RVLWLRQ ZKHQ WKH RRQWXOW DRW HWS MWAKHLH® G QRI WKH SHL
WKH FRQWUDFW LV GLVFKDUJHG FDRFOGIRP\GIHE BH FEHHUWUWERH 7KHODWHG VH L
GLITHUHQFH EHWZHHQ WKH FDUU\® QIH VBEHEXNQ W1 HRA S ORS HHR/ WAKHHU M RISH R |
ILOQDQFLDO OLDELOLW\ WKDW KDVHERUWLHIWERUKRBKBGGRMNUH PHDVXU
WUDQVIHUUHG WR DQRWKHU SDUW\IHFWV WKW F RAVIGIHY BWHB Q@ KH OLDE
SDLG LQFOXGLRDVEQDVYR®WY WUDQVIHUUHG RU
OLDELOLWLHV DVVXPHG LV UHFRIQUNHELDRLBWWHURWQBRBEKKIRAW OHDYH DC
ILQDQFH FRVW OHDYH LV UHFRJQLVHG LQ WKH SURYI
EHQHILWYV $00 VRAMKMHUHPYKRRAWH EHQ
%RUURZLQJV DUH FODVVLILHG DV REQUBOWLROVEDLOH VSIWHW XQWHWBVDV SD\I
&RXQFLO KDV DQ XQFRQGLWLRQDO ULJKW WR GHIHU
VHWWOHPHQW RI WKH OLDELOLW\ IRU RW KMDNIAQ B FPROIRNVKN BHWHULW REC
WKH UHSRUWLQJ GDWH
7KH OLDELOLW\ IRU DOO ORQJ VHUYLF
UHVSHFW Rl VHUYLFHV SURYLGHG E\ HI

R %RUURZLQJ FRVWYV UHSRUWLQJ GDWH ZKLFK LV QRW H[SH
VHWWOHG ZLWKLQ WKH PRQWKY DI

%RUURZLQDUARHWYWSWHQVHG SHULRG DUH UHFRJQLVHG LQ WKH SUR
EHQHILWYV

S3URYLVLRQV 7KHVH OLDELOLWLHY DUH PHDVXUHG D\

WKH H[SHFWHG IXWXUH SD\PHQWV WR
BURYLVLRQV DUH UHFRJQLXW®DE DKM MR\ HNKREUHGLW P
SUHVHQW OHJDO RU FRQVWUXFWLYH REOLJDWLRQ DV D UHVXOW RI
SDVW HYHQWV LW LV SUREDEOKRWND®HWW IRXKQVILYVYRILYHQ WR H[SHFW
UHVRXUFHV ZLOO EH UHTXLUHG WMD YBWWOHYWRWY RESHUVDWORE RI HPSH
DQG WKH DPRXQW KDV EHHQ UHOL PR® S#NWILPGWRGVHUYLFH

'KHUH WKHUH DUH D QXPEHU RWNKHHE8BWYWHGE OXWXWHRMAPHQWYV DUH WKHC
OLNHOLKRRG WKDW DQ RXWIORZP DLW EIHH QUG DIV MK HLQHSRUWLQJ G
VHWWOHPHQW LV GHWHUPLQHG E\ FRQPMWEGRHAQEJ BRQGVOBUYWKRIWHUPV W
REOLJDWLRQV DV D ZKROH $ SURXWIHREF\LW KBWR POWmHG DV FORVHO\
HYHQ LI WKH OLNHOLKRRG RI DQ RXWLORY REGWXWXHNMS APWK VRRKWIORZV
DQ\ RQH LWHP LQFOXGHG LQ WKH VDPH FODVV RI
REDWLRQV PD\ EH VPDOO 'XH WR WKH QDWXUH RI ZKHQ DQG KF
OHDYH FDQ EH WDNHQ DOO ORQJ V
BURYLVLRQV DUH PHDVXUHG DW WRBOKUHNWWHIWWKDORY PFRRUH \HDUV RI V
PDQDJHPHQWYV EHVW HVWLPDWHFRDLWHKE MYSHYWBUMXWH DV LW KDV EH
UHTXLUHG WR VHWWOH WKH SUHMXRFLQEDRHYWQRQ KDWH WKH XQFRQG
UHSRUWLQJ GDWH 7KH GLVFRXQWVHIWWO XK HGWVRHGCHMFHHIPRVRIQRWKIK LW L}
WKH SUHVHQW YDOXH UHIDHWW®RW IFXUSPYQHNG WKIDUW DOO HPSOR\HHYV Z
DVVHVVPHQWY RI WKH WLPH YDOWH WRILFRQRAY DAGUNBRUWLQJ WDWH ZL
ULVNV VSHFLILF WR WKH OLDELOWMYHLYK®HDYHUHDW HWOP PHIRW Y LQ WKH
SURYLVLRQ GXH WR WKH SDVVDJH RI WLPH LV UHFRJQLVHG
DV LQWHUHVW H[SHQVH
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1RWH 6XPPDU\ RI VLIQLIIRDLMRIIWVEERKEQWLQJ S

LLL 5HWLUHPHQW EHQHILW REOLJKMLBREORXQW Rl HPSOR\HU FRQWULEXW

EHQHILW VHFWLRQ RI WKH /RFDO
$00 HPSOR\HHV RI WKH &RXQFLO BN B HUDWQWO WERQR EFHKHPIHWD QG UHFR
RQ UHWLUHPHQW GLVDELOLW\ RU G[SBI\WNH&B®QFGOQVFRORWHGE PWHSYDUW R
WR YDULRXV GHILQHG EHQHILW HEDID@OWHWRW IRMHQH® IRU WKH \HDU
FROBXWLRQ SODQV RQ EHKDOI RI LWV BEPBORNHHYV

'"HILQHG %HQHILW 30DQV &RXQFLOYV VKDUH RI WKDW GHILFL
DFFXUDWHO\ FDOFXODWHG DV WKH VF

$ OLDELOLW\ RU DVVHW LQ UHVIHRW RIHBGHOM) Z& HBHQMYVWWY DQG OL

VXSHUDQQXDWLRQ SODQV ZRXOG RURBLHODKHO\IEH DEORIQREHG FRXQFLOV

LQ WKH B6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ DQG

PHDVXUHG DV WKH SUHVHQVWE NQBMM B WKL GHHDYIR® QR OLDELOLW\ IRL

REOLJDWLRQ DW WKH UHSRUWLQJEBBW W HFRI\) LVGIGH E G/ MDE W W@ HIQQ\D\WQ F L D

DFWXDULDO JDLQV OHVV XQUHFRJQLVHG DFWXDULDO ORVVHYV

OHVV WKH IDLU YDOXH RI WKH \@RXHUMLQQKDW LIRRZHXBGBIGLVFORVHG D

DVVHWVY DW WKDW GDWH DQG DQUQ XRWHFRJINRVHIE OHFWNVWKH SRVVLEO}!

VHUYLFH FRVW DULVH VKRXOG WKH VFKHPH UHTXLUH L
WR FRUUHFW WKH GHILFLHQF\

7KH SUHVHQW YDOXH HRQ WKW GHOLQBWLRQ LV

EDVHG RQ H[SHFWHG IXWXUH SD)\PDei@ad CoikulioN PRASLVH TURP

PHPEHUVKLS RI WKH IXQG WR WKH UHSRUWLQJ GDWH

FDOFXODWHG DQQXDOO\ E\ LQGHS&RGWM QME DOWWRK@WLHW\R XGHOQUQHG FRQW

WKH SURMHFWHG XQLW FUHGLW PHWHERGQLVHG DV DQ H[SHQVH DV WKH\ I
3UHSDLG FRQWULEXWLRQV DUH UHFRJC

&RQVLGHUDWLRQ LV JLYHQ WR H[SMIEM HHGW M QW U\W KZDDA) HD DRDB/ K UHIXQG R

VDODU\ OHYHOV H[SHULHQFH RI H®SORNHID \®HMMVIXW BYDLODEOH

DQG SHULRGV RI VHUYLFH +RZHYHU ZKHQ WKLV

LQIRUPDWLRQ LV QRW UHOLDEO\ DYDLODEOH &RXQFLO

DFFRXQWYV IRU LWV REOLJDWLRQV WRDGQIBI DQHGHEHQRDOL@VSODQV

RQ WKH VDPH EDVLV DV LWV REOLJDWLRQV WR GHILQHG

FRQWULBXOWRRQ L H DV DQ H[SHOWG XQHHHU WRX®GHY ORDGZD\V DQG

EHFRPHV SD\DEOH UHVHUYHV LQFOXGLQJ ODQG XQGHU
VWULSY DQG PHGLDQ VWULSYV

&RXQFLO LV SDUW\ WR DQ ,QGXVWU\ 'HILQHG %HQHILW 30DQ

XQGHU WKH /RFDO *RYHUQPHQWRX®ZBHUO DIQEMXDHVOHRFQYHG QRW WR UHF

6FKHPH QDPHG WKH p/RFDO URMRYWUWFPTKQWHG EHIRUH  -XO\ L

6XSHUDQQXDWLRIRRPOKW P H ZLWK $$6%

7KLV VFKHPH KDV EHHQ GHHPMA/MMRG EHQO®HWUPYRDGY DFTXLUHGLWIWHU

HPSOR\HU IXQGYT IRU WKH SXUSRVHYHRR3IOE¥HG LQ DFFRUGD®FBRBIHVUKV S $6
30DQW DQG (TXLSPHQW

6XIILFLHQW LQIRUPDWLRQ LV QRW DYDLODEOH WR DFFRXQW IRU

WKH 6FKHPH DV D GHILQHG EHQHILW SODQ LQ DFFRUGDQFH

ZLWK $$6% EHFDXVH WKH DVVHWW MBROWXH VG KHPH

DUH SRROHG WRJHWKHU IRU DOO &RXQFLOV

&RXQFLO GRHMQURWHVHOI
7KH SRVLWLRQ LV PRQLWRUHG DQQXDOO\ DQG WKH DFWXDU\

KDV HVWLPDWHG WKDW DV DW -XQH WKH SULRU

SHULRG GHILFLW VWLOO H[LVWYV W,QWDQJLEOH DVVHWYV

(IMHFWLYH IURP  -XO\ HPSOR\&*HX%[#HU KbV XMW EODVVLILHG DQ\ DV
WR FRQWULEXWH DGGLWLRQDO FRQWULEXWLRQ WR DVVLVW LQ

HIWLQJXLVKLQJ WKLV GHILFLW
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1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGHG  -XQH

1RWH 6XPPDU\ RI VLIQLIIRDLMRIIWVEERKEQWLQJ S

X &URZQ UHVHUYHV [ 1HZ DFFRXQWLQJ VWDQGDUG
LOQWHUSUHWDWLRQV LVVXHG QRYV

&URZQ 5HVHUYHV XQGHU &RXQFLOYV FDUH DQG FRQWURO

DUH UHFRJQLVHG DV DVVHWV RI&WMKWDERXQFLI®Z :KDOHRXQWLQJ VW D

RZQHUVKLS RI WKH UHVHUYHV UHRDRDMXUZUWWDWKIHR@VREZOYH EHHQ SXEC

&RXQFLO UHWDLQV RSHUDWLRQDOPPRQWWRO\ RRUWWHHUHAXHUNEBW UHSRUW

DQG LV UHVSRQVLEOH IRU WKHLU RPDYRQWHRADDHFHQQPRSS®HYHAQ

DFFRUGDQFH ZLWK WKH VSHFLILF SXUSRVHV WR ZKLFK WKH

UHVHUYHY DUH GHGLFDWHG $V DW WKH ORWKRBLVDWLRQ RI WKH

VWDWHPHQWY WKH VWDQGDUGY DQG

,PSURYHPHQWYV RQ &URZQ 5HVHUY®NZ DHHH DOYRVXH EXW QRW \HW HI

UHFRUGHG DV DVVHWV ZKLOH PDLQWHQDQFH FRVWYV

LQFXUUHG E\ &RXQFLO DQG UHY HQMHW IUHO DRV @I GWED W KIHHSRUWLQJ SH

UHVHUYHV DUH UHFRJQLVHG ZLWRQQR &R @WHLO T1VDQXMRIRH

6WDWHPHQW

X $$6% Amendments to  Australian
Accounting Standards arising from AASB 15
Y 5SXUDO ILUH VHUYLFH DVVHWV $$56% Amendments to Australian

X
Accounting Standards — Effective Date of AASB
8QGHU VHFWLRQ Rl WKH 5XUDO ){sUH 6HUYLFHV $FW

16: “all fire fighting equipment purcha§ed x $$6% Amendments to  Australian
or constructed wholly or from money to the credit of Accounting Standards — Recognition of Deferred

the Fut?dhislfto fbe r\]/.eit?g il}.thef.c?ﬁncil of t'he aretahfor Tax Assets for Unrealised Losses [AASB 112]
or on benait ot which the fire Tighting equipment has X $$6% Amendments to  Australian

been purchased or constructed Accounting Standards - Disclosure Initiative:

8QWLO VXFK WLPH DV GLVFXVVLRQVE%‘O ‘?{‘ﬁf‘\t}’ﬁWHu KDY Kcrai

FRQFOXGHG DQG WKH OHJLVODMIL®KQ VILG & %Etfoo ustralian
Al n g'%t E = verahle ount of

UHFRJQLVH UXUDO ILUH VHUYLFH DY¥ _Geﬁr;g?ngeépegc 835@5'

on-Cas ialiseé sSets of
EXLOGLQJY SODQW DQG YHKLFOHYV Not-for-Profit Entities

X $$6% Amendments to  Australian

* % Accounting Standards - Deferral of AASB 15 for
z RRGV DQG 6HUYLFHV 7D] 67 Not-for-Profit Entities

5HYHQXHYV H[SHQVHVY DQG DVVHWYV, L W
Rl WKH DPRXQW RI DVVRFLDWHG *%y%%?w%%%agﬁb UHSRUWLQJ SHI
LQFXUUHG LV QRW UHFRYHUDEOHT IU Lf—| F Elgé
DXWKRULW\ ,Q WKLV FDVH LW LV &fﬁﬁJQLXﬁé n%r\{st%RﬁJsM\éliﬁlAc\{:voﬁMng
d e

FRVW RI DFTXLVLWLRQ RIDWWHRD SRIJ-‘{th Annual Improvements 2014- 16

H[SHQVH Cycle

5SHFHLYDEOHY DQG SD\DEOHV DUH \Y/ I
DPRXQW RI *67 UHFHLYDEOH RU ggﬁ%@@#}%ﬁ%%ﬁﬁ[)% %VMUWLQJ SHI
DPRXQW Rl *67 UHFRYHUDEOH IUR R S \\% %H V\F

WD[DWLRQ DXWKRULW\ LV LQFOXGﬁﬁ@ZLWKAnﬁ%K‘éFﬁé’h%toUAﬂEtﬂélﬂarYEcgoﬂﬂﬂ%

RU SD\DEORV LQ WHKHGWIRL B B HIRW daF&Q Transfers of Investment Property,

&DVK IORZV DUH SUHVHQWHG RQfﬁe“@%gvmﬁ%svzwﬂ%%'ea”dOthef
*67 FRPSRQHQWVY RI FDVK IORZ LQJ IURP
LQYHVWLQJ RU ILQDQFLQJ DFWLYLWLHV ZKLFK WKDW DUH
UHFRYHUDEOH IURP RU SD\DEOH WR WKH WD[DWLRQ DXWKRULW\
DUH SUHVHQWHG DV RSHUDWLQJ FDVK IORZV

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH )LQDQFLDO 6WDWHPHQWYV

IRU WKH \HDU HQGHG -XQH

1RWH

6XPPDU\ Rl VLIQL I IRFOLFMRHWEGHRXQWLQJ S

(IMTHFWLYH IRU DQQXDO UHSRUWLQJI\SERXKREGL @8IRQ QIPRIX QW YV

RQ RU DIWHU -DQXDU\

$ $ 6 % Financial Instruments (December 2009)

X $36% Revenue from Contracts
Customers
X $$6%

(December 2010)

X $36% Amendments to Australian
Accounting Standards (Part E)
X $36% Amendments to Australian

Accounting Standards arising from AASB 9
(December 2014)AASB 1057 Application of

Australian Accounting Standards
X $$6%

15
X $$6%

Transactions
X $$6%

Contracts

Amendments to Australian
Accounting Standards arising from AASB 9

Amendments to Australian
Accounting Standards — Clarifications to AASB

Amendments to Australian
Accounting Standards - Classification and
Measurement of Share-based Payment

Amendments to Australian
Accounting Standards - Applying AASB 9
Financial Instruments with AASB 4 Insurance

8QOHVV RWKHUZLVH LQGLFDWHG DPRX
VWDWHKBDRWHHQ URXQGHG RII WR WHK
WKRXVDQG GROODUYV

] & RP SDUDWIDXYUHHNV

7R HQVXUH FRPSDUDELOLW\ ZLWK WKt
SHULRGYV ILIJXUHV VRPH FRPSDUDWLY
DQG DPRXQWV PD\ KDYH EHHQ UHF
LQGLYLGXDOO\ UHERVWHWL PRHH Y\MWK LIQ

ILQD Q¥ WmDdAV HB 8 G WVRUIRWKH/

DDLVFODLPHU

1IRWKLQJ FRQW D LKOHNGW DIVWHKR XD VI ¥
WDNHQ WR EH DQ DGPLVVLRQ RI DQ\
SHUVRQ XQGHU DQ\ FLUFXPVWDQFH

(IITHFWLYH IRU DQQXDO UHSRUWLQJ SHULRGV EHJLQQLQJ

RQ RU DIWHU -DQXDU\

$$6% Leases

$$6% Leases (Appendix D)

$$6% Amendments to Australian Accounting
Standards — Australian Implementation Guidance for

Nor-for-Profit Entities

$$6% Income of Not-for-Profit Entities

$$6% Amendments to Australian Accounting
Standards - Australian Implementation Guidance for

Not-for-Profit Entities

7KH IXOO LPSDFW RI WKHVH VWDQGDUGV KDV \HW WR EH

DVFHUWDLQHG RU TXDQWLILHG

EXW ZLOO UDQJH IURP

DGGLWLRQDO DQG RU UHYLVHG GLVFORVXUHV WR FKDQJHV LQ

KRZ FHUWDLQ WUDQVDFWLRQV

DFFRXQWHG IRU

DQG EDODQFHV DUH

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LOQDQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGF

1RWH D &RXQFLO IXQFWLRQV DHMW

T ,QFRPH H[SHQVHVY DQG DVVHWY KDYH EHHQ GLUHKXWB6WDRW DEXM/MGW.RWKH IRO
'"HWDLOV RI WKHVH IXQFWLRQV DFWLYLWLHY DUH SURYLGHG LQ 1RWH
“UDQWV LQFAXGHG LQ
,QFRPH IURP FRQWLOXHQVYHY IURP FROWLRSHQDODWLQJ UHVXOWLQFRPH IURPRWDO DVVHWYV
RSHUDWLRQV RSHUDWLRQV FRQWLQOQXLQJ RSHUDWRR@W\VY.QXLIQJ QRQ FXUUHQW
JXQFWLRQV DFWLYLWLHYV RSHUDWLRIQV
2ULJL 2ULJL 2ULJL

EXGJ $FW X $FW| EXGJ $FW X $FW| EXGJ $FWX $FW $FW X $FW $FWX $FW

I+
I+

*RYHUQDQFH
$GPLQLVWUDWLRQ
3XEOLF RUGHU DQG VDIH
+HDOWK

(QYLURQPHQW
&RPPXQLW\ VHUYLFHV DQ
+RXVLQJ DQG FRPPXQLW\
‘DWHU VXSSOLHYV
6HZHUDJH VHUYLFHV
SHFUHDWLRQ DQG FXOWX
OLQLQJ PDQXIDFWXULQJ
7UDQVSRUW DQG FRPPXQ
(FRQRPLF DIIDLUV

I+
+ I+
+ I+

I+

I+

7RWDO IXQFWLRQV DQ

6KDUH Rl JDLQV ORVVHYV
DQG MRLQ WXV HRUWWKKHHINT X
*HQHUDO SXUSRVH LQFRPH

+
+
I+
+
+
I+
+
I+

+
+
+
+
+

2SHUDWLQJ UHVXOW IU
FRQWLQXLQJ RSHUDWL

,QFOXGHV UDWHV DQG DQQXDO FKDUJHV LQFO H[ JUD WLW HGQMQWM I UHVQH DDC

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH E &RXQFLO IXQFWLRQV DFWLRFQWLHV = FRPS
'"HWDLOV UHODWLQJ WR WKH &R XQ F HBRWU WIQGE W QRIRMWDHF W

¥29(51%$18&

, QFOXBERIWVWMODWRRXQFLO IDNVLWRRMHSRQHQW RI GHPRFUDWLF JRYHUQ
PHPEHUVY IHHVY DQG H[SHQVNW R/KEY DXVERRRIQ¥V\ DVVRFLDWLRQWRPHREWLQ
PDNLQJ FRPPLWWHHYV SXEOLF GLVFORVXUH HJ *,3%$ DQG OHJLVOI

$'0,1,675%7,
,QFOXGHV FRUSRUDWH VXSSRUW DQG RWKHU VXSSRUW VHUFRIPISOLH

38%/,& 25'(5 $1' 63$)(7<
,QFOX&RXQFLODPQGLURHUJHQF\ UHUNUSHRWHFWLRQ WRUVUEIFEFK FF
HQIRUFHPHQW Rl UHJXODWLRQV DQG DQLPDO FRQWURDO

+($/7+
,QFOXGHV LPPXQLVDWLRQ IRRG FRQWURO KHDOWK FHQWUHV HWF

(19,5210(17

,QFOXGHV QR[LRXV SODQWYV DQG LQVHFW YHUPLQ FR(RUAROF R QHXHLF
LQFOXGLQJ GRPHVWEZPYW®WBJRMWHKGW RWKHU VDQLWDWLRQ DQG JDUEDJH
DQG VWRUPZDWHU PDQDJHPHQW

&20081,7< 6(59,&(6 $1' ('8&%$7,21

,QFOXGHV DGPLQLVWUDWLRQ DQG HGXFDWLRQ VRFLDO SURWH FWLR
VHUYLFHV DQG DGPLQLVWUDWLRQ H[PQWGERYYHLHR KPDRBEDWIKRRXVLQJ DQCG
DPHQLWLHWHURNMHAG DQG GLVDE OMHG S HEKOWGW H Q ¥ UFHRO XIGPQ@D\ FD UH
FKLOG FDUH DQG RWKHU IDPLO\ DQG FKLOGUHQ VHUYLFHYV

+286,1* $1' &20081,7< $0(1,7,(6
,QFOXGHV SXEOLF FHPHWHULHV SXEOLF WR ZZ80-DQQLQIQFH VR WKHIH ARP €

LOQFOXGLQJ KRXVLQJ GHYHORSPHQWIPQA@SFRPLLIRARGE DL PP HBUSHUVRQV GL
PLIJUDQWY DQG ,QGLJHQRXV SHUVRQV

:$7(5 6833/,(6
6(:(5%*( 6(59,&(6

5(&5($7,21 $1' &8/785(

L QFOXGHV CGIXEWCIRBLHVXPY DUW JDOOHULHV F R PFXIDWWOKKEQ W I 5 RERR
SHUIRUPLQJ DUWV YHQXHV VSRUWLVZLBBRFERON DOSBUNQXBWGHQVY ODNH
VSRUWLQJ UHFUHDWLRQDO DQG FXOWXUDO VHUYLFHYV

0,1,1* 0$18)%$&785,1* $1' &216758&7,21
,QFOXGHV EXLOGLQJ FRQWURO TXDUULHV DQG SLWV PLQHUDO UHYV

75$163257 $1' &20081,&$

SUEDMRFROEDQ UHJLRQDO LQFOXGHV VHDOHG DQG XQVHDOHG URD
DHURGURPHV

(&2120,& $))$,56
,QFOXGHV FDPSLQJDUHDV DQG FDUDYDQ SDUNV WRXULVP DQG D U HUDD:
\DUGV DQG PDUNHWV UHDO HVWDWH GHYHORSPHQW FRPPNUFIMDO QXUVH!

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH ,QFRPH IURP FRQWLQXLQJ RSHUDWLRQV

SFWX $FWX
1 LRWHV

D 5DWHYV DQG DQQXDO FKDUJHYV

2UGLQDU\ UDWHYV
S5HVLGHI

J)DUPC

%XVLQHVYV

7TRWDO RUGL

6SHFLDO UDWHYV
11

$QQXDO FKBXUMXDQW WR V vV $ V % V \Y;
'"RPHVWLF ZDVWH PDQDJHPHQW VHUYLFHYV
6WRUPZDWHU PDQDJHPHQW VHUYLFHYV

:DWHU VXSSO\ VHUYLFHYV

6HZHUDJH VHUYLFHYV

:DVWH PDQDJHPHQW VHUYLFHV QRQ GRPHVWLF

7TRWDO DQQXDO FKDUJHV

727%/ 5$7(6 $1' $118%/ &+$5*(6

&RXQFLO KDV XVHG \HDU YDOXDWLRQV SURYLGHG E\ WK}

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH ,QFRPH IURP FRQWHRQXLEQIGRSHUDWLRQV

SFWX $FWX
1 LRWHV

E 8VHU FKDUJHV DQG IHHV

6SHFLILF XVHUSHKDWUJHVVSHFLILF uDFWXDO XVHY FKDUJHV
:DWHU VXSSO\ VHUYLFHYV
6HZHUDJH VHUYLFHV

7TRWDO XVHU FKDUJHV

2WKHU XVHU FKDUJHV DQG IHHV
L )HHVY DQG FKDUJHV + VWDWXWRU\ DQG UHJXODWRU\ IXQFWLRQV SHU V
30DQQLQJ DQG EXLOGLQJ UHJXODWLRQ
3ULYDWH ZRUNYV

5HIJXODWRU\ IHHV

6HFWLRQ FHUWLILFDWHYV

7DSSLQJ IHHV

7TRWDO IHHV DQG FKDUJHV =

LL )HHV DQG FKDUJHV + RWKHU LQFO JHQHUDO XVHU FKDUJHV SHU V
$HURG

&HPHWHULHV

&KLOG FDUH

&RPPLWWHH IXQGV

&RPPXQLW\

JRRG VKRS LQVSHFWLRQV

/HDVH UHQWDOV

/HDVHEDFN IHHV *+ &F

/LEUDU\ DQG DUW JDOOHU\

30DQQLQJ DQG EXLOGLQJ + GLVFUHWLRQDU\
4XDUU\ UHYHQXHV

5HF\FOLQJ LQFRPH QRQ GRPHVWLF

5HIXVH DQG HIIOXHQW GLVSRVDO

6XQGU\ VDOHV

6ZLPPLQJ FHQWUHV

7RXULVP

‘DVWH GLVSRVDO WLSSLQJ IHHV

2WKHU

I+

I+

I+

I+

I+

I+

7TRWDO IHHV DQG FKDUJHV * RWKHU

727$/ 86(5 &+$5*(6 $1' )((6

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH ,QFRPH IURP FRQWHRQXLQIGRSHUDWLRQV

$FWX $FWX
1 LRWHV

F QWHUHVW DQG LOQYHVWPHQW UHYHQXH LQFOXGLQJ (

L, QWHUHVW

+ QWHUHVW RQ RYHUGXH UDWHV DQG DQQXD

+ QWHUHVW HDUQHG RQ LQYHVWPHQWY LQWHUHVW DQG FRXSRQ SD\PH(
+ QWHUH

$PRUWLVDWLRQ RI SUHPLXPV DQG GLVFRXQWYV

+ QWHUHVW IUHH DQG LQWHU

727%/ ,17(5(67 $1' ,19(670(17 5(9(18(

,QWHUHVW UHYHQXH LV DWWULEXWDEOH WR
8QUHVWULFWHG LQYHVWPHQWYV ILQDQFLDO DVVHWV
2YHUGXH UDWHV DQG DQQXDO FKDUJHV JHQHUDO IXQG
*HQHUDO &RXQFLO FDVK DQG LQYHVWPHQWYV

SHVWULFWHG LQYHVWPHQWYVY IXQGV + H{WHUQDO
'HYHORSPHQW FRQWULEXWLRQV
+ 6HFWLRQ
+ BHFWLRQ
‘DWHU IXQG RSHUDWLRQV
6HZHUDJH IXQG
'RPHVWLF ZDVWH PDQDJHPHQW RSHUDWLRQV

7RWDO LQWHUHVW DQG LQYHVWPHQW UHYHQXH UHFRJQLVHG

G 2WKHU 1

JLQHV

/HJDO IHHV UHFRYHU\ + UDWHV DQG FKDUJHV H[WUD FKDUJHV
/HIDO IHHV UHFRYHU\ + RWKHU +

&RPPLVVLRQV DQG DJHQF\ IHHV
'LHVHO UHEDWH
)XQGUDLVLQJ DQG GRQDWLRQV
,QVXUDQFH FODLP UHFRYHULHYV
6DOHV = JHQHUDO

727%/ 27+(5 5(9(1

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH ,QFRPH IURP FRQWHRQXLQIGRSHUDWLRQV

T 2SHUD\ 2SHUD\ &DSL &DSL

H *UDQWYV

*HQHUDO SXUSRVH XQWLHG

J)LQDQFLDO DVVLVWDQFH = JHQHUDO FRPSRQHQW + +
J)LQDQFLDO DVVLVWDQFH = ORFDO URDGV FRPSRQHQW + +
3HQVLRQHUVY UDWHV VXEVLGLHV + JHQHUDO FRPSRQHQW=+ +
7RWDO JHQHUDO SXUSRVH + +
6SHFLILF SXUSRVH
3HQVLRQHUVY UD

+ : D! + +
+ 6HZHUDJH + +
+ 'RPHVWLF ZDVWH + +
'DWHU VXSSOLHV + + +
6HZHUDJH VHUYLFHV + + +
%XVKILUH DQG HPHUJHQF\ VHUYLFHV
&KLOG FDUH + +
&RPPXQLW\ FDUH +
(FRQRPLF GHYHORSPHQW + + +
(PSOR\PHQW DQG WUDLQLQJ SURJUDPV + +
(QYLURQPHQWDO SURWHFWLRQ + +
JORRG UHVWRUDWLRQ + + +
+HDOWK + + +
+HULWDJH DQG FXOWXUDO + +
/LEUDU\ + +
/,56 VXEVLG\ + +
1R[LRXV ZHHGV + +
30DQQLQJ + +
3XEOLF KDOOV + + +
SHFUHDWLRQ DQG FXOWXUH + +
5HIXODWRU\ + +
BWUHHW OLJKWLQJ + +
7UDQVSRUW URDGV WR UHFRYHU\ + +

7UDQVSRUW RWKHU URDGYV DQG EULGJHV IXQGLQJ

DV WH

KDUYHV DQG MHWWLHYV + +

(63/ + + +
7RWDO VSHFLILF SXUSRVH

7RWDO
*UDQW UHYHQXH LV DWWULEXWDEOH WR

+ +

&RPPRQZHDOWK IXQGLQJ
BWDWH IXQGLQJ
2WKHU IXQGLQJ

+ + I+

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH ,QFRPH IURP FRQWHRQXLEQIGRSHUDWLRQV

T 2SHUD\ 2SHUD\ &DSL &DSL

I &RQWU

'"HYHORSHU FRQWULEXWLRQV
\% V. + (3 $ $FW V RI WKH /*$
FROWULEXWLRQV WRZDUGY DPH@GLWLHY VHUYLFHYV
ZDWHU VXSSO)
VHZHUDJH VHUYLI

+ + +

6
6
6
7

+ [+ 1+
+ [+ 1+

RWDO GHYHORSHU FRQWULEXWLRQYV

2ZWKHU FRQWULEXWLRQV

$GPLQLVWUDWLRQ + +
$LUSRUW + +
%XVKILUH VHUYLFHV +
&RPPXQLW\ VHUYLFHV + +
/LEUDU\ + +
SHFUHDWLRQ DQG FXOWXUH + +
6HZHUDJH H[FO VHFWLRQ FRQWULEXWLRQV %
':DWHU VXSSOLHV H[FO VHFWLRQ FRQWULEXWLRQV + +
2WKHU + +
7RWDO RWKHU FRQWULEXWLRQV
TRWDO FROQWULEXWLRQV
727%/ *5%$176 $1' &2175,%87,216

$FW X $FW X

J 8QVSHQW JUDQWY DQG FRQWULEXWLRQV

&HUWDLQ JUDQWY DQG FRQWULEXWLRRXY PRIIGREWRQQHG E\ &RXQFLO
WKDW WKH\ EH VSHQW LQ D VSHFLILHG PDQQHU

8QH[SHQGHG DW WKH FORVH RI WK
$GGIJUDQWY DQG FRQWULEXWLRQV UHFRJQLVHG LQ WKH FXUUHQW SH
/HVVIUDQWY DQG FRQWULEXWLRQV UHFRJQLVHG LQ D SUHYLRXV UHSH

I1HW LQFUHDVH GHFUHDVH LQ UHVWULFWHG DVVHWYV GXULQJ WKH SHULRC
8QH[SHQGHG DQG KHOG DV UHVWULFWHG DVVHWYV

&RPSULVLQJ
*+ 6SHFLILF SXUSRVH X
+ '"HYHORSHU FRQWULEXWLRQV

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH  ([SHQVHV IURP FRQWLQXLQJ RSHUDWLRQV

SFWX $FWX
1 LRWHV

D (PSOR\HH EHQHILV

6DODULHV C
7UDYHO H[SHQVHV

(PSOR\HH OHDYH HQWLWOHPHQWYV (/(
6XSHUDQQXDWLRQ

"RUNHUVY FRPSHQVDWLRQ LQVXUDQFH

JULQJH EHQMILW WD]

3D\UROO WD]

7UDLQLQJ FRVWYV RWKHU WKDQ VDODULHYV DQG ZDJHV
3URWHFWLYH FORWKLQJ

2WKHU

7TRWDO HPSOR
IHVWVWDSLWDOLVHG FRVWYV
727%/ (03/2<(( &2676 (;3(16("

1XPEHU RI pIXOO WLPH HTXLYDOHQWY HPSOR\HHV )7( DW \HDU HQG

E %YRUURZLQJ FRVWYV

L ,QWHUHVW EHDUL
,QWHUHVW RQ ORDQV

&KDUJHV UHODWLQJ WR ILQDQFH OHDVHYV
7RWDO LQWHUHVW EHDULQJ OLDELOLW\ FRVWV H[SHQVHG

LL 2WKHU ERUURZLQJ FRVWYV
11
727%$/ %2552:,1* &2676 (;3(16("

F ODWHULDOV DQG FRQWUDFWYV

5DZ PDWHULDOV DQG FRQVXPDEOHYV
&RQWUDFWRU DQG FRQVXOWDQF\ FRVWYV
$XGLWRUV UHP

/HIDO H[SHQVHYV

/JHIDO H[SHQVHV SODQQI

/JHIDO H[SHQVHV GHEW UHFRYHU\
/JHIJDO H[SHQVHV RWKHU

2SHUDWLQJ OHDVHYV

+ 2SHUDWLQJ OHDVH UHQWDOV

727%/ 0$7(5,%/6 $1' &2175%&76

+ + I+

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH  ([SHQVHV IURP FRQWEQXbQHE RSHUDWLRQ

SFWX $FWX
1 LRWHV

F ODWHULDOV DER®)WRXXWA DFWYV

$XGLWRU UHPXQHUDWLRQ

D 'XULQJ WKH \HDU WKH IROORZLQJ IHHV ZH!
WKH $XGLW

1LO

E 'XULQJ WKH \HDU WKH IROORZLQJ IHHV ZHI
WKH RWKHU &RXQFLOYV $XGLWRUV

L $XGLW DQG RWKHU DVVXUDQFH VHUYLFHV
+ $XGLW DQG UHYLHZ RI ILQDQFLDO VWDWHPHQWY &RXQFLOTV $XGLWHF
+ 2ZWKHU DXGLW DQG CVVXUDQHFH VHUYLFHV *
5HPXQHUDWLRQ IRU DXGLW DQG RWKHU DVVXUDQFH VHUYLFHYV
7TRWDO UHPXQHUDWLRQ RI RWKHU &RXQFLO V $XGLWRUV

7TRWDO $XGLWRU UHPXQHUDWLRQ

2SHUDWLQJ OHDVH SD\PHQWY DUH DWWULEXWDEOH WR
&RPSX'

G 'HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

30DQW DQG HTXLSPHQW
21ILFH HTXLSPHQW
,QIUDVWUXFWXUH
%XLOGLQJV + VSHFLDOLVHG
5RDGV
%ULGJIHV
YRRWSDWKV
BWRUPZDWHU GUDLQDJH
':DWHU VXSSO\ QHWZRUN
6HZHUDJH QHWZRUN
6ZLPPLQ
2WKHU RSHQ VSDFH UHFUHDWLRQDO DVVHWYV
+ 2WKHU LQIUDVWUXFWXUH
2WKHU |
+ /LEUDU\ ERRNV
7TRWDO GHSUHFLDWLRQ C

,PSDLUPHQW
11

727%/ '(35(&,%$7,21 $1°

R O~ o S S O R

,03%$.,50(17 &2676 (;3(16("

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH  ([SHQVHV IURP FRQWEQXbQHE RSHUDWLRQ

$FWX $FWX
1 LRWHV

H 2WKHU H[SHQVHYV

$GYHU'

%DG DQG GRXEWIXO GHEWYV

%DQN FKDUJHV

&RPSXWHU VRIWZDUH FKDUJHV

&RQWULEXWLRQV OHYLHV WR RWKHU OHYHOV RI JRYHUQPHQW
+ (PHUJHQF\ VHUNIFPOMEHO Bsi6: 6(6 DOQ

16: ILUH EULJDGH OHY\

+ 16: UXUDO ILU}

&RXQFLOORU H[SHQV

&RXQFLOORU H[SHQVHV + FRXQFLOORUVY IHHV
&RXQFLOORUVY H[SHQVHV LQFO PD\RU + RWKHU H[FOXGLQJ IHHV DERYH
'RQDWLRQV FRQWULEXWLRQV DQG DV \bHY WX
(OHFWULFLW\ DQG KHDWLQJ

)DLU YDOXH GHFUHPHQWYV + , 33 ( D
,QVXUDQFH

3RVWDJH

3ULQWLQJ DQG VWDWLRQHU\

BWUHHW OLJKWLQJ

6XEVFULSWLRQV DQG SXEOLFDWLRQV
7HOHSKRQH DQG FRPPXQLFDWLRQV
9DOXDWLRQ IHHV

727%/ 27+(5 (:3(16

+ 4+ |
I+ + I+
I+

I+

I+

1RWH *DLQV RU ORVVHV IURP WKH GLVSRVDO RI D\

3O0DQW DQG HTXLSPHQW
BURFHHGV IURP GLVSRVDO +#
/HVV FDUU\LQJ DPRXQW RI SODQW DQG HTXLSPHQW DVVHWY VROG ZULWW

1HW JDLQ ORVV RQ GLVSRVDO

JLOQDQFLD
BURFHHGYV IURP GLVSRVDO UHGHPSWLR
/HVV FDUU\LQJ DPRXQW RI ILQDQFLDO DVVHWY VROG UHGHHPHG PDWXUHC

1HW JDLQ ORVV RQ GLVSRVDO * *

1(7 *$.,1 /266 21 '.6326%$/ 2) $

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH D +* &DVK DVVHWYV DQG 1RWH E * LQYHVWPH

$FWX $FWX $FWX $FWX
i IRWHYV &XUU 1RQ FXU &XUU 1RQ FXU
&DVK DQG FDVK HTXLY
&DVK RQ KDQG DQG DW EDQN + +
&DVK HTXLYDOHQW DVVHWYV
+ '"HSRVLWV DW FDOO + + +
+ BKRUW WH! + +
7RWDO FDVK DQG FD\ + +
,OYHVWPHOQOWYV 1RWH E
+ 7THUP GHSRVLWYV + +
7RWDO LQYHVWPHQWYV + +
727%/ &36+ $66(76 &$6+
(48,9%/(176 $1' ,19(670(176 + +

7KRVH LQYHVWPHQWY ZKHUH WLPH WR PDWXULW\ ITURP GDWH RI SXUFKDVH LV PV

&DVK FDVK HTXLYDOHQWYV DQG LQYHVWPHQWY ZHUH
FODVVLILHG DW \HDU HQG LQ DFFRUGDQFH ZLWK
$$6% DV IR

&DVK DQG FDVK HTXLYDOHQWYV
D u$wW IDLU YDOXH WKURXJK WKH SURILW DQG ORVVY

I+

L QYHVWPHQWYV

D u+HOG WR PDWXULW\T + +
,QYHVWPHQWYV x x
5HIHU WR 1RWH )DLU YDOXH PHDVXUHPHQW IRU LQHR WRPDHI\WA

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH F 5HVWULFWHG FDVK FDVK HTXGHWDDIHIMMWYV D(

$FWX $FWX $FWX $FWX
T &XUU 1RQ FXU &XUU 1RQ FXU

7TRWDO FDVK FDVK HTXLYDOHQWYV

DQG LQYHVWPHQWYV + +
DWWULEXWDEOH WR

(IWHUQDO UH VW U WH &R/ + +

,QWHUQDO U HYWWLEMOLRRZQ V + +

8QUHVWULFWHG + +

+ +

2SHQL 7UDQVIH 7UDQVIHU' &ORYV

q EDOD UHVWUL UHVWUL EDOD

'"HWDLOV RI UHVWULFWLRQV

(IWHUQDO UHVWULFWLRQV ¢
6SHFLILF SXUSRVH XQH[SHQG$G ORDQV *+ JHQHWDO

(IWHUQDO UHVWULFWLRQV +

((IWHUQDO UHVWULFWLRQV *+ RWKHU
'"HYHORSHU FRQWULEXWLRQV % JHQHUDO
'"HYHORSHU FRQWULEXWLRQV % ZDWHU IXQG
'"HYHORSHU FRQWULEXWLRQV % VHZHU IXQG
6SHFLILF SXUSRVH XQH[SHQGE&G JUDQWYV
:DWHU VXSSOLHYV '

6HZHUDJH VHUYLFHV '

'RPHVWLF ZDVWH PDQDJHPHQW

7TDWKUD EHDFK HVWDWH

+ + + + + H+ I+

+ I+

(IWHUQDO UHVWULFWLRQV +#+ RWKHU
7RWDO H[WHUQDO UHVWULFWLRQV

$ /RDQ PRQH\V ZKLFK PXVW EH DSSOLHG IRU WKH SXUSRVHV IRU ZKLFK WKH C

% 'HYHORSPHQW FRQWULEXWLRQV ZKLFK DUH QRW \HW H[SHMVHIIRBI
ZLWK FRQWULEXWLRQV !

& *UDQWYV ZKLFK DUH QRW \HW H[SHQGHG IRU WKH SXUSRVHMNRWHU ZELFK WKH
:DWHU VHZHUDJH GRPHVWLF ZDVWH PDQDJHPHQW ':0 DQ GHRWRHUQBDROLL
UHVWULFWHG DVVHWY DQG PXVW EH DSSOLHG IRU WKH SXUSRVHV IRU ZKLF

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH F 5HVWULFWHG FDVK FDVK HTXSIHWDEBRBUAM

2SHQL 7UDQVIH 7UDQVIHU"' &ORV
T EDOD UHVWUL UHVWUL EDOD

,QWHUQDO U
30DQW DQG YHKLFOH UHSODFHPHQW
,QIUDVWUXFWXL
(PSOR\HHV OHDYH HQWLWOHPHQW
&DUU\ RYHU ZRUNV

%ULIJKWHU IXWXUH

&KLOGFDUH VHUYLFHV H[FO (/( VKRZQ DERYH
&RPSXWHU UHVHUYH

(OHFWLRQ H[SHQVHYV

(QYLURQPHQWDO PDQDJHPHQW

JRUPHU 6HF FRPPLWWHHYV

*UDYHO SLW RSHUDWLRQV

2SHUDWLRQDO H[DPLQDWLRQ FRQWLQJHQF\
2WKHU ZDVWH PDQDJHPHQW

2WKHU |

3DUN LPSUR

3URSHUW\ GHYHORSPHQW

6DOH\DUGYV

6SRUWLQJ IDFLOLWLHYV

6SRUWVJIURXQ(

69 + $UPFR FXOYHUW UHVWRUDWLRQ

69 + SXEOLF GRPDLQ DQG EXLOGLQJV
2WKHU

+ + + + + + H+ I+
I+

I+
I+ I+
I+

I+
+ + I+

I+
I+

+ I+

+ + I+

7TRWDO LQWHUQDO UHVWULFWLRQV

727%$/ 5(675,&7,216

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH SHFHLYDEOHYV

i 1IRWHYV &XUU 1RQ FXU &XUU 1RQ FXU
3XUSRVH
5DWHV DQG DQGC + +
,QWHUHVW DQG + +
8VHU FKDUJH\ + +
3ULYDWH ZRUNYV + +
&RQWULEXWLRQV WR ZRUNYV + +
$FFUXHG UHYHQXHV

+ QWHUHVW RQ LQYHVWPHQWYV + +
'"HIHUUHG GHEWRUYV +
*RYHUQPHQW JUDQWYV DQG VXEVLGLHV + +
/RDQV WR VSRUWLQJ FOXEV + +

1HW *67 UHF + +
&KLOGUHQ VHUYLFHYV + +

7TRWDO

/HVV SURYLVLRQ IRU LPSDLUPHQW
8VHU FKDUJH\ *
7TRWDO SURYLVLRQ IRU LPSDLUPHQW = UHFHLYREOHYV

+ |1+

727%$/ 1(7 5(&(,9%9

(IWHUQDOO\ UHVWUL

:DWHU V

+ 5DWHV DQG DYDLODELOLW\ FKDUJHV
+ 2WKHU

6HZHUDJH VHUYLFHV

+ 5DWHY DQG DYDLODELOLW\ FKDUJHYV
+ 2WKHU

+ I+
+ I+

I+

+ [+ I+

7RWDO H[WHUQDO UHVWULFWLRQV
,QWHUQDOO\ UHVWULFWHG UHFHLYDEOHYV
11

8QUHVWULFWHG
727$/ 1(7 5(&(,9$%/(6

I1RWHV RQ GHEWRUV DERYH
L 5DWHYV DQG DQQXDO FKDUJHV RXWVWDQGLQJ DUH VHFXUHG DJDLQVW WK
LL 'RXEWIXO UDWHVY GHEWRUY DUH SURYLGHG |IRIWKDRRHW KHNVEHEY\D X W \RW DMKC
$Q DOORZDQFH IRU RWKHU GRXEWIXO GHEWYV LV MDGHFAHLHQ BADKHH UW ILR/SRE
LLL ,QWHUHVW ZDV FKDUJHG RQ RYHUGXH UDWHV DQG FKDUJHV DW
*HQHUDOO\ DOO RWKHU UHFHLYDEOHY DUH QRQ LQWHUHVW EHDULQJ
LY 30HDVH UHIHU WR 1RWH IRU LVVXHV FRQFBRQXQAWUHGLW ULVN DQG IL

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1IRWH ,QYHQWRULHYV

T 1RWHV & XUU 1RQ FXU & XUU 1RQ FXU

D ,QYHQWRULHYV

L ,QYHQWRU

5HDO HVWDW UHIHU * *
6WRUHY DQG PDWHULDOYV * *
/RRVH WRROV * *
7TRWDO LQYHQWRULHYVY DW FRVW * *
LL ,QYHQWRULHV DW QHW I

11

727%/ ,19(1725,(6 + +

E 2WKHU
11

((IWHUQDOO\ UHVWULFWHG DVVHWYV
7KHUH DUH QR UHVWULFWLRQV DSSOLFDEOH WR WKH DERYH DVVHWYV

2WKHU GLVFORVXUHV

D '"HWDLOV IRU UHDO HVWDWH GHYHORSPHQW

S5HVLGH * *
7TRWDO UHDO HVYV * *
9DOXHG DW WKH ORZHU RI FRVW DQG QHW UHDOLVDEOH YDOXH

5HSUHVHQWHG E\

$FTXLVLWLRQ FRVWYV * *
7TRWDO FRVWYV * *
7TRWDO UHDO HVYV * *
ORYHPHQWYV

5HDO HVWDWH DVVHWY DW EHJLQQLQJ RI WKH \HDU *
7TRWDO UHDO HVV * *

E &XUUHQW DVVHWY QRW DQWLFLSDWRMG WHRRE
7KH IROORZLQJ LQYHQWRULHY DQG RWKHU DVVHWY HYHQ WKRXJK F(
DV FXUUHQW DUH QRW H[SHFWHG WR EH

5HDO HVWDWH IRU UHVDOH

F . QYHQWRU\ ZULWH GRZQV
7TKHUH ZHUH QR DPRXQWYVY UHFRJQLVHG DV DQ H[SHQVH UHO
KHOG GXULQJ WKH \HDU

5HIHU WR 1RWH )DLU YDOXH PHDVXUHPHQW IRU LQIRDMWOHW\RBEHMHEDUGLQJ WKH IDLU YDOX

SDJH



%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHVY WR WKH )LQDQFLDO 6WDWHPHQWYV

IRU WKH \HDU HQGHG

1RWH D

-XQH

,QIUDVWUXFWXUH SURSHUW\

SODQW DQG HTXLSPHQW

JLQDQF

LDO 6WDWHPHQWYV

$VVHW FODVV

DV DW

$VVHW PRYHPHQWY GXULQJ WKH UHSRUWL

T

*URVV
FDUU\LQ
DPRXQV

$FFXPXOD
JGHSUHFL
DQG LPSD

WHGLHW
D W ER®Q U\L (
UPERRXQYV

$GGLW
JUHQHZ

L BG\G LW
DQWZ DV

hox

U\

I"'GLVS

_IQF?SUHFL

rRVHBYQ

DWLF3Q
HWUDQV

5HYDOX

GHFUHF

IHUR HT
$55

DV DW

W YR Q XIB-WLERO

H@WV HF
LWR HT
$55

HQWYRvV
LWApyuL G
DPRXQV

$FFXPXOD
JGHSUHFL
DQG LPSD

WHGLHW
D W ERQ U\ L (
UPERRXQYV

&DSLWDO ZRUN LQ SURJUH
30DQW DQG HTXLSPHQW
21ILFH HTXLSPHQW
YXUQLWXUH DQG ILWWLQJ
/DQG
2SHUDWLRQDO ODQG
&RPPXQLW\ ODQG
/IDQG XQGHU URDGV S
UDVWUXFWXUH
%XLOGLQJV
5RDGV
%BULGJIHV
JRRWSDWKYV
%XON HDUWKZRUNV Q
6WRUPZDWHU GUDLQD
:DWHU VXSSO\ QHWZRU
6HZHUDJH QHWZRUN
6ZLPPLQJ SRROV
2WKHU RSHQ VSDFH UK
2WKHU LQIUDVWUXFW X
2WKHU DVVHWYV
+ /LEUDU\ ERRNV
SHLQVWDWHPHQW UHKDELOL
DVVHWWIHU 1RWH
+ 7LS DVVHWV

+ + +

Q

+

VSHFLDC

+ + + + + + + + H+ I+

I+

VvV

RVW

LVHG

RQ GHSUH
H
N

FUHDWLR
UH

DWLRQ D

I+

+ I+ I+

FLDEOH

I+

QDO DVVH

G UHVWRU

I+

\WAY%

DWLRQ

1+

+ 1+ I+ +

+ 1+ I+

I+

I+

I+

E o S o s T I+

I+

I+

+ I+

+ 1+ I+

E e S o S s T

I+

I+

I+

+ I+ I+

I+

I+

+ 1+ I+

+ I+

H+ 1+ + + + 1+ I+ I+ I+ I+

I+

I+

+ I+ I+ + 1+ I+ I+

+ 1+ I+ + + I+

I+ + 1+ I+

I+

I+

I+ I+

I+ I+ I+

2 = o B S e O e O = = o S -

I+

I+

I+

I+

+ I+ I+

I+

I+

I+

727%/ ,1)5$6758&785(

3523(57< 3/$17 $1' (48

, 3

I+

5HQHZDOV DUH GHILQHG DV WKH UHSODFHPHQW RI H[LVWQAKZI DVWVHWY DV RSSRVHG WR WKH DFTXLVLWLRQ RI

5HIHU WR 1RWH

)DLU YDOXH PHDVXUHPHQW IRU LQIRIWPDWVYRQ XAANRUBLQU RASKHH WL b O DQWHD RIGRMITKHLIE P HQ W

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH E ([WHUQDOO\ UHVWULFWIBGDQW D Q% WHXIFEXW X E

1 $FWXDO $FWXDO
*URVV FFXPXOI *URVV FFXPXOI

GOBVV RIDVVHW | o il osonso bW FOUNIEILUILTensg ploblV FOUDILE?
DPRXQV LPSDLUP DPRXQV LPSDLUP

‘DWHU VXSSO\

0,3 + + + +

30DQW DQG HTXLSH + + *

,QIUDVWUXFWXUH

7RWDO ZDWHU VXS!

6HZHUDJH VHUYLFH

0,3 + + + +

30DQW DQG HTXLSH

/IDQG

+ 2SHUDWLRQDO OD( + +

,QIUDVWUXFWXUH

7RWDO VHZHUDJH \

'RPHVWLF ZDVWH PD

2WKHU DVVHWYV + +

7RWDO ':0 + +

727%/ 5(675,&7(" , 33

1RWH F ,QIUDVWUXFWXUH SURSHUWWHG@EWDRWUDQG
LPSDLUPHQWYV

&RXQFLO KDV UHFRJQLVHG QR LPSDLUPHQW ORVVHV GXULSHULRIG OHRYR/BW

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH D 3D\DEOHV ERUURZ

T 1RWHYV & XUU 1RQ FXU & XUU 1RQ FXU

3D\DE
*RRGV DQG VHUYLFHV + RSHUDWLQJ H[SHQGLWXUH
$FFUXHG H[SHQVHYV

+ %RUU

+ 6DODULHV

6HFXULW\ ERQGVY GHSRVLWV DQG UHWHQWLRQ

I+

I+ ﬁ + I+
=+ |+ + 1+

7TRWDO SD\DEOHV

,QFRPH UHFHLYHG LQ DGYDQFH
3D\PHOWY UHFHLYHG LQ DGYDQFH

+ |+
+ |+

7TRWDO LQFRPH UHFHLYHG LQ DGYDQFH

%RUURZLQJV
/IRDQV = VHFEXUHG
J)LODQFH OHDVH OLDELOLWLHYV

7TRWDO ERUURZLQJV

3URYL

(PSOR\HH EHQHILWYV
$QQXDO OHDYH

/RQJ VHUYLFH OHDYH
2WKHU OHDYH

I+
I+

I+
I+

6XE WRWDO + DJJUHJDWH
$VVHW UHPHGLDWLIKR®XUHVARRNDWLRQ

7TRWDO SURYLVLRQV

727%$/ 3$<$%/(6 %2552:,

$1' 3529,6,216

L /LDELOLWLHYVY UHODWLC

&XUU 1RQ FXU &XUU 1RQ FXU
((WHUQDOO\ UHVWULFWHG DVVHWYV
6HZHU

/LDELOLWLHY UHODWLQJ WR HIWHUQDOO\ UHVWULFWHG DVVHWYV

,QWHUQDOO\ UHVWULFWHG DVVHWYV
11

7TRWDO OLDELOLWLHY UHODWLQJ WR UHVWULFWHG DVVHWYV
7TRWDO OLDELOLWLHY UHODWLQJ WR XQUHVWULFWHG DVVHWYV

727$/ 3$<$%/(6 %2552:,1*6 $1°
3529,6,216

/IRDQV DUH VHFXUHG RYHU WKH JHQHUDO UDWLQJ LQFRPH RI &RXQFLO
'LVFORVXUHYV RQ OLDELOLW\ LQWHUH¥®RYWXWHW DWK H/[KBRXXIMAWV F DL B HY DROXHS G

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH D 3D\DEOHV ERUURZIEQIWLIXQE SURYLVLEK

$FW X $FW X

LL &XUUHQW OLDELOLWLHV QRW D QMKLHF LGSHD W HVE Z\

7KH IROORZLQJ OLDELOLWLHYV HYHQ WKRXJK FODVVLILHG DV FXUUHQW Dl
WR EH VHWWOHG LQ WKH QH[W PRQWKYV

BURYLVLRQV * HPSOR\HHV EHQHILWYV

1RWH E '"HVFULSWLRQ RI DQG PRYHPHQWYVY LQ SURY

2SHQLQJ 5HPHDVXUt 8QXV &ORVLQJ

&ODVV RI SURYLVIERQDQFH gSFC;IY_\LNVLiFUV‘l;—lDD\\{Dl—}'—{I WUIIHFWV DPRX( EDODQFH
DV DW Q Q GLVFRXQWLQMUHYHUVHDBYV DW

$QQXDO OHDY
/RQJ VHUYLFEH
2WKHU OHDYH
$VVHW UHPHG

I+
I+

+ [+ + + 1+
+ [+ + + 1+

727%$/

D (PSOR\HHY OHDYH HQWLWOHPHQWY DQG RQ FRVWYV UHSUHVHQWNYVWHKRNVH EHQHI
WKRVH WKDW ZLOO EHFRPH SD\DEOH LQ WKH IXWXUH DV D UHVXOW RI SDVW VH

E $VVHW UHPHGLDWLRQ UHLQVWDWHPHQW DQG UHVWRUDLRWDRDR® RURX\
&RXQFLO ZLOO LQFXU LQ RUGHU WR UHPRYH UHNMMDW D Q& WXE®W GRLIDS\DH/ I VR/FHH

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH 6WDWHPHQW RI FDVK IORZV + DGGLWLRQDO
$FWX $FWX

T IRWHYV

D SHFRQFLOLDWLRQ RI FDVK DVVHWYV

7RWDO FDVK DQG FDVK HTXLYDOHQW DVVHWVD

/HVV EDQN RYHUGUDIW + +

%»DODQFH DV SHU WKH 6WDWHPHQW RI &DVK )ORZV

E SHFRQFLOLDWLRQ RI

WR FDVK SURYLGHG IURP RSHUDWLQJ DFWLYLWLHYV

1HW RSHUDWLQJ UHVXOW IURP ,QFRPH 6WDWHPHQW

$GMXVW IRU QRQ

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ

1HW ORVVHV JDLQV RQ

$PRUWLVDWLRQ RI SUHPLXPV GLVFRXQWY DQG SULRU SHULRG IDLU YDOXI
+ QWHUHVW RQ DOO IDLU YDOXH DGMXVWHG LQWHUHVW IUHH DGYDQFHYV

ORYHPHQW LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHY DQG RWKHU FDVK LWHPV

'"HFUHDVH LQFUHDVH

,QFUHDVH GHFUHDVH LQ SURYLVLRQ IRU GRXEWIXO GHEWYV +
'"HFUHDVH LQFUHDVH LQ LQYHQWRULHYV

,QFUHDVH GHFUHDVH LQ SD\DEOHYV

,QFUHDVH GHFUHDVH LQ DFFUXHG LQWHUHVW SD\DEOH

,QFUHDVH GHFUHDVH LQ RWKHU DFFUXHG H[SHQVHV SD\DEOH
,QFUHDVH GHFUHDVH LQ RWKHU OLDELOLWLHYV

,QFUHDVH GHFUHDVH LQ HPSO

1HW FDVK SURYLGHG
RSHUDWLQJ DFWLYLWLHYV IURP WKH 6WDWHPHQW RI &DVK J)ORZV

F 1RQ FDVK LQYHVWLQJ DQG

11

G

L 8QUHVWULFWHG DFFHVY ZDV DYDLODEOH DW EDODQFH GDWH WR WKH

I[URP XVHG LQ

JLODQFLQJ DUUDQJHPHQWYV

IROORZLQJ OLQHV RI FUHGLW

%DQN RYHUGUDIW IDFLOLWLHV

ILOQDQFLQJ DFWLYLWLHYV

7RWDO ILQDQFLQJ DUUDQJHPHQWYV

7KH EDQN RYHUGUDIW IDFLOLW\ PD\ EH GUDZQ DW DQ\ZWWRRX/Q @ PWLEH WHUPLQDWHG E\
,QWHUHVW UDWHY RQ RYHUGUDIWY DUH LOWHUHWVH®WEGVIRWHORDQVY DQG RWKHU SD\DEO

LL 6HFXUHG OR
/IRDQV DUH VHFXUHG E\ D PRUWJDJH RYHU

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH &RPPLWPHQWYV

SFWX $FWX
1 LRWHV

D &DSLWDO FRPPLWPHQWYVY H[FOXVLYH RI *67

&DSLWDO H[SHQGLWXUH FRPPLWWHG IRU DW WKH UHSRUWLQJ GDWH EXW (
UHFRJQLVHG LQ WKH ILQDQFLDO VWDWHPHQWY DV OLDELOLWLHYV

3URSHUW\ SODQW DQG HTXLSPHQW
L, QIUDVWUXFWXUH

TRWDO FRPPLWPHQWYV

7KHVH H[SHQGLWXUHY DUH SD\DEOH DV IROORZV
"LWKLQ WKH QH[W \HDU

TRWDO S

6RXUFHV IRU IXQGLQJ RI FDSLWDO FRPPLWPHQWYV
SQUHVWULFWHG JHQHUDO IXQGV

TRWDO VRXUFH)\

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH &RPPLWPHQWYV FRUWHPSIHQGLWXUH

SFWX $FWX
1 LRWHV

E )LODQFH OHDVH

L &RPPLWPHQWY XQGHU ILQDQFH OH
DUH SD\DEOH DV IROORZV

'LWKLQ WKH QH[W \HDU
/DWHU WKDQ RQH \HDU DQG QRW ODWHU WKDQ \HDUV

/IDWHU WKDQ \HDUV * *
7TRWDO PLQLPXP OHDVH SD\PHQWYV
/HVV [IXWXUH ILQDQFH FKDUJHYV * *

$PRXQW UHFRJQLVHG DV D OLDELOLW\

LL J)LQDQFH OHDVH OLDELOLW\ UHFRJQLVHG UHSUHVHQW
&XUUHQW OLDELOLWLHYV
1RQ FXUUHQW OLDELOLWLHYV

7TRWDO ILQDQFH OHDVH O

LLL *HQHUDO GHWDLOV
&RXQFLO OHDVHV WKH IROORZLQJ SURSHUW\ SODQW DQG HTXLSPHQW XQ¢
ILQDQFH OHDVHV
7THU 2SWLF &RQWLQ
\HDl SXUFKDWH QW F(
2WKHU HTXLSPHQW DVVHWV - 1 <1

7TRWDO FDUU\LQJ YDOXH DW \HDU HQG

F 2SHUDWLQJ OHDVH FRPPLWPHQWY QRQ FDQFHOODEO

D &RPPLWPHQWYV XQGHU QRQ FDQFHOODEOH RSHUDWLQJ OHDVHV DW WKH
UHSRUWLQJ GDWH EXW QRW UHFRIQEWHG DV OLDELOLWLHY DUH SD

'LWKLQ WKH QH[W \HDU
/IDWHU WKDQ RQH \HDU DQG QRW ODWHU WKDQ \HDUYV
/IDWHU WKDQ \HDUYV +

I+

TRWDO QRQ FDQFHOODEOH RSHUDWLQJ OHDVH FRPPLWPHQWYV

E 1RQ FDQFHOODEOH RSHUDWLQJ OHDVHVY LQFOXGH WKH IROORZLQJ DVVH
&RQWLQJHQW UHQWDOV PD\ EH SD\DEOH GHSHQGLQJ RQ WKH FRQGLW

&RQGLWLRQV UHODWLQJ WR ILQDQFH DQG RSHUDWLQJ OHDVHV
$00 ILQDQFH DQG RSHUDWLQJ OHDVH DJUHHPHQWY DUH VHFXUHG |
1R OHDVH DJUHHPHQWYV LPSRVH DQ\ ILQDQFLDO UHVWULFWLRQV RC

+ I+

G ,QYHVWPHQW SURSHUW\ FRPPLWPHQWYV

11

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH DL 6WDWHPHQW RI SHUIRUPDQHH @WHRDOL

$PRXQ' ,QGLFEL ULRU SHU %HQFKF

/IRFDO JRYHUQPHQW LQGXVWU\ LQ(

2SHUDWLQJ SHUIR
7RWDO FRQWLQXLQJ RSHI[FDWGQQ U HAD SIQWHE O
JUDQWVY DQG FRQWULEXWLRQV OHVV RSHUDWLQJ H[SHQVHYV ,

7RWDO FRQWLQXLQJ RSHI[FDWGQQ U HAD SIQWHE O
JUDQWY DQG FRQWULEXWLRQV

2ZQ VRXUFH RSHUDWLQJ UHYHQXH UDWLR
7RWDO FRQWLQXLQJ RSHUDWLQJ UHYHQXH
H[FOXGLQJ DOO JUDQWYV DQG FRQWULEXWLRQV ‘

7RWDO FRQWLQXLQJ RSHUDWLQJ UHYHQXH

BQUHVWULFWHG

&XUUHQW DVVHWV OHVV DOO H[WHUQDO UHVWULF\ELRQV [ | [
&XUUHQW OLDELOLWLHYV OHVYV VSHFLILF SXUSRVH LDELOLWLHYV .

'"HEW VHUYLFH
2SHUDWLQJ EHNRUMWEDSLWDO H[FOXGLQJ LQWHUHVW
DQG GHSUHFLDWLRQ LPSDLUPHQW DPRUWLVDWLRQ [ [ O

SBULQFLSDO UHSD\PHQWYV 6WDWHPHQW RI &DVK )ORZV
SOXV ERUURZLQJ FRVWV ,QFRPH 6WDWHPHQW

5DWHV DQQXDO FKDUJHV LQWHUHVW DQG

HIWUD FKDUJHVY RXWVWDQGLQJ SHUFHQWDJH
5DWHV DQQOQXDO DQG H[WUD FKDUJHV RXWVWDQGLQJ OHWUR
5DWHV DQQXDO DQG H[WUD FKDUJHVY FROOHFWLEOH

5XUDO

&DVK H[SHQVH FRYHU UDWLR
&XUUHQW \HDUYV FDVK DQG FDVK HTXLYDOHQWYV
SOXV DOO WHUP GHSRVLWYV PWKV PWKV PWKV PW KV

SD\PHQWYV IURP FDVK IORZ RI REHUDWLQJ DQG
ILQDQFLQJ DFWLYLWLHYV

1IRWHV

(IFOXGHV IDLU YDOXH DGMXVWPHQWY DQG UHYHUVDO RI UHYDOXDWLRQ G
QHW JDLQ ORVV RQ VDOH RI DVVHWYV DQ G XVKIH QWG DP

5HIHU 1RWHYV LOQFOXVLYH
$OVR H[FOXGHV DQ\ UHDO HVWDWH DQG ODQG IRU UHVDOH QRW H[SHFWH(

5HIHU WR 1RWH D
5HIHU WR 1RWH D LL * H[FOXGHV DOO SD\DEOHV DRIE SHRYLVPRQW RQWR \

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH D LL /RFDO JRYHUQPHQW LQBRYWRD\LGOG

1. Operating performance ratio 3XUSRVH RI &RPPHQWDU\ RQ UHVIXOW
0% ' m . RSHUDWLQJ
o SHUIRUPDQFH|UDWLR UDWLR
206 -1%
o 3% -
S
Ll e 7KLV UDWLR |[PHDVXUHYV
g 5% &RXQFLOTV
6% DFKLHYHPHIQW RERXQFLO V RSHUDWLQJ SHUIRUPL
. FROQWDLQLQJ RSHUBWO®RYZ WKH EHQFKPDUN RI EUHELC
Ty H[SHQGLWXUH ZLWKLQ
-8% RSHUDWLQJ [UHYHQXH
-9% -
-10%
%HQFKPDUSIS S OLQLPXP ! 5DWLR DFKLHYHV EHQFKPDUN
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 5DWLR LV RXWVLGH EHQFKPDUN
2. Own source operating revenue ratio 3XUSRVH RIIRZO &RPPHQWDU\ RQ UHVIXOW
90% : - L - VRXUFH RSH|UDWLQJ
UHYHQXH UDWLR UDWLR

80% -
70%
60%
50% -

7KLV UDWLR |[PHDVXUHYV
ILVFDO IOH[UELOLW\ W LV

Ratio %

40%
WKH GHJUHH
RQ HIwHUQDE IXYBIRFLO ¥ RZQ VRXUFH Ul
iz VRXUFHV VXHK DV Q
RSHUDWLQJ JUDQWV DQG
10% FRQWULEXWLRQV
0% -
2014 2015 2016 2017
%HQFKPDUSISS  0OLQLPXP ! 5DWLR DFKLHYHV EHQFKPDUN
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 SDWLR LV RXWVLGH EHQFKPDUN
3. Unrestricted current ratio 3XUSRVH RI &RPPHQWDU\ RQ UHVIXOW
2.5 ' ; : . XQUHVWULFWHG FXUUHQW
UDWLR UDWLR [
2.0 -
B 15 VKH
o
= RUNLQJ
x LWy

=
o
!

EOL%B%E?fg W XQUHVWULFWHG FDVK

- 7R DVVHVV
DGHTXDF\ RI
: FDSLWDO DQ
WR VDWLVI\
LO WKH VKRU WKH EHQFKPDUN
03 WKH XQUHVWULFWHG
DFWLYLWLHV| RI &RXQFLO
0.0 - T

— 2 WUON

V. WHUP IRU

2014 2015 2016 2017
%HQFKPDUBISS O0OLQLPXP | 5DWLR DFKLHYHV EHQFKPDUN
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 5DWLR LV RXWVLGH EHQFKPDUN

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH D LL /RFDO JRYHUQPHQW LQBRYWRD\LGOG

4. Debt service cover ratio &RPPHQWDU\ RQ UHVIXOW
6o . . . . 3XUSRVH RI|GHEW
' VHUYLFH FRYHU UDWLR UDWLR [
5.0 1
~ 4.0 1
5
.9307 7KLV UDWLR |[PHDVXUHV
g ' 5.0 WKH DYDLODELOLW\ RI
2.0 45 4.6 ) 4.4 RSHUDWLQJ|ADVK&RKQFLO KDV WKH FDSDFLW\ WR
' VHUYLFH GHEW LQFOXGLQJERUURZLQJV
10 1 LQWHUHVW SULQFLSDO DQG
' OHDVH SD\BHQWYV
0.0
2014 2015 2016 2017
%HQFKPDU$|§§ OLQLPXP ! 5DWLR DFKLHYHV EHQFKPDUN
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 5DWLR LV RXWVLGH EHQFKPDUN
5. Rates, annual charges, interest and &RPPHQWDU\ RQ UHVIXOW
extra charges outstanding percentage 3XUSRVH RI |UDWHY
12% ! ! L L DQG DQQXDO|RKDUJHV
RXWVWDQGL|QJ UDWLR UDWLR
10%
o 8% -
N
2 6% | 7R DVVHVV WKH LPSDFW
g °” Rl XQFROOHFWHG UDWHYV
4% | DQG DQQXDO| FKDKMHWDWLR LV EHORZ WKH LQGXV\
° RQ &RXQFLOYVY OLTXLGEZMWLAFK LV D SRVLWLYH|UHVXC
o DQG WKH DGHTXDF\ RI
2% 1 41 719 829 359 UHFRYHU\ HI[RUWV
0%
2014 2015 2016 2017
%HQFKPDUSISS  oD[LPXP 5DWLR LV ZLWKLQ %HQFKPDUN

6RXUFH IRU %HQFKPDUN &RGH RI $FFRXQWLQJ 3UDFWLFHDWOR L) VORQ¥Y D®Hs ¥ SREFEWR DU N

6. Cash expense cover ratio &RPPHQWDU\ RQ UHVIXOW
. . . . 3XUSRVH RI|FDVK
14.0 H[SHQVH FRYHU UDWLR UDWLR PW K\
12.0 1
10.0 —
E 8.0 1 7KLV OLTXLGLW\ UDWLR
£ LQGLFDWHV WKH QXPEHU
2 60 1 11.9 111 RI PRQWKV D| &RXQFRARXQFLO KDV VXIILFLHQW FDV
& | o0 10.0 FDQ FRQWLQXH SD\WLQYHVWPHQWY WR FRYHU LWV L
4.0 IRU LWV LPPHGLDWH H[SHQVHYV
20 - H[SHQVHV ZLWKRXW
DGGLWLRQDO
0.0
2014 2015 2016 2017
%HQFKPDUSS S OLQLPXP ! 5DWLR DFKLHYHV EHQFKPDUN
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 SDWLR LV RXWVLGH EHQFKPDUN

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH E 6WDWHPHQW RI SHUIRUPDQFH AMDRBXUHPHQW + LQGLFDWRUV E\

*HQHUDO LQGI :DWHU LQGLF 6HZHU LQGLF 9%HQFKP

il

/IRFDO JRYHUQPHQW LQGXVW

2SHUDWLQJ SHUIR
7RWDO FRQWLQXLQJ RSHIFDWGQQUHANSIQWBO JUDQWY DQG FRQWULEXWLRQV

OHVV RSHUDWLQJ H[SHQVHV |

7RWDO FRQWLQXLQJ RSHIFDWGQQUHANSIQWBEO JUDQWY DQG FRQWULEXWLRQV

2ZQ VRXUFH RSHUDWLQJ UHYHQXH UDWLR
7RWDO FRQWLQXLQJ RSHI[FDWGQQUHANSIQWBEO JUDQWY DQG FRQWULEXWLRQV ‘
7RWDO FRQWLQXLQJ RSHUDWLQJ UHYHQXH '

8QUHVWULFWHG
&XUUHQW DVVHWYV OHVV DOO H[WHUQDO UHVWULFWLRQV [ 1R 1R [ [ Do
&XUUHQW OLDELOLWLHY OHVV VSHFLILF SXUSRVH OLDELOLWLHV OLDELOIOWDHVYOLWLHYV '

1IRWHV

5HIHU WR 1RWHV DW 1
*HQHUDO IXQG UHIHUV WR DOO RI &RXQFLO HZBE VDIFYMYLLIWWL HVF AISMWF K

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH E 6WDWHPHQW RI SHUIRUPDQFH AMDBXdMIH@W + LOQGLFDWRUV E\

*HQHUDO LQGI :DWHU LQGLF 6HZHU LQGLF 9%HQFKP

il

/IRFDO JRYHUQPHQW LQGXVWUERQWI

'"HEW VHUYLFH
2SHUDWLQJ HHHNRUBHWFDSLWDO H[FOXGLQJ LQWHUHVW DQG
GHSUHFLDWLRQ LPSDLUPHQW DPRUWLVDWLRQ
BULQFLSDO UHSD\PHQWY 6WDWHPHQW RI &DVK )ORZV SéXV ERU[URZLQJ I—iRVWV ,QFRPH

6WDWHPHQW

[ [ P

5DWHV DQQXDO FKDUJHV LQWHUHVW DQG H[WI
5DWHV DQQXDO DQG H[WUD FKDUJHV RXWVWDQGLQJ
5DWHVY DQQXDO DQG H[WUD FKDUJHV FROOHFWLEOH

OHWUR
5XUDO

&DVK H[SHQVH FRYHU UDWLR
&XUUHQW \HDUYV FDVK DQG FDVK HTXLYDOHQWY SOXV DOO WHUP GHSRVLWV | PROQWKYV
3D\PHQWV IURP FDVK IORZ Rl RSHUDWLQJ DQG HLQDQIPLFﬁQJV\DF\HBQ_W\/LHVRQW PRQW PRQW PRQW '

1IRWHV

SHIHU WR 1RWHV DW 1
*HQHUDO IXQG UHIHUV WR DOO RI &RXQFLO HZ BB VDIFYMYLLIWWL HVF AISWF K

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH , QYHVWPHQW SURSHUWLHYV

&RXQFLO KDV QRW FODVVLILHG DQ\ ODQG RU

1RWH JLODQFLDO ULVN PDQDJHPHQW

SLVN PDQDJHPHQW
&RXQFLOYY DFWLYLWLHYVY H[SRVH LW WR D ¥UUEHW\ERIMIG QW QOALNDKD. @LLV
DQG LQWHUHWV)

7KH &RXQFLOYV RYHUDOO ULVN PDQDJHPHQW SURJUDBP ORFXWYMNNWQ D/MIGH VX
WR PLQLPLVH SRWHQWLDO DGYHUVH HIITHFWV RQ WKH ILQDQFLDO SHUIRUP

&RXQFLO GRHV QRW HQJDJH LQ WUDQVDFWLRQV H[SUHVVHGE AW WRJHRURLB.
FXUUHQF\ ULVN

JLQDQFLDO ULVN PDQDJHPHQW LV FDUULHG RXW E\DRRSRXUFLHF E LW

$ FRPSDULVRQ E\ FDWHJRU\ RI WKH FDUU\LQJ DPRXQOWWNQIBWD LD
OLDELOLWLHY UHFRJQLVHG LQ WKH ILQD

&DUU\LQJ Y )DLU YDOXt
JLQDQFLDO DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV + +
,QYHVWPHQWV
+ U+HOG WR PDWXULW\Y + +
SHFHLYDEOHYV + +
7RWDO ILQDQI + +
JLQDQFLDO OLDELOLWLHV
3D\DEOHYV + +
/RDQV DGYDQFHYV + +
/HDVH OLDELOLWLHYV + +
7RWDO ILQDQFLDO OLDELOLWLHYV + +

)DLU YDOXH LV GHWHUPLQHG DV IROORZV

+&DVBRQGDVK HTXLYDIOHHQLWUUWEEOBE@HDMWUH HYWLPDWHG WR EH WKH FDU!
PDUNHW YDOXH

+%RUURZD@IBHOG WR PDQY/KHNWPHQWY * DUH EDVHG XSRQ HVWLPDWHG IXWX
PNW LOWHUHVW UDWHY DSSOLFDEOH WVRNDSWRHWEHDQ X @ABYEYV OXRMWHHGZE WVUKNWHIWP LS

+ )LOQDQFLDO DVVHWINW ODMMV YDGXH WKURXJKUSUDRIDMWODEOCHRRRAWH BEONMNHG XS
PDUNHW SULFHVY LQ DFWLYH PDUNHWYV IRUQGBOQWHFRO LQGHYMWPEIQPGW YW XNDRAH

5HIHU WR 1RWH )DLU YDOXH PHDVXUHPHQW IRU LQDRURDW LIRVQV HWIMD D Q GQA L\V E HOIIDW UHWD O X

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH JLODQFLDO ULARNWE

&RXQFLOYV REMHFWLYH LV WR PD[LPLVH LWV BRPWQWQLRQ DDV DGE TXQDW |
OLTXLGLW\ DQG SUHVHUYLQJ FDSLWDO

&RXQFLOYV ILQDQFH DUHD PDQDJHV WKH FDVK DQG ,QYIQGWMBH QWM QSR D\VB W
&RXQFLO KDV DQ LQYHVWPHQW SR Qdcal\Gawmment AR PO LDHMG ZQ ML WKHU T
RUGHU 7KLV SROLF\ LV UHJXODUO\ UHYLHZH G PEH QR XIGFSLRU VQLG/ LWME
RQ D PRQWKO\ EDVLV VHWWLQJ RXW WKH SRUWIROLR EUHDNXS DQG LWV S
7KH ULVNV DVVRFLDWHG ZLWK WKH LQYHVWPHQWY KHOG DUH
+3ULFH WLWKH ULVN WKDW WKH FDSLWDO YDOXH RI ,QYHV\W R WQIM P
ZKHWKHU WKHUH FKDQJHV DUH FDXVHG E\ IDFWR UW/QWSHR Ul MFk
RU DUH FDXVHG E\ IDFWRUV DIIHFWLQJ VLPLODU LQVWUXPHQWY WUDGH
+ QWHUHVW B DWKHI WLWNN WKDW PRYHPHQWY LQ LQWHUHVW UDWHV F

+&UHGLW: DL ULVN WKDW WKH LQYHVWPHQW FRXQW H U S\ADLUFW O P IUO\®
ILQDQFLDO LQVWUXPHQW UHVXOWLQJ LQ DSLWDQFRDQQ

&RXQFLO PDQDJHV WKHVH ULVNV DPRQJVW RWKHYU PH® RQUH VS XENFEIDYWH QV |
LQYHVWPHQWY ZLWK KLJK FUHGLW UDWLQJV RU FDSLWDO JXDUDQWHHYV

&RXQFLO DOVR VHHNV DGYLFH IURP LQGHSHQGHQW DGYLVHWDWQEHIRUH SO
LQYHVW

D ODUNHW ULVN * SULFH ULVN DQG LOWHUHVW UDWH UI

7KH IROORZLQJ UHSUHVHQWYV D VXPPDU\ RI WKHFNFHQWLWQGE LMAFKXIP &R B QMH&
IRU WKH UHSRUWLQJ SHULRG GXH WR D FKDQJH L Q Q¥ WWKH\IWWWKBWIHM. BIS R

W LV DVVXPHG WKDW WKH FKDQJH LQ LOQWHUHVW UDWHYV ZBKROGRKEIDYH EHF

,QFUHDVH RI YDO 'HFUHDVH RI YDO

3UR (TXL' 3UR (TXL'
SRVVLEOH LPSDFW RI PRYHPHQW LQ PDUNHW YDOXHYV
3RVVLEOH LPSDFW RI D PRYHPHQW LQ LOWHUHVW UDWHYV

w)

SRVVLEOH LPSDFW RI PRYHPHQW LQ PDUNHW YDOXHYV
B3RVVLEOH LPSDFW RI D PRYHPHQW LQ LOWHUHVW UDWHYV

@)

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH JLODQFLDO ULARNWE

E &UHGLW ULVN

&RXQFLOYY PDMRU UHFHLYDEOHV FRPSULVH L UDWHWDQ@® (

7KH PDMRU ULVN DVVRFLDWHG ZLWK WKHYVHWKIFWM LG/HDEEWW\G XM P QIEGE N DUEQ
PD\ QRW EH UH

&RXQFLO PDQDJHV WKLV ULVN E\ PRQLWRULQJ RXWVWDQ G LSRG HBEWUMNYG +
W DOVR HQFRXUDJHV UDWHSD\HUV WR SD\ WKHLU UDWHV E\ WKH GXH GDW

&UHGLW ULVN RQ UDWHYV DQG DQQXDO FKDUJHV VNFXWH PLVKDUH H VR H UD BAL
UHODWLQJ WR WKH GHEWV + WKDW LV WKH ODQG \F® @ E®HVWN R G- K\MORU U QY
RQ RYHUGXH UDWHV DQG DQQXDO FKDUJHV DW KLJKHU WKDQ PDUNH

7KHUH DUH QR VLJQLILFDQW FRQFHQWUDWLRQV RI FUB&DW PXVWRPKHWKH
VSHFLILF LQGXVWU\ VHF

7KH OHYHO RI RXWVWDQGLQJ UHFHLYDEOHV LV UHSRUWBQGVRR &R XWRRLHOG PI|
DFFHSWDEOH FROOHFWLRQ SHUIRUPDQFH

&RXQFLO PDNHV VXLWDEOH SURYLVLRQ IRU GRXEW | XKOGWMFFKMBE® H\Q PR V
QRQ UDWH GHEWRUYV

7KHUH DUH QR PDWHULDO UHFHLYDEOHVY WKDW KDYH EHHQ VXEMHFWHG W
$ SURILOH RI &RXQFLOYY UHFHLYDEOHYVY FUHGLW ULVN DW EDODQFH GDWH

5DWHV 5DWHV
DQQX 2 WK DQQX 2 WK
FKDU. UHFHLYI FKDU. UHFHLYI
L $JHLQJ Rl UHFHLYDEOHV =
&XUUHQW QRW \HW RYHUGXH
2YHUGXH
5DWHYV 5DWHV
LL $JHLQJ Rl UHFHLYDEOHYV + YDOX®IQX 2WK DQQ> 2WK
5DWHV DQG DQQXDO FKDUJHV 2WKHU FKLFULLY DEBOHWVY | FKDU: UHFHLYI
&EXUUHQW EXUUHQW + +
\HDU RYHUGXH + GD\V RYHUGXH
+ \HDUV RYHUGXH+t GD\V R + +
+ \HDUV RYHUGXHt GD\V R + +
! \HDUV RYHUGXH ! GD\V RYHUG X +

LLL ORYHPHQW LQ SURYLVLRQ IRU LPSDLUPHQW
Rl UHFHLYDEOHYV

%DODQFH DW WKH EHJLQQLQJ RI WKH \HDU

+ DPRXQWY DOUHDG\ SURYLGHG |

%DODQFH DW WKH HQG RI WKH \HDU

I+

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH JLODQFLDO ULARNWE

F /LTXLGLW\ ULVN

3D\DEOHV DQG ERUURZLQJY DUH ERWK VXEMHFWLWRWO LYXGE LRAD\ LHH/ R G K\Ck
SD\PHQW REOLJDWLRQV DV DQG ZKHQ WKH\ IDOO GXH

&RXQFLO PDQDJHV WKLV ULVN E\ PRQLWRULQJ LW M YRDOAK D Q B ZPWDH DX\ IIIHPLH,
DGHTXDWH FDVK EXIIHU

3D\PHQW WHUPV FDQ LQ H[WHQXDWLQJ FLUFXPVWDQHRHY XWNV®RLEH Gi DWVHQ

7KH FRQWUDFWXDO XQGLVFRXQWHG FDVK RXWIORZVDEBHSUWUWQGE LESDUOU R RIGQ
VHW RXW LQ WKH PDWXULW\ WDEOH EHORZ

T 6 XEMI TRWI $FWX
WR C SD\DEOH LQ FDVk FDUU\
PDWX " <H <U <U <U <U ' <U RXWIC YDOX

7UDGH RWKHU SD\DEOHV + + + + +
/RDQV DQG DGYDQFHV
/HDVH OLDELOLWLHY + + +
7RWDO ILQDQFLDO OLDELOLWLHYV
7UDGH RWKHU SD\DEOHV x x x x x
/IRDQV DQG DGYDQFHV

+ +

/HDVH OLDELOLWLHY
7RWDO ILQDQFLDO OLDELOLWLHYV

%RUURZLQJY DUH DOVR VXEMHFW WR LQWH U HYV WQWMHWH WUW VIND ¥V W\K i RV G |
DITHFW IXQGLQJ FRVWY DQG GHEW VHUYLFLQJ UHTXLUMHKPH GWYH BRIXIQFD® IF
ERUURZLQJ W\SHV PDWXULWLHYV

7KH IROORZLQJ LQWHUHVYV

WR &RXQFLOYV ERUURZL &DUU\ $YHUI &DU U\ SYHUI
YDC LQWHUH YDC LQWHUH

7UDGH RWKH

/RDQV DQG DGYDQFHV # IL[HG LQWHUHVW UDWH

/HDVH OLDELOLWLHYV

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH ODWHULDO EXGJHW YDULDWLRQV

&RXQFLOYYV RULJLQDO ILQDQFLDO EXGJHW IRU ZDV DGRSWHG E\ WKH &

KLOH WKH ,QFRPH 6WDWHPHQW LQFOXGHG LQ WKLV *B@RNHDMOKHXR S RMNH PLC
EXGIJHW DGRSWHG Edca®uXeéprimie@ AVIOSB UHTXLUHV &RXQFLO WR UHYLHZ
TXDUWHUO\ EDVLVY VR WKDW LW LV DEOH WR PDQDHHWXKHEXGUHRXW KDW L D
LQYDULDEO\ RFFXU Wt

7KLV QRWH VHWYV RRWYWWKH G W B HOMWHRQR XQFLOTY RULIJLQDO EXG.
UHVXOWYV IRU WKH \HDU DV SHU WKH ,QFRPH 6WDWHPHQW DGHMNH/
GXULQJ HDFK TXDUWH

1RWH WKDW IRU RIDEX G W\R MW
ODWHULDO YDULDWLRQV UHSUHVHQW W KR IR RUDH IRD Q\FKHH/ RAUKLD WQDOR K
) )DYRXUDEOH EXGJHW ¥ DWRDXWIDRE@®H EXGJHW YDULDWLRQ

il % XG. $FW. 9DULDQFH
5(9(18(6

5DWHV DQG DQQ» )
8VHU FKDUJHV DQG IHHV )
,QWHUHVW DQG LQYF )
2WKHU UHYHQXHV )

7KH YDULDQFH UHODWHY PDLQO\ WR XQEXGIJHWHG LQFRPHNIHURPWRVKXDOQFH F
R

2SHUDWLQJ JUDQWV DC )
9DULDQFH UHODWHYV PDLQO\ GXH WR FODVVLILFDWHRE LRIHESPIR/IDAY1QD @Y & IF D
. WKDQ EXGJHWHG DQG WKLV LV OHVV WKDW LQ RYHUDOO

&DSLWDO JUDQWYV DC
9DULDQFH UHODWHYV PDLQO\ GXH WR FODVVLILF DWILRD® W LREFHRPHWLQ $ D) G LADI
EXGJHW

1HW JDLQV IURP GLVSRVDO RI DVVHWY )
1R JDLQ ZDV LGHQWLILHG IURP WKH GLVSRVDO RI DVVHWY LQ WKH EXGJHW

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH ODWHULDO E X®JWt

i %XG. $FW. 9DULDQFH
(;3(16(6

(PSOR\HH EHQHILWYV )
%RUURZLQ )

7KH ERUURZLQJ FRVWY ZHUH QRW DV DQWLFLSDWHG

ODWHULDOV DQG FRQWUDFWYV
7KH YDULDQFH UHODWHVY WR PDWHULDOV DQG FRQW DIFRGAW ERY /Y ZREB N MW IDVQE
XQIRUVHHQ HYHQWYV

'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
'"HSUHFLDWLRQ H[SHQVHV ZDV HVWLPDWHG OHVVHU W& URKH KR U K DIUG\DHDU B X & XHE\
UHYLHZ LQ 6HSWHPEHU

2WKHU H[SHQVHV
9DULDQFH PDLQO\ UHODWHY WR WKH UHFRUGLQJ RI DQ XQRXGJHW
UHFRJQLVLQJ SULQWLQJ DQG SXEOLFDWLRQ FRVWV LQ RWKHU H[SHQVHV UDW

%XGJIJHW YDULDWLRQV UHODWLQJ WR &QRKXQREFOKWGKEDVK J)ORZ 6WDWHPH

&DVK IORZV IURP RSHUDWLQJ DFWLYLWLHYV
7KH YDULDQFH LV PDLQO\ IURP WKH LQFUHDVH YV ZHU PIDQ\RH IDIQONL B QSED AVRHGWLLD

&DVK IORZV IURP LQYHVWLQJ DFWLYLWLHV )
7KH YDULDQFH LV D UHVXOW RI WKH UHGXFHG SXUFKDNRHMW RV WK
RULJLQDO EXGJIJHW

&DVK IORZV IURP ILOQDQFLQJ DFWLYLWLHYV
7KH YDULDQFH LV D UHVXOW RI &RXQFLO QRW XQGHUWDNLQJ IXUWKHU ERUUR

SDJH



%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LOQDQFLDO 6WDWHPHQWYV

IRU WKH \HDU HQGF

1RWH

6WDWHPHQW RI GHYHORSHU FRQWULEXWLRQV

JLQDQFLDO 6WDWHPHQWYV

&RXQFLO UHFRYHUV FRQWULEXWLRQV UDLVHV OHYLHV DQGZHRQW M UWVKIDQW R USO DXQENM. QB VW WRH B PGIIDYWH\O R Q PGIKYWH B R QK

$00 FRQWULEXWLRQV PXVW EH VSHQW XWLOLVHGQ®8 W KHQWSHHUFH YIW BIX8SC RVHEW K HV Z EKIQH/ ®HHY WHIX

7KH IROORZLQJ WDEOHYVY GHWDLO WKH UHFHLSW LQWHHNADWY @D W& K YD &RX WK H DDOEAR YHT FFIRIQQN QLI EDXWY IGR/Q X

6800%5< 2) &2175,%87,216 $1°'

&RQWULEXWLRG ,OQWHUH| ([SHQGLW LQWHUQ +HOG Dy &XPXODW
385326( 2SHQLQJ UHFHLYHG GXULQJ HDUQHG GXULQJ| ERUURZL UHVWUL E'&%VSEEE&O\,

EDODQF &DVK 1RQ FDV LQ \HDU \HDU WR 1UR DVVHW| GXH SD\C

5RDGV + + + + + +
2SHQ VSDFH * * *
&RPPXQLW\ IDFLOLWLHYV t t * * *
6WUHHWVFDSHV * * * * * *
/IDQG DFT) t * * * *
2WKHU * * * *
6 FRQWULEXWLRQV * XQGHU D pBODQ + + +

6 $ OHYLHV *+ XQGHU D SODQ

I+

I+

I+

I+

I+

I+

7TRWDO 6 UHYHQXH XQGHU SOD(

I+

I+

I+

6 QRW XQGHU SODQV

I+

I+

I+

6 FRQWULEXWLRQV

I+

I+

I+

7TRWDO FRQWULEXWLRQV

I+

I+

I+

SDJH



%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LOQDQFLDO 6WDWHPHQWYV

IRU WKH \HDU HQGF

1RWH

6WDWHPHQW RI GHY#HHROQRSYHMAE FRQWULEXWLRQV

JLQDQFLDO 6WDWHPHQWYV

6 &2175,%87,216 + 81'(5 $ 3/%1

6HFWLRQ DQG $ &RQWULEXWLRQV 30DQ
&RQWULEXWLRQ ,QWHUH| ([SHQGLW .QWHUQ| +HOG D] &XPXODV
385326( 2SHQLQJ UHFHLYHG GXULQJ HDUQHG GXULQJ| ERUURZL UHVWUL E'&%Vg:;f&c}\,
EDODQF &DVK 1RQ FDV LQ \HDU \HDU WR IUR DVVHW| GXH SD\C
5RDGYV * * * * + *
2SHQ VSDFH * + +
&RPPXQLW\ IDFLOLWLHV * * * * *
6WUHHWVFDSHV * * * * * *
/IDQG DFT? + + + + +
2WKHU * * * *
7RWD O N " ;
6 $/(9,(6 + 81'(5 $ 3/$1
&2175,%87,21 3/%1
&RQWULEXWLRQ ,QWHUH| ([SHQGLW .QWHUQ| +HOG D] &XPXODV
385326( 2SHQLQJ UHFHLYHG GXULQJ HDUQHG GXULQJ| ERUURZL UHVWUL E;%‘ﬁ’:;’fgf\,
EDODQF &DVK 1RQ FDV LQ \HDU \HDU WR IUR DVVHW| GXH SD\C
2WKHU * * * * * *
7RWDO + + + + * *
6 &2175,%87,216 + 127 81'(5 $ 3/%$1
&RQWULEXWLRQ ,QWHUH| ([SHQGLW .QWHUQ| +HOG D] &XPXODV
385326( 2SHQLQJ UHFHLYHG GXULQJ HDUQHG GXULQJ ERUURZL UHVWUL E;%‘ﬁ’:;’fgf\,
EDODQF &DVK 1RQ FDV LQ \HDU \HDU WR IUR DVVHW| GXH SD\C
3DUN + m T
3XEOLF UHVHUYH DFTXLVLWLRQ * * + + +
7RWD O N " ;

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH &RQWLQJHQFLHY DQG RWKHU DVVHWY OLDE

7KH IROORZLQJ DVVHWY DQG OLDELOLML HWG R QRS H X DPOLWHI® U

UHFRJQLWLRQ LQ WKH BWDWHPHQW RI )LQDQFLDO 3RVLWLRQ EXW

WKHLU NQRZOHGJH DQG GLVFORVXUH&RXBDRQYLIOH D HG REDHRD GWDWHZLGH 0)

WR WKH XVHUV RI &RXQFLOTV ILQDQFERQAJMERHMWH SURYLGLQJ OLDELOLW\ LQ
JRYHUQPHQW

1,$%,/,7,(6 127 5(&2*1 OHPEHUVKLS LQFOXGHY WKH SRWHQWLD
WKH QHW DVVHWY RU OLDELOLWLHV RI V
*XDUDQWHHYV LWV SDVW SHUIRUPDQFH &RXQFLOTfV VK
DVVHWYVY RU OLDELOLWLHYV UHIOHFWYV &R
L '"HILQHG EHQHILW V WKH SRRO DQG WKH UHVXOW
FROQWULEXW HDFK RI WKH IXQG \HDUV

&RXQFLO SDUWLFLSDWHYV LQ DQ HPSORHUXWERDY RUIDHGLVDWLRQ DQG ILQDOL)
GHILQHG EHQHILW VXSHUDQQXDWLRQLOFKHRH D OBW RRMVUHSRUWHG
FRQWULEXWLRQV DV GHWHUPL LQ IXWXUH OLDELOLWLHYV RU EHQHILWYV
VEKHPHTV \ HYHQWY WKDW &RXQFLO ZLOO EH UHTXL
LQ UHVSHFWLYHO\
OHPEHU FRXQFLOV EHDU UHVSRQVLELOLW\ Rl HQVXULQJ WKHUH
DUH VXIILFLHQW IXQGY DYDLODEOH WRL3D\6RXOW MEKRHY HH TTX PUWE G
EHQHILWY DV WKH\ IDOO GXH
&RXQFLO LV D PHPEHU Rl 6WDWH&RYHU
7KH VFKHPHV PRVW UHFHQW IX0O0O DFWXYBUKROGM BLHIUWO\ SD
LQGLFDWHG WKDW WKH QHW DVVHWV RI WKH VFKHPH ZHUH
QRW VXIILFLHQW WR PHHW WKH DFFUXW®\EHQR YIHWVL R | DVKRIP S D ¢
VFKHPHV GHILQHG EHQHILW PHPEHU FDRWISHRUADILMRQ LQVXUDQFH FRYHU WR V
PHPEHU FRXQFLOV UHTXLUH! JRYHUQPHQW LQGXVWU\ DQ
KLIKHU FRQWULEXWLRQV LQ IXWXUH \HDUV
&RXQFLO KDV D FRQWLQJHQW O
7KH /RFDO *RYHUQPHQW 6XSHUDQQXDMIMAWSEIQHRKH HYHQW RI WKH HURVLRQ
KRZHYHU LV XQDEOH WR SURYLG FDSLWDO EDVH DV D UHVXOW RI WKH FR
HVWLPDWH RI LWV VKDUH Rl WKH QHWs BUY IR BPW @QFHGDMRF RUGLMPIORY H[SHULHQ
&RXQFLO KDV QRW UHFRUGHG DQ\ QHW| MPEL@AVWADVRE BWAEHQWLDO UHTXLL
GHILQHG EHQHILW VFKHPH REOLJDWLRQV LQ DFFRUGDQFH
ZLWK $$6% 7KHVH IXWXUH HTXLW\ FRQWULEXWLRQV
WR PDLQWDLQ WKH FRPSDQ\TV PLQLPXP
JXWXUH FRQWULEXWLRQV PDGH WR W B M \GHNVVQIHEG DFHFRHIGWQFH ZLWK LWV OLF]
VFKHPH WR UHFWLI\ WKH QHW GHILFLW SRVLWLRQ ZLOO EH
UHFRJQLVHG DV DQ H[SHQVH ZKHQ WKHY EMWWRRH JXDUDQWHHYV
SD\DEOH * VLPLODU WR WKH DFFRXQWLQJ IRU GHILQHG
FRQWULEXWLRQV SODQV &RXQFLO KDV SURYLGHG QR RWKHU JXD!I
WKRVH OLV

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH EROQWLQJHQFLHY DQG RWKHU D WWdW X HE
1

1,$%,/,7,(6 127 5(&2*1,FRQWLQXHG $66(76 127 5(&2*1,6("
2WKHU Ol L /DQG XQGHU URDGV

L 7KLUG SDUW\ FODLPV $V SHUPLWWHG XQGHU $$6%

QRW WR EULQJ WR DFFRXQW /DQG 8QGH!
7KH &RXQFLO LV LQYROYHG IURP WLPH WR WLPH LQ YDQERX®LQJ RZQHG RU
FODLPV LQFLGHQWDO WR WKH RUGLQDU\ FRXUVH RI EXVLQHVYV

LQFOXGLQJ FODLPV IRU GDPDJHV UHODRWLEXUWR LMWNH VHUKWEGY DVVHWV

&RXQFLO EHOLHYHVY WKDW LW LV DSSURSULDWHO\ FRYHHHG/WUHUH G &RXIHUW
IRUDOO FODLPV WKURXJK LWV LQVXUDQFH FRYHUDJH DQ®XRFLDWHGYDXURRVI IUL

GRHV QRW H[SHFW DQ\ PDWHULDO OLDELOLWLHVY WR HYHQWXDWH ILIKW
LL +,+ LQVXUDQFH 7KHVH DVVHWY DUH KRZHYHU XQGHU WK

5XUDO )LUH 6HUYLFHVY WR HQDEOH WKDYV
'XUQJ WKH SHULRG D SRUWLRQ RI &RXQFLOV SURYLGH WKH QHF
SXEOLF ULVN LQVXUDQFH FRYHU ZDV LQVXUHG RU UH L®NVXHHIRHQW EBW X HMQR
ZLWK D PHPEHU RI WKH +,+ QVXUDQFH *URXS RI WKH 5)6VIHQWOV & RXQF
FRPSDC( KDYH QRW EHHQ UHFRJQLVHG LQ WKHVH
$W UHSRUWLQJ GDWH WKHUH &RXQFLO FRQWLQXHV WR FROQWULEXWH '
UHODWLQJ WR WKDW SHULRG RI FRYHU PDLOQWHQDQFH IRU

&RXQFLO EHLQJ RQH RI D QXPHU RI FR GHIHQGDQWV LQ
ERWK FDVHV PD\ KDYH VRPH H[SRVXUH VKRXOG WKH
FDVHV JR DJDLC

LLL 3RWHQWLDO VLWH FRQWDPLQDWLRQ

&RXQFLO KDV UHFHLYHG Q
FRQWDPLQDWLRQ RQ ODQG WKDW ZDV IRUPHUO\ XVHG DV D
JDV ZRUNYV

&RXQFLO KDV FRQWUDFWHG WR D ODQG SXUFKDVH WKDW UHTXLUHYV
YHQGRU UHKDELOLWDWLRQ WR WKH VLWH WR UHVLGHQWLDO
VWDQGDUG

1RWH , QWHUHVWY LQ RWKHU HQWLWLHYV

&RXQFLO KDV QR LQWHUHVW LQ DQ\ FRQWUROOHG HQWLWLHVY MRLQW DUU

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH 5SHWDLQHG HDUQLQJV UHYDOXDMWLVRIQQUHVH
SROLFLHV FKDQJHV LQ DFFRXQWLQJ HVWL

$FWX $FWX
1 LIRWHV

D S5HWDLQH!

ORYHPHQWY LQ UHWDLQHG HDUQLQJY ZHUH DV IROORZV
%DODQFH DW EHJLQRA QUHRIRWYDIHDUV DXGLWHG DFFRXQWYV

D 1HW RSHUDWLQJ UHVXOW IRU WKH \HDU

%DODQFH DW HQG RI WKH UHSRUWLQJ SHULRG

E SHYDOXDWL
L 5HVHUYHV DUH UHSUHVHQWHG E\

+ ,QIUDVWUXFWXUH SURSHUW\ SODQW I
7TRW

LL SHFRQFLOLDWLRQ RI PRY

,QIUDVWUXFWXUH SURSHUW\ SODQWUBIYE
2SHQLQJ E

SHYDOXDWLRQV D
%DODQFH DW |

+ + I+

727%$1 9%/8( 2) 5(6(591

LLL 1DWXUH DQG SXU

,QIUDVWUXFWXUH SURSHUW\ SODIWMLRQG

+ 7KH LQIUDVWUXFWXUH SURSHUW\ S
UHVHUYH LV XVHG WR UHFRUG LQFUHF
DVVHW YDOXHV GXH W

F SRUUHFWLRQ RI HUURU V UHODWLQJ WR D SUHYLRXYV
&RXQFLO PDGH QR FRUUHFWLRQ RI HUURU

G 9ROXQWDU\N FKDQJHYV L

&RXQFLO PDGH QR YROXQWDU\ FKDQJHV LQ DQ\ DFFRXQWLQJ SROLFLH\

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH JLODQFLDO UHVXOW DQG ILQDQFLDO SRVLW
,QFRPH 6WDWHPHQW E\ IXQG $SFW> $SFW> $SFW>

1

&ROWLOXLOJ RSHUDWLRQV :DW 6HZI *HQHL

,QFRPH IURP FRQWLQX
5DWHV DQG DQC

8VHU FKDUJH\

,QWHUHVW DQG LQYHVWPHQW UHYHQXH

2WKHU UHYHQXHV

*UDQWY DQG FRQWULEXWLRQV SURYLGHG IRU RSHUDWLQJ SXUSRVHYV
*UDQWY DQG FRQWULEXWLRQV SURYLGHG IRU FDSLWDO SXUSRVHYV
2WKHU L

1HW JDLQV IURP GLVSRVDO RI DVVHWYV * *
6KDUH RI LOWHUHVWY LQ MRL{
XVLQJ WKH HTXLW\ PHWKRG * * *

7RWDO LQFRPH IURP FRQWLQXLQJ RSHUDWLRQ

(ISHQVHV IURP FRQWLQXLQJ RSHUDWLRQV
(PSOR\HH EHQHILWY DQG RQ FRVWYV
%RUURZL(

ODWHULDOV DQG FRQWUDFWYV
'"HSUHFLDWLRQ DQG DPRUWLVDWLRQ
,PSDLUPHQW

2WKHU H[SHQVHYV

I+

I+
I+
I+

7RWDO H[SHQVHV IURP FRQWLQXLQJ RSHUDWLRQV
2SHUDWLQJ UHVXOW IURP FRQWLQXLQJ RSHUDWLRQV

'LVFROWLOXHG RSHUDWLRQV

1HW SURILW ORVV I|URP G * * *
I1HW RSHUDWLQJ Ut}
1HW RSHUDWLQJ UHVXOW DWWUKB

+ + +

1HW RSHUDWLQJ UHVXOW DWWUJIBXQMWH

1HW RSHUDWLQJ UHVXOW IRU WKH il
DQG FRQWULEXWLRQV SURYLGH

*HQHUDO IXQG UHIHUV WR DOO &RXQFLOYV L
1% $00 DPRXQWV GLVFORVHG DERYH DUH JURMW :DW&DUWH ER Y MUKIHH VL ® B G X GEH MC
WKH IXQGYV

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
DV DW -XQH

1RWH JLODQFLDO UHVXOW DQG FRo@!

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ E\ I X@G > $FW X $FW X
1

$66(76 :DW 6HZI *HQHL
&XUUHQW DVVHWYV

&DVK DQG FDVK HTXLYDOHQWYV + +
L QYHVWPHQWYV
SHFHLYDEOHV
,QYHOQ\ + +
2WKHU + + +
7RWDO FXUUHQW DVVHWYV
1RQ FXUUHQW DVVHWYV
L QYHVWPHQWYV + + +
SHFHLYDEOHV + +

+ +

,QYHOQ\ +
,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW
,QYHVWPHQWY DFFRXQWHG IRU XVLQJ WKH HTXLW\+PHWKRG
,QYHVWPHQW SURSHUW\
,QWDQJLEOH DVVHWYV

+ I+
+ I+
+ + I+

7RWDO QRQ FXU
727%/ $66(76

[,$%,/,7.

&XUUHQW OLDELOLWLHV
3D\DEOHYV

,QFRPH UHFHLYH

%RUUR

SURYLVLRQV

I+

I+

+ |+ + + I+

7TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV
3D\DEOHYV

%RUUR

SURYLVLRQV

I+
I+

7RWDO QRQ FXUUHQW OLDELOLWLHYV
727%$/1 1,$%,/,
1HW DVVHWYV

=+ |+ |+ + 1+
I+

(48,7<
5HWDLQHG HDUQLQJV
5HYDOXDWLR

7TRWDO HTXLW\

*HQHUDO )XQG UHIHUV WR DOO &RXQFLOYV DFWLYLWLHYV RWKHU WKDQ :DW
1% $00 DPRXQWV GLVFORVHG DERYH DUH JURVYVDEQOKDWQE SDKBIE QY EXHGH HE

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH H+HOG IRU VDOHY QRQ FXUWXKBYW DVVHWYV D

&RXQFLO GLG QRW FODVVLI\ DQ\ QRQ FXUUHQW DVVHWY RU GLVSRVDO JUR

1RWH (YHQWV RFFXUULQJ D

(YHQWYV WKDW RFFXU EHWZHHQ WKH HQG RI WKH UHSRUWLQJ SHULRG -
VWDWHPHQWY DUH pDXWKRULVHG IRU LVVXHY KDYH EHHQ WDNHQ LQWR DF

&RXQFLO KDV DGRSWHG WKH GDWH RI UHFHLSW RI WKH $XGLWRWUIHAT GBIWRU
UHODWLQJ WR WKHVH *HQHUDO 3XUSRVH )LQDQFLDO 6WDWHPHQWYV

$FFRUGLQJO\ WKH pDXWKRULVHG IRU LVVXHYT GDWH LV
(YHQWYV WKDW RFFXU DIWHU WKH UHSRUWLQJ SHULRG UHSUHVHQW RQH RI
L (YHQWYV WKDW SURYLGH HYLGHQFH WRIWRIQ ®HSRR)

7KHVH ILQDQFLDO VWDWHPHQWY DQG WKH ILIXUHV KDKHBHRYL G & BRHUNSIRAH
FRQGLWLRQV WKDW H[L\

LL (YHQWV WKDW SURYLGH HYLGHQFHVRIUFR QB LUWHLSR

7TKHVH ILQDQFLDO VWDWHPHQWY DQG ILIXUHV WKHUHLQWE&RVW) KWYIHQORRB%
DIWHU -XQH DQG ZKLFK DUH RQO\ LQGLFDWLYH RI

&RXQFLO LV XQDZDUH RI DQ\ PDWHULDO RU VLJQLILFBR®R

1RWH 'LVFRQWLQXHG RSHUDWLRQV

&RXQFLO KDV QRW FODVVLILHG DQ\ RI LWV RSHUDWLRQV DV PpGLVFRQWLQ X

1RWH , QWDQJLEOH DVVHWYV

,QWDQJLEOH DVVHWY UHSUHVHQW LGHQWLILDEOH QRQ PRQHWDU\ DVVHWYV

&RXQFLO LV XQDZDUH RI DQ\ FRQWURO RYHU LQWD QJL@& D & FI\D\DH VWW DW/HKIIPWM
LQFOXGLQJ HLWKHU LQWHUQDOO\ JHQHUDWHG DQG GHYHORSHG DVVHWYV R

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH SHLQVWDWHPHQW UHKDELOL

&RXQFLO KDV OHJDO SXEOLF REOLJDWLRQV WR PDNHLWQHEVDWR/WHNVVWREBEDWM

(VWLPD

\HDU R 139 Rl SURYL\
$VVHW RSHUDWLRQ UHVWRU
%HUPDJ
(GHQ WLS

OHULPEXOD WLS
%DODQFH DW HQG RI WKH UHSRUWLQJSSHULRG

8QGHU $3$6% + BURSHUW\ 30DQW DQG (TXLSPHQW KKHRBEHOWXHNXRI) RMRD
RU UHPRYH WKH DVVHW DQG UHVWRUH WKH VLWH R ZARWVFWK WIK\H WDH/MVHW H/G
LQFOXGHG LQ WKH FRVW RI WKH DVVHW

$Q HTXLYDOHQW OLDELOLW\ PXVW EH UHFRJQLVHG XQGWUH\ERG &R QWRY)
$VVHWYV

7KH SURYLVLRQ KDV EHHQ FDOFXODWHG E\ GHWHUPLQLQJ WKHGSWRVEHHW
LOQFXUUHG 7KH GLVFRXQW UDWH XVHG LV WKH ULVN IUHH ERUURZLQJ UDW

5HFRQFLOLDWLRQ RI PRYHPHQW

%DODQFH DW EHJLQQLQJ RI \HDU
7RWDO * UHLQVWDWHPHQW UHKDELOWWRMWLRQ DQG UHVWRUDWLRQ SURY

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH )DLU YDOXH PHDVXUHPHQW

il

7KH &RXQFLO PHDVXUHYV WKH IROORZLQJ DVVHW PDROQUOLDELEDIWWVFOD
* ,QIUDVWUXFWXUH SURSHL

7KH IDLU YDOXH RI DVVHWY DQG OLDELOLWLHV RXWWDE R RIXVQW IPIM\HWE
HLWKHU UHFRJQLWLRQ DQG PHDVXUHPHQW UHTXLUHPHQWY RU IRU G

$$6% )DbLU 9DOXH OHDVXUHPHQW UHTXLUHV DOO D\D\OHWVWIRQ EHOL V¥
MOHYHOY LQ WKH IDLU YDOXH KLHUDUFK\ DV IROORZV

/[HYHO8QDGMXVWHG TXRWHG SULFHV LQ DFWLYH PDWKBW W IKRH HGWM QW
DW WKH PHDVXUHPHQW GDWH

/HYHO,QSXWV RWKHU WKDQ TXRWHG SULFHV LQFOXGHG ZLW KOLQ®P BIHXYLE
HLWKHU GLUHFWO\ RU LQGLUHFWO\

/HYHO,QSXWV IRU WKH DVVHW RU OLDELOLW\ WKDW DUH QRW E®S

7KH IROORZLQJ WDEOH SUHVHQWY DOO DVYVHWD\DQUH G ICDEE UIHFRE
IDLU YDOXHYV

[ )DLU YDOXH PHDVXUHP

/HY H( /HY H( /HY H( 7TRW
4XRV 6LIJQLI 6LIJQLI
SHEFXUULQJ IDLU YDOXH PHDVXUHPHQW\ULFI REVHU XQREVH!
DFWLY} LQS LQS
,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW
&DSLWDO ZRUN LQ SURJUHVYV + +
30DQW DQG HTXLSPHQW + +
/IDQG RSHUDWLRQDO + +
/IDQG FRPPXQLW\ DQG ODQG LPSURYHPHQWYV +
%XLOGLQJYV DQG RWKHU VWUXFWXUHV + +
5RDGV LQFO EULGJHV IRRWSD + +
6WRUPZDWHU GUDLQDJH + +
‘DWHU VXSSO\ QHWZRUN + +
6HZHU QHWZRUN + +
SHFUHDWLRQDO DVVHWYV + +
/LEUDU\ ERRNV + +
2WKHU LQIU + +

7TRWDO LQIUDVWUXFWXUH SURSHUW\ SOD_KQW DQG;HTXLSPHQW

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH )DLU YDOXH RDMXKWHPHQW

7KH IROORZLQJ WDEOH SUHVHQWY DOO DVVHWD\DXQUH G I EE WIHFRH
IDLU Y BROOWH Y XHG

[ )DLU YDOXH PHDVXUHP

/HYH /HYH /HYH 7RW
4XRV 6LIQLI 6LIQLI
SHFXUULQJ IDLU YDOXH PHDVXUHPHQWN\NULFI REVHU' XQREVHI
DFWLY} LQS LQS

,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW
&DSLWDO ZRUN LQ SURJUHVYV
30DQW DQG HTXLSPHQW
/IDQG RSHUDWLRQDO

/IDQG FRPPXQLW)\ DQG ODQG LPSURYHPHQWYV
%XLOGLQJY DQG RWKHU VWUXFWXUHV
5RDGV LQFO EULGJHV IRRWSD
6WRUPZDWHU GUDLQDJH

‘DWHU VXSSO\ QHWZRUN

6HZHU QHWZRUN

SHFUHDWLRQDO DVVHWYV

/LEUDU\ ERRNV

2WKHU LQIU

+ + + + + + + + §I+ + I+

+i+ + + + + + + + + I+

7TRWDO LQIUDVWUXFWXUH SURSHUW\ SOD_@W DQG+tHTXLSPHQW

7UDQVIHUV EHWZHHQ OHYHO DQG OHYHO IDLU YDOXH KLHUDUFEk

‘XULQJ WKH \HDU WKHUH ZHUH QR WUDQVIHUV EHWZHHRUOUNHX
YDOXH PHDVXUHPHQWYV

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH )DLU YDOXH RDMXKWHPHQW

I9DOXDWLRQ WHFKQLTXHV XVHG WR GHULY

KHUH &RXQFLO LV XQDEOH WR GHULYH IDLU YDOXDWIDRMY\HWVLQJ TXF
LH OHYHO LQSXWV &RXQFLO LQVWHDG XWLOLVHVW QSUXSW\HDDBQRI ER
XQREVHUYDEOH LQSXWV OHYHO LQSXWYV

7KH IDLU YDOXDWLRQ WHFKQLTXHV &RXQFLO KDV HPSORDHG DRL
,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW ,33 (

30DQW DQG HTXLSPHQW DQG RIILFH HTXLSPHQW

30DQW HTXLSPHQW DQG RIILFH HTXLSPHQW DUH YD OoH @& KOHV OFRRW MW BDQWV DI B
ZLWK WKH &RGH RI $FFRXQWLQJ SUDFWLFH 7KH POPHG LMDR DBERNMRWY

GXH WR WKH QDWXUH RI WKH LWHPV 7KH XQREVHUYDBE@&HRDL@EOQN VX VRHU XOKEI VI
WKH UHVLGXDO YDOXH 7KHUH KDV EHHQ QR FKDQJH WR WKH YDOXDWLRQ SU

2SHUDWLRQDO ODQG

7KLY DVVHW FODVYV FRPSULVHYV DOO RI &RXQFLXYGCHWQW KAHO DV:VIREBG BDRYHIHL
$FW 7KH PRVW UHFHQW YDOXDWLRQ ZDV -XQH XQREVHYBEORKXWQBWXS$B 2
UHOLDQFH RQ HVWLPDWHYVY EXW ZDV EDVHG RQ PDUNHW YD O XBI¢XIDDY\DLROD EOH
SURFHVYVY GXULQJ WKH UHSRUWLQJ SHULRG

&RPPXQLW)\ ODQG DQG ODC
&RPPXQLW\ ODQG DQG ODQG LPSURYHPHQWY ZHUH ODV WDWHG® RHHIGQDKAR X V4X Q
XVLQJ DGMDFHQW ODQG YDOXH ZKHUH DYDLODEOH RU PIOMDHFKQ®IVLFYHI® RW R B
7KHVH YDOXDWLRQV DUH DFKLHYHG WKURXJK XQREVHUYDEOH LQSXWV DQG D!
/IDQG LPSURYHPHQWY LQFOXGH DVVHWV VXFK DV ODQGVFDSLQJ DQG VWUHHW
YDOXDWLRQ SURFHVV GXUL

%XLOGLQJV DQG RWKHU VWUXFWXUHV
7KH PRVW UHFHQW IDLU YDOXH IRU WKH %XLOGLQJ DN/G/ RWW ED \$3 9ZDIVO X HXYY H
PHWKRG XVHG ZDV IDLU YDOXH PDUNHW EDVHG PHDVXU®WHKRWIK WK H  DALDJWYAC
PHDVXUHPHQW ZDV FDUULHG RXW E\ SURIHVVLRQDO YD OXMUVO RGE E DWRH & XFEQ
DVVHVVPHQW 7KHUH KDV EHHQ QR FKDQJH WR WKH YD

2WKHU VWUXFWXUHV ZHUH YDOXHG LQ KRXVH XVLQJ WKRQUB S G DUFHHPIML.AM. FR V \
XVHIXO OLIH $V WKHVH ZHUH VXEMHFWLYH HVW L PDHSHRW W Y IGQL QX QHRYEHVOH U Y TDREH
EHHQ QR FKDQJH LQ WKH YDOXDWLRQ SU

5RDGV LQIUDVWUXFWXUH
7KLV DVVHW FODVV LQFOXGLQJ URDGV VXUIDFH VXEE WRKWSXWHK V

IRU  -XQH 7KLV URDGV UHYDOXDWLRQ ZDV FDUULHG BXWEKBUWRRYH E\ H
XQREVHUYDEOH LQSXWV LQFOXGLQJ FRQGLWLRQ DQG UBIWW K@M B K/ IXKDS A U
LQ /HYHO 7KHUH KDV EHHQ QR FKDQJH LQ WKH YDOXDWLRQ SURFHVV GXULQ

6WRUPZDWHU GUDLQDJH
7KLV DVVHW FODVV ZDV DOVR UHYDOXHG IRU -XQH LW K VIRDIGVQL RRXVHWSIXF
WKHUH DUH XQREVHUYDEOH LQSXWV LQFOXGLQJ FRQGLWLRR KDNPBHIPQQJ XV
UHSRUWHG LQ /HYHO 7KHUH KDV EHHQ QR FKDQJH LQ WKH YDOXDWLRC

SDJH



JLQDQFLDO 6WDWHPHQWYV
%HJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH )DLU YDOXH RDMXKWHPHQW

I9DOXDWLRQ WHFKQLTXHV XVHG WR GHULYHRRDMYEXHG DQG OHYHO
,QIUDVWUXFWXUH SURSHUW\ SODQWQQ®XMET XLSPHQW ,33 (

:DWHU VXSSO\ QHWZRUN DQG VHZHU QHWZRUN

7KH PRVW UHFHQW YDOXDWLRQ ZDV FDUULHG |

7KH DVVHW GDWD IRU YDOXDWLRQ ZDV GHULYHG PDL® D QUR P QROQHHWLY D VYV
GUDZLQJV RI IDFLOLWLHY VXSSOLHG E\ FRXQFLO

7KH UHSRUW FRQWDLQV WKH VXPPDULHV RI IDLU Y DZLDMWN URY ®PHIRUD RGDV N HN U
DVVHWYV IRU UHIHUHQFH UDWH LQGH[ DSSOLHG HDFK \HDU EHWZHHQ IXOO UHY
$V ZLWK SUHYLRXVY DVVHW FODVVHV WKHUH KDV EHHQ XDQIREMHUXDEOH LAXI KW
DQG UHVLGXDO YDOXHV DQG VR KDV EHHQ UHSRUWHG LQ /HYHO

GXULQJ WKH UHSRUWLQJ SHULRG

5HFUHDWLRQDO DVVHWYV

7KLV FODVV RI DVVHWY ZDV UHYDOXHG IRU -XQH E R LEH K R X HWIHUARRI B LWHL
LQ /HYHO GXH WR WKH XQREVHUYDEOH LQSXWV RI HVWHBDW HIi&PX\Q

7TKHUH KDV EHHQ QR FKDQJH LQ WKH YDOXDWLRQ SURFHVYV GXULQJ WKH UHSR

/[LEUDU\ ERRNV

/I[LEUDU\ ERRNV DUH YDOXHG DW FRVW EXW DUH GLVFIORV B BRXW WDR U WHHWXH 0
LV DVVXPHG WR DSSUR[LPDWH IDLU YDOXH GXH WR WKH QDWXUH RI WKH LWHI
7TKHUH KDV EHHQ QR FKDQJH LQ WKH YDOXDWLRQ SURFHVY GXULQJ WKH UHSR

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH )DLU YDOXH RDMXKWHPHQW

)DLU YDOXH PHDVXUHPHQWY XVLQEOH 1L@QISIXWNQWHKYHREVHUYD

D 7KH IROORZLQJ WDEOHV SUHVHQW WKH FKDQJHV LQ OHYHO IDLU

30C /IDQ
DQ RSHUDYV
SHFHLYE 3 HTXLSP 7RV
2SHQLQJ EDODQFH = +
3XUFKDVHV *%9 +
'LVSRVDOV :'9 + +
'"HSUHFLDWLRQ DQG LPSDLUPHQW = + +
&ORVLQJ EDODQFH +
3XUFKDVHV *%9 +
'LVSRVDOV :'9 + +
'"HSUHFLDWLRQ DQG LPSDLUPHQW = + +
)9 JDLQV £+ RWKHU FRPSUHKHQVLYH LQFRPH +
&ORVLQJ EDODQFH +
/DQ %XLOG 5RD( B6WRUPZ
FRPPXQLW DQG R LQI GUDLC
OoDQG ,PS VWUXF VWUXI 7RV

2SHQLQJ EDODQFH +

SXUFKDVHV *%9
'"HSUHFLDWLRQ DQG LPSDLUPHQW

&ORVLQJ EDODQFH +

SXUFKDVHV *%9
'"HSUHFLDWLRQ DQG LPSDLUPHQW =%

&ORVLQJ EDODQFH +

SDJH



%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH )DLU YDOXH RDMXKWHPHQW

JLQDQFLDO 6WDWHPHQWYV

)DLU YDOXH PHDVXUHPHQWYV XVLQEOH 1LQISIX W@ WHNMIHREEHUY D

D 7KH IROORZLQJ WDEOHV SUHVHQW WKH FKDQJHVFRQWRHXHEO IDLU

:DW 6HZI S5HFUHLC /LEU
VXSE QHWZ DVVL ERR
QHWZ 7RV
2SHQLQJ EDODQFH +
3XUFKDVHV *%9
'"HSUHFLDWLRQ DQG LPSDLUPHQW
)9 JDLQV *+ RWKHU FRPSUHKHQVLYH LQFRPH +
&ORVLQJ EDODQFH +
3XUFKDVHV *%9 +
'"HSUHFLDWLRQ DQG LPSDLUPHQW
)9 JDLQV *+ RWKHU FRPSUHKHQVLYH LQFRPH + +
)9 JDLQV = ,QFRPH + +
&ORVLQJ EDODQFH +
2WK
LQI
VWUXI 7RV

2SHQLQJ EDODQFH +
3XUFKDVHV *%9

'LVSRVDOV :'9

'"HSUHFLDWLRQ DQG LPSDLUPHQW
&ORVLQJ EDODQFH +

SXUFKDVHV *%9
'"HSUHFLDWLRQ DQG LPSDLUPHQW

&ORVLQJ EDODQFH =

E ,QIRUPDWLRQ UHODWLQJ WR WKH WHMHD/IHDY U @ ¥ G XIDAWAE R W LRHIUM

LQ WKH WDEOH D

1LO

+LJKHVW DQG EHVW XVH

$00 RI &RXQFLOYV QRQ ILQDQFLDO DVVHWY DUH FRQNQGHEHMNDXVHH

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH 5 HODWHG SDUW\ GLVFORVXUHYV

D .H\ PDQDJHPHQW SHUVRQQHO

.H\ PDQDJHPHQW SHUVRQQHO .03 RI WKH FRXQFLO DUH WKRVISWMUMRD 8 HKDYQ QQ JW &H UHEMKLRU LIVQ @ @ B QUHWS
FRXQFLO GLUHF'

7KH DJJUHJDWH DPRXQW RI .03 FRPSHQVDWLRQ LQFOXGHG LQ WKH ,QFRPH 6WDWHPHQW LV
$FW X

&RPSHQVDWLRQ

6KRUW WHUP EHQHILWYV

7HUPLQDWLRQ EHQHILWYV

7TRWDO

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1IRWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH 5SHODWHG SDUHMEWIQkNVFORVXUHYV

E 2WKHU WUDQVDFWLRQV ZLWK .03 DQG WKHLU UHODWHG SDUWLHYV

&RXQFLO KDV GHWHUPLQHG WKDW WUDQVDFWLRQV DW D UPRIXQ®H Q JGVKO EM WIZIHPI D. SBXE Q GF&\REKDYFIL
RU &RXQFLO VZLPPLQJ SRRO E\ .03 ZLOO QRW EH GLVFORVHG

1DWXUH RI WKH WUDQVDFWLRQ 9DOX| 2XWVWD 7HUPV DQG FRQG  3URYLV "RXEW
WUDQVD EDOD IRU GRX GHE
GXULQJ LQFO OF GHE H[SHC
FRPPLWF RXWVWELC UHFRJQ
1RW

6WDQGDUG GD\ WHUPV RQ
6 XSSO\ RI PDWHULDOYV *+ LQYRLFHYV *

I+

&RXQFLO SXUFKDVHG PDWHULDOV GXULQJ WKH \HDU IURP (GHD .004/\D Q0 XHONHW FRE MRP) FRLEBZHP SOR\H

SDJH



JLQDQFLDO 6WDWHPHQWYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

1RWHV WR WKH )LQD
IRU WKH \HDU HQGF

1RWH &RXQFLO LQIRUPDWLRQ DQG FRQWDFW GHW

3ULQFLSDO SODFH RI EXVLQHVYV
=LQJHO 30DFH

%(*$ 16:
&RQWDFW
ODLOLQJ D 2SHQLQJ KRXUV
32 R D P WR S P ORQ(
%(*$ 16:
7THOHSKRQH , QWHU EHWWV S ZZZ EHIJIDYDOOH\ QVZ JR®
J)DFVLP (PDLO FRXQFLO#EHJDYDOOH\ QVZ JRY [
21ILFHUV (OHFWHG PHPEHUV
*(1L(5%/ 051%*(5 0%<25
OV /HDQQH %DUQHV &O0U .ULVW\ OF%DLQ
5(63216,%/( $&&2817,1* 2)) &281&,//1256
OU *UDKDP 6WXEEYV &U /L] 6HFNROG

&U 7RQ\ $O0OHQ
38%/,& 2)),&(5 &U 5RE\Q %DLQ
1LQD &KXU &U -R 'RGGV

&U 5XVVHOO )LW]SDWULFN
$8',7256 &U &DWlI
$XGLWRU *HQHUDO &U OLWEKHL

ODUJDUHW 6W &U 6KDURQ 7DSVFRWW

6\GQH\

2ZWKHU LQIRUPDWLRQ
$%1

SDJH



,1(3(1'(17 $8',72596 5(3257
5HSRUW RQ WKH JHQHUDO SXUSRVH ILQDQFLDO VWDWHPEL
%HJIJD 9DOOH\ 6KLUH &RXQFLO
TRWKERXQFLOORUV RI WKH %HJD 9DOOH\ 6KLUH &RXQFLO

2SLQLRQ

, KDYH DXGLWHG WKH DFFRPSDQ\LQJ ILQDQFLDO V\WDKBRRBOMO/ RI %HJD
ZKLFK FRPSULVH WKH VWDWHPHQW RXQIHQ D@WKHDIOQERY HWL\R QWHP B QYW W
VWDWHPHQW RI FRPSUHKHQVLYH LQFRPH DWQEDMDHPHIRNQ W FEIK DIV K \Y OLRYZ
WKH \HDU WKHQ HQGHG QRWHYV FRPSULVLQJ D VXV B RWKHIQLILFDQV
H[SODQDWRU\ IDQBUWPROMBR@WHPHQW E\ &RXQFLOORUV DQG ODQDJHPHQ

,Q P\ RSLQLRQ

t WIKEBRXQFLOYfV DFFRXQWLQJ UHFRUGY KDYH EHHQ NHSWKRB DFFRUGD
Local Government Act 1993 &KDSWHU 3buw 'LYLVLRQ WKH 'LYLVLRQ

¥ WKH ILQDQFLDO VWDWHPHQWYV

- KDYH EHHQ SUHVHQWHG LQ DOO PDWHULDO UHVSHFWV LQ DFF
'LYLVLRQ

- DUH FRQVLVWHQW ZLWK WKH &RXQFLOTV DFFRXQWLQJ UHFRUG\

- SUHVHQW IDLUO\ LQ DOO PDWHULDO UHVSHFWV WKH ILQDQFLEC
-XQH DQG RI LWV ILQDQFLDO SHUIRUPDQFH DQG LWV FDV|
LQ DFFRUGDQFH ZLWK $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGYV

DOO LQIRUPDWLRQ UHOHYDQW WR WKH FRQGXFW RI WKH DXGLW KD

QR PDWHULDO GHILFLHQFLHY LQ WKH DFFRXQWLQJ UHFRUGV RU ILQ
GXULQJ WKH DXGLW

0\ RSLQLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH UHVW Rl WKI

%DVLV IRU 2SLQLRQ

, FRQGXFWHG P\ DXGLW LQ DFFRUGDQFH ZLWK $XVWUD XICDIHBXBKWLQJ
VWDQGDUGY DUH GHVFULEHG LQ WKH p$XGLWRUYV 5HVIWEF HBWVOLW LH V
VHEWLRQ RI P\ UHSRUW

, DP LQOGHSHQGHQW RI WKH &RXQFLO LQ DFMRUHUGDQFH ZLWK WKH UHTXL

$  $XVWUDOLDQ $XGLWLQJ 6WDQGDUGV

¥ $FFRXQWLQJ 3URIHVVLRQDO DQG (WKLFDO 6WDQG/DIRAWY %YRDUGTV $3
SBURIHVVLRQDO $FFRXQWDQWVY $3(6

, KDYH IXOILOOHG P\ RWKHU HWKLFDO UHVSRQVLELOLWLHY LQ DFFRUGL

SDUOLDPHQW SURPRWHYV LQGHSHQGHQFH E\ HQVXULQJ WKH $XGLWRU *t
1HZ 6RXWK :DOHV DUH QRW FRPSURPLVHG LQ WKHLU UROHYV E\

¥ SURYLGLQJ WKDW RQO\ 3DUOLDPHQW DQG QRW WKH H[HFXWLYH JR
$XGLWRU *HQHUDO

PDQGDWLQJ WKH $XGLWRU *HQHUDO DV DXGLWRU RI FRXQFLOV
SUHFOXGLQJ WKH $XGLWRU OHRMHXUILA IVRBYSERYLGLQJ

SDJH



, EHOLHYH WKH DXGLW HYLGHQFH , KDYH REWDLQHIS BEVWVYXIIRELAQW DQ
DXGLW RSLQLRQ

2ZWKHU ODWWHU

7KH ILQDQFLDO VWDWHPHQWY RI WKH-ERXQFLOHRWH WKEBLWBG HEQORE WK
DXGLWRU ZKR H[SUHVVHG DQ XQPRGLILHG RSLQLFQVREHWKDW ILQDQFLD

7TKHARXQFLOORUVY 5HVSRQVLELOLW\ IRU WKH )LQDQFLDO 6\

7KH &RXQFLOORUV DUWKEHNSBQDWERK IRYG IDLU SUHVHQWDWLRQ RI WK
DFFRUGDQFH ZLWK $XVWUDOLDQ $FLoeaXGWrhiQeht Aty IDGEC DIQGV | R Q &/ X\FKKH
LQWHUQDO FRQWURO DV WKH &RXQFLOORUV GHWHURBLI@DH WY QHFHVVDU\
SUHVHQWDWLRQ RI WK H WD LDOHVIW R W PRDMHUNY. DO PLVVWDWHPHQW
RU HUURU

,QBUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH &RW R FLLROMRIUYXPIXD W L
JRLQJ FRQFHUQ H[FHSW ZKHHGLWKRO&RIQRUODPIDAWDADPDWHG E\ DQ $FW F
7KH DVVHVVPHQW PXVW GLVFORVH DV DSSOLFDEOH PDWWHUV UHODW!
DSSURSULDWHQHVV RI XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWL

$XGLWRUYV 5HVSRQVLELOLW\ IRU WKH $XGLW RI WKH )LQDCQC
O\ REMHFWLYHVY DUH WR

¥ REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDC
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

¥ LVVXH DQ ,QGHSHQGHQW $XGLWRUTVY 5HSRUW LQFOXGLQJ P\ RSLQLI

5SHDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW GRHV Q
DFFRUGDQFH ZLWK $XVWUDOLDQ $XGLWLQJ 6WDQGDUGY ZLOO DOZD\V G
OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU OLVVWRWHRHQWYV
DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH WK
RQ WKH ILQDQFLDO VWDWHPHQWYV

$ GHVFULSWLRQ RI P\ UHVSRQVLELOLWLHV IRU WKH5DDME WK RISWE&HWLQD
DQG $VVXUDQFH 6WDQGDUGV 2 RRUGEZHEW IDWHDBWLWRUVBUHVSRQVLELO
7KH GHVFULSWLRQ IRUPV SDUW RI P\ DXGLWRUfV UHSRUW

O\ RSLQLR@IGRHRWLGH DVVXUDQFH

WKWWH &RXQFLO FDUULHG RXW LWV DFWLYLWLEBYV HIIHFWLYHO\ HIIL

ROWKH 2ULJLQDO % XGJHW LQIRUPDWLRQ LQFOXGHG LQ WKH ,QFRPH
1RWH D DQG 1RWH EXGIJHW YDULDWLRQ H[SODQDWLRQV

RQ WKH DWWDFKHG 6SHFLDO 6FKHGXOHYV

DERXW WKH VHFEXULW\ DQG FRQWUROV RYHU WKH HOHFWURQLF SXE
VWDWHPHQWY RQ DQ\ ZHEVLWH ZKHUH WKH\ PD\ EH SUHVHQWHG

¥ DERXW DQ\ RWKHU LQIRUPDWLRQ ZKLFK PD\ KDYH EHHQ K\SHUOLQN!|

-DPHV 6XJXPDU
'LUHFWRU )LQDQFLDO $XGLW 6HUYLFHYV

2FWREHU
6<'1(<

SDJH



&UULVW\ OF%DLQ

OD\RU \ &RQWDFW -DPHV 6XJXP
%HJIJD 9DOOH\ 6KLUH &R XQFLO
32 %R 3KRQH QR
%(*$ 16: 2XHU
2FWREHU

'HDU &U OF%DLQ

5HSRUW RQ WKH &RQGXFW RI WKH $XGLW
$XGLW IRU WKH \HPXIQHQGHG
%HJD 9DOOH\ 6KLUH &RXQFLO

, KDYH DXGLWHG WKH JHQHUDO SXUSRVH ILQDQFLIFQ & WDKHHRRRQYNLRI ¢
WKH \HDU HQGHG DV UHTXLUH G LEdal\GoverRmehV KcH1993 WKH $FW

, HISUHVVHG DQ XQPRGLILHG RSLQLRQ RQ WKH &RXQWIMOTV JHQHUDO SX

7KLV 5HSRUW RQ WKH &RQGXFW RI WKH $XGLW WKH 5HSFHN IRU WKH
LLVVXHG LQ DFFRUGDQFH ZLWK VHFEWLRQ RI WKH $FW ZZWIKVP3HSRUW
DXGLW RSLQLRQ RQ WKH JHQHUDO SXUSRVH ILQDQFLDO VWMWDWHPHQWV |

6,*1,),&%$17 $8',7 ,668(6 $1' 2%6(59%$7,216
,KDYH H[SUHVVHG DQ XQPRGLILHG DXGLW RSLQLRQ RQ RADKYHH &RRVQFLO TV

LGHQWLILHG DQ\ VLIJQLILFDQW PDWWHUV WR UHSRIWWV/RH &RXSWFHO FR
3bUuw 'LYLVLRQ RI WKH $FW

SDJH



auditoffice

2XU LQVLIJKWY LQIRUP DQG FKDOOHQJH WHFRH U PIRQW MARL | HP@ OF NEW SOUTH WALES

,18&20( 67$7(0(17
2SHUDWLQJ UHVXOW

9DULD
P P

5DWHV DQG DQC 1
FKDUJHV UHYHQ

*UDQWV DQG 1
FRQWULEXWLRQ

7RWDO LQFRPH 1
7RWDO RSHUDW

H[SHQVHYV )
2SHUDWLQJ UHV 3

IRU WKH \HDU

5DWHV DQG DQQXDO FKDUJHV UHYHQXH LQFUHDVHG PDLQO\ GXH WR

} UDWH ULVH RI SHU FHQW
} LQFUHDVH LQ WKH QXPEHU RI UDWHDEOH SURSHUWLHY DSSUR[LPDW

7KH LQFUHDVH LQ *UDQWY DQG &RQWULEXWLRQV L VDMK HIOQ IBXFH. W& H
$VVLVWDQFH *UDQW RI PLOOLRQ

7TRWDO RSHUDWLQJ H[SHQVHYV LQFUHDVHG PDLQO\ GXH WR D ULVH LQ FF
UHODWLQJ WR LQFUHDVH LQ QXPEHU RI SURMHFW PDQDJHPHQW H[SHQV

7KH GURS LQ RSHUDWLQJ UHVXOWDNR B DA \ DDMUWENLEXWDEOH WR LQFUF
H[SHQVHV

67$7(0(17 2) &$6+ )/2:6

1HW FDVK IORZ IRU WKH \HI BWDWHPHQW RI &DVK )OF
ORZHU WKDQ SUHYLRXV \HELC )

(04
LQFUHDVHG SD\PHQWYV IRU o
FRQWUDFWYV RI PLOOLRC( S
EHQHILWV RI PLOOLRQ o)
4
o

<HDU HQGHG -XQH
"m1HW FDVK #@®X¥K DQG FDVK HT)
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),1$1&,$/ 326,7,21
&DVK DQG ,QYHVWPHQWYV

SHVWULFWHG & &RPPHQWDU\
L QYHVWPHQWYV
P P
([IWHUQDO UHVV } &DVK DQG LQYHVWPHQWYV LQFUF
PDLQO\ GXH WR HDUO\ UHFHLSW
Al
'QWHUQDO UHV DVVLVWDQFH JUDQW )$* RI
8QUHVWULFWHC } 7KH UDWLRV RI XQUHVWULFWHG
JRWDO &DVK DC LQYHVWPHQWY GHFUHDVHG PDL
LOYHVWPHOWY QXPEHU RI SURMHFW PDQDJHPH
} 6LJQLILFDQW H[WHUQDOO\ UHVV
B8QUHVWULFWHC XQVSHQW VSHFLILF SXUSRVH IX
SHVWULFWHG 51 VHZHU RI PLOOLRQ

3(5)250%$1&( 5$7,26

7KH GHILQLWLRQ RI HDFK UDWLR DQDO\WHG EHORZ H[EZD®W IRDDLWWRHf pHE
LV LQFOXGHG LQ 1RWH RI WKH &RXQFLOTV DXGLWHG JBQEUDO S XUSR
LQIUDVWUXFWXUH UHQHZDOV UDWLRY LV GHILQHG LQ &RXQFLOYfV 6SHFL

2SHUDWLQJ SHUIRUPDQFH UDWLR

b &RXQFLO GLG QRW DF 2SHUDWLQJ SHUIRUPDQFH
EHQFKPDUN RI JUHDW

SHU FHQW LQ -
} 7KLV UDWLR LPSURYH i
SUHYLRXV \HDU LQ Ol -

LQFUHDVHG UHYHQXH °2PWLHR
FKDUJHYV i

7KH PRSHUDWLQJ SHUIR i
PHDVXUHV KRZ ZHOO FR i
RSHUDWLQJ H[SHQGLWX

UHYHQXH H[FOXGLQJ FL

FRQWULEXWLRQV IDLU <HDU HQGHG  -XQH
DQG UHYHUVDO RI UHYD
GHFUHPHQWYV 7KH EHQ
WKH 21ILFH Rl /RFDO *RY
LV JUHDWHU WKDQ JHUR

mmm 2SHUDWLQJ SHUIR-E=P DQGXVWLW ERI Q F
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2Z2Q VRXUFH RSHUDWLQJ UHYHQXH UDWLR

&RXQFLO H[FHHGHG WKF 2ZQ VRXUFH RSHUDWLQJ UHYF
JUHDWHU WKDQ SHU F

7KH URZQ VRXUFH RSHUI
UDWLRY PHDVXUHV FRXC i
IOH[LELOLW\ DQG WKH G °PWLR:
UHOLHV RQ H[WHUQDO I -
VXFK DV RSHUDWLQJ JUI i
FRQWULEXWLRQV 7KH E I
2/* LV JUHDWHU WKDQ I

<HDU HQGHG -XQH

2ZQ VRXUFH RSHUDWLQJ UHY
— QGXVWU\ EHQFKPDUN !

SQUHVWULFWHG FXUUHQW UDWLR

b &RXQFLO GLG QRW PF 8QUHVWULFWHG FXUUHQW
EHQFKPDUN RI  WLF
}  7KH UDWLR LPSURYHC
LQFUHDVH LQ LQYHVYV I
VLIQLILFDQW GHFUHEL .
SD\DEOHV DW  -XQH 5|[3WLR I
7KH UXQUHVWULFWHG F: I
VSHFLILF WR ORFDO JRY : - -
UHSUHVHQWY FRXQFLOT
VKRUW WHUP REOLJDWL
7KH EHQFKPDUN VHW E\

WKDQ WLPHV 8QUHVWULFWHG FXUUHQW

<HDU HQGHG -XQH

— QGXVWU\ EHQFKPDUN !

‘"HEW VHUYLFHLHRRYHU UDW

&RXQFLO H[FHHGHG WKk '"HEW VHUYLFH FRYHU UDW
JUHDWHU WKDQ WZR WL

DFURVV WKUHH \HDUYV r

7KH pGHEW VHUYLFH FR 5DWLR
PHDVXUHV WKH RSHUDW [ r
VHUYLFH GHEW LQFOXGI -
SULQFLSDO DQG OHDVH L
EHQFKPDUN VHW E\ 2/* L
WZR WLPHV

<HDU HQGHG -XQH

'"HEW VHUYLFH f=R=HJUGHYDWUR EHQFK
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SDWHV DQG DQQXDO FKDUJHV RXWVWDQGLQJ UDWLR

&RXQFLO FRQWLQXHV W
EHQFKPDUN IRU RXWVWI
DQQXDO FKDUJHV -

5DWHV DQG DQQXDO FKDUJHYV

7KH pUDWHYV DQG DQQXEL

RXWVWDQGLQJ UDWLRT .1\ R
RI XQFROOHFWHG UDWH s
FKDUJHV RQ FRXQFLOYV
DGHTXDF\ RI GHEW UHFF
7KH EHQFKPDUN VHW E\ i
WKDQ SHU FHQW IRU L

<HDU HQGHG -XQH
5DWHV DQG DQQXDO FKDUJHV
— QGXVWU\ EHQFKPDUN

&DVK H[SHQVH FRYHU UDWLR

b &RXQFLO H[FHHGHG W &DVK H[SHQVH FRYHU UDW
RI JUHDWHU WKDQ WK

} 7KLV KDV GHFUHDVHG
SULRU \HDU GXH WR C
FDVK I[URP RSHUDWLR

5DWLR
PRQWKYV

7KLV OLTXLGLW\ UDWLR
RI PRQWKY WKH FRXQFLC(
SD\LQJ IRU LWV LPPHGLE
ZLWKRXW DGGLWLRQDO
EHQFKPDUN VHW E\ 2/* L <HDU HQGHG  -XQH

WKUHH PRQWKYV &DVK H[SHQVH FRYHU UDWL
—— QGXVWU\ EHQFKPDUN ! PI

%XLOGLQJ DQG LQIUDVWUXFWXUH UHQHZDOV UDWLR

b &RXQFLOfV EXLOGLQ. %XLOGLQJ DQG LQIUDVWUXFWX
LQIUDVWUXFWXUH UH

EHORZ WKH EHQFKPD -

} 7KLV UDWLR KDV GHF
SUHYLRXV \HDU GXH \
GHFUHDVH LQ DVVHW s5pwiR

7KH HEXLOGLQJ DQG LQI
UHQHZDOV UDHWWK HD \U\DR\
ZKLFK WKHVH DVVHWV D i
DJDLQVW WKH UDWH DW
GHSUHFLDWLQJ 7KH EH
2/* LV JUHDW H U5 WEKHD@W

7KLV UDWLR LV VRXUFH( <HDU HQGHG -XQH
FRQWDLQHG LQ FRXQFL(
BEKHGXOH ZKLEFK KDV ¢ %XLOGLQJ DQG LQIUDVWUXFWX
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27+(5 0$77(56
1HZ DFFRXQWLQJ VWDQGDUGYV LPSOHPHQWHG

$$6 % MS5HODWHG 3DUW\ 'LVFORVXUHVT

(I!THFWLYH IRU DQQXDO UHSF $%6% HIWHQGHG WKH VFRSH RI $$I
EHIJLQQLQJ RQ RU -XO\ IRU SURILW SXEOLF VHFWRU HQWLWLH"'
VWDWHPHQWY GLVFORVHG WKH

} FRPSHQVDWLRQ SDLG WR WKHLU NH
} QDWXUH RI WKHLU UHODWHG SDUW\

/IHILVODWLYH FRPSOLDQFH
0\ DXGLW SURFHGXUHV GLG QRW LGHQWLI\ DQ\ LQYM D& FXVURIPGIRW ¥ RRAL
D PDWHULDO GHILFLHQF\ LQ WKH &RXQFLOYV DFFRXQWVU¥QJ UHFRUGV RU

} DFFRXQWLQJ UHFRUGYV ZHUH PDLQWDLQHG LQ D PDQRHU DQG IRUP \
ILQDQFLDO VWDWHPHQWY WR EH SUHSDUHG DQG HIIHFWLYHO\ DXGL

} VWDIlI SURYLGHG DOO DFFRXQWLQJ UHFRUGY DQG LQIRUPDWLRQ UH

-DPHV 6XJXPDU
'LUHFWRU )LQDQFLDO $XGLW 6HUYLFHYV

FF OV /HDQQH %DUQHV *HQHUDO ODQDJHU
OU 7THUU\ %XQQ &KDLU RI WKH $XGLW &RPPLWWHH
OU 7LP +XUVW $FWLQJ &KLHI ([HFXWLYH RI WKH 21ILFH Rl /RFDO *R

SDJH
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63(&,$/ 385326( ),1$1&,$/ 67$7(0(176
IRU WKH \HDU HQGHG -XQH

"Your place, Our place, Great place"



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

6SHFLDO 3XUSRVH )LOQODQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGF

&RQW 3DJH
6WDWHPHQW E\ &RXQFLOORUY DQG ODQDJHPHQW
6SHFLDO 3XUSRVH )LQDC

,QFRPH 6WDWHPHQW * :DWHU 6XSSO\ %XVLQHVV $FWLYLW\
,QFRPH 6 WDWHPHQW £+ 6HZHUDJH % XVLQHVV $FWLYLW\
,QFRPH 6 WDWHPHQW * 2WKHU %XVLQHVYV $FWLYLWLHV QD

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ :
BWDWHPHQW RI )LQDQFLDO 3RVLWLRQ * 6HZHUDJH %XVLQHVV $FWL
BWDWHPHQW RI )LQDQFLDO 3RVLWL QD

1RWHV WR WKH 6SHFLDO 3XUSRVH )LQDQFLDO 6WDWHP

$XGLWRUT

%DENJURXQG

L 7KHVH 6SHFLDO 3XUSRVH )LQDQFLDO 6WDWHPHQWY KDYH EHHQ 8B
/RFDO *RYHUQPHQW LQ IXOILOOLQJ WKHLU UHTXLUHPHQWY XQGHU 1DWLRQDC

L 7KH SULQFLSOH RI FRPSHWLWLYH QHXWUDOLW)\ LY E®YV EG \RDHW® H
FRPSHWLQJ LQ D PDUNHW SODFH SDUWLFXODUO\ EHWZHHQ SULYDWH DQG S»

(VWVHQWLDOO\ WKH SULQFLSOH LV WKDW JRYHUQPHE&W & YORFHY VHR/R XEE VRISH
ZLWKRXW QHW FRPSHWLWLYH DGYDQWDJHV RYHU RWKMKLBXVLQHVVHV DV D L

L )RU &RXQFLO WKH SULQFLSOH RI FRPSHWLWLYH QWX VEHFODWHDQEXSX@BYF O

7TKHVH LOQOPOMWKSRVH DFWLYLWLHY FODVVLILHG E\ WKH $XNWWU D &WD @ Lo/ Wit
ZDWHU VXSsO\ VHZHUDJH VHUYLFHV DEDWWRLU¥ WPBRVHURBW E WL IQH &
Rl PRUH WKDQ PLOOLRQ WKDW &RXQFLO KDV IRGRDLQG\GGIHF @D WHHG FDUA D DERXV

L ,Q SUHSDULQJ WKHVH ILQDQFLDO VWDWHPHQWV |RQHMXQF DQBV $WBE0G IF QMG
DFWLYLWLHV FBRCGRISOW PXRWSRUDWLEDEERQ IKR®HPORD QYGDWWULEXWLI
UHJLPH SD\PHQWY DQG GHEW JXDUDQWHH IHHV ZKHUH WKH BEDWWILLI
FRPSDULVRQ ZLWK FRPPHUFLDO UDWHYV

SDJH
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63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

,QFRPH 6WDWHPHQW RI &RXQFLO V :DWMYHU 6XSSO\ %>
IRU WKH \HDU HQGF

$FWX $FWX
1
,QFRPH IURP FRQWLQX
$FFHVV FKDUJHV
8VHU FKDUJHV
YHHV
L, QWHUHVW
*UDQWY DQG FRQWULEXWLRQV SURYLGHG IRU QRQ FDSLWDO SXUSRVHYV
3URILW I[URP WKH VDOH RI DVVHWYV + +
2WKHU LQFRPH
7RWDO LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
([SHQVHV IURP FRQWLQXLQJ RSHUDWLRQV
(PSOR\HH EHQHILWY DQG RQ FRVWV
%RUURZLC + +
ODWHULDOV DQG FRQWUDFWYV
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
‘:DWHU SXUFKD + +
&DOFXODWHG WD[DWLRQ HTXLYDOHQWYV + +
'"HEW JXDUDQWHH IHH LI DSSOLFDEOH + +

2WKHU H[SHQVHV

7TRWDO H[SHQVHV IURP FRQV\
6XUSOXV GHILFLW IURP FRQWLQXIDGLWBBUDRRDROWVVEHIRUH

*UDQWY DQG FRQWULEXWLRQV SURYLGHG IRU FDSLWDO SXUSRVHV
6XUSOXV GHILFLW IURP FRQWLGRBQW RS HUWPRXIQR\QW DIWHU

6XUSOXV GHILFLW IURP GLVFRQWLQXHG RSHUDWLRQV
6XUSOXV GHILFLW IURP DOO
/HVV FRUSRUDWH WD[DWLERQVHTXJ' DOWHDY

I+
I+

I+
I+

6853/86 '(),&,7 $)7(5 7$;

30XV RSHQLQJ UHWDLQHG SURILWV

30XV OHVV SULRU SHULRG DGMXVWPHQWYV
30XV DGMXVWPHQWY IRU DPRXQWYV XQSDLG
+ 7TD[DWLRQ HTXLYDOHQW SD\PHQWYV

+ '"HEW JXDUDQWHH IHHV

+ &RUSRUDWH WD[DWLRQ HTXLYDOHQW
/HVV

+ 7D[ HTXLYDOHQW GLYLGHQG SDLG

+ 6XUSOXV GL

I+
I+

+ + 1+
+ + 1+

+ I+
+ I+

&ORVLQJ UHWD

SHWXUQ RQ FDSLWDO
6 XEVLG\ IURP &RXQFLO

&DOFXODWLRQ RI GL°

6XUSOXV GHILFLW DIWHU WD]

/HVV FDSLWDO JUDQW VHFQ®GEQHYHB K BHUIRKROWULEXWLRQV
6BXUSOXV IRU GLYLGHQG FDOFXODWLRQ SXUSRVHV
3RWHQWLDO GLYLGHQG FDOFXODWHG IURP VXUSOXV

+ 1+
+ |+

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

,QFRPH 6 WDWHPHQW RI &RXQFLO V 6HZHUDJH % XVLQ
IRU WKH \HDU HQGF

$FW > $FW >
1
,QFRPH IURP FRQWLQX
$FFHVV FKDUJHV
8VHU FKDUJHV
/LTXLG WUDGH ZDVWH FKDUJHV + +
YHHV
L, QWHUHVW
*UDQWY DQG FRQWULEXWLRQV SURYLGHG IRU QRQ FDSLWDO SXUSRVHYV
3URILW I[URP WKH VDOH RI DVVHWYV + +
2WKHU LQFRPH
7RWDO LQFRPH IURP FRQWLQXLQJ RSHUDWLRQV
([ISHQVHV IURP FRQWLQXLQJ RSHUDWLRQV
(PSOR\HH EHQHILWY DQG RQ FRVWV
%RUURZLC
ODWHULDOV DQG FRQWUDFWYV
'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
&DOFXODWHG WD[DWLRQ HTXLYDOHQWV + +
'"HEW JXDUDQWHH IHH LI DSSOLFDEOH + +

2WKHU H[SHQVHV

7TRWDO H[SHQVHV IURP FRQV\
6XUSOXV GHILFLW IURP FRQWLQXIDGLWBBUDRRDROWVVEHIRUH

*UDQWY DQG FRQWULEXWLRQV SURYLGHG IRU FDSLWDO SXUSRVHV
6XUSOXV GHILFLW IURP FRQWLGRBQW RS HUWPRXIQR\QW DIWHU

6XUSOXV GHILFLW IURP GLVFRQWLQXHG RSHUDWLRQV
6XUSOXV GHILFLW IURP DOO
/HVV FRUSRUDWH WD[DWLERQVHTXJ' DOWHDY

I+
I+

I+

6853/86 '(),&,7 $)7(5 7$;

30XV RSHQLQJ UHWDLQHG SURILWV

30XV OHVV SULRU SHULRG DGMXVWPHQWYV
30XV DGMXVWPHQWY IRU DPRXQWY XQSDLG
+ 7TD[DWLRQ HTXLYDOHQW SD\PHQWYV

+ '"HEW JXDUDQWHH IHHV

+ &RUSRUDWH WD[DWLRQ HTXLYDOHQW
/HVV

+ 7D[ HTXLYDOHQW GLYLGHQG SDLG

+ 6XUSOXV GL

I+
I+

+ 1+
+ + 1+

+ I+
+ I+

&ORVLQJ UHWD

SHWXUQ RQ FDSLWDO
6 XEVLG\ IURP &RXQFLO

&DOFXODWLRQ RI GL°

6XUSOXV GHILFLW DIWHU WD]

/HVV FDSLWDO JUDQW VHFQ®GERQHYHB K BHUIRKROWULEXWLRQV
6BXUSOXV IRU GLYLGHQG FDOFXODWLRQ SXUSRVHV
3BRWHQWLDO GLYLGHQG FDOFXODWHG IURP VXUSOXV

+ 1+
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63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

BWDWHPHQW RI )LQDQFLDO 3RVLWLRRQVE GHRKY
DV DW -XQH

$FWX $FWX
1
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV + +
,QYHVWPHQWYV
S5HFHLYDEOHYV
,QYHOQ\ + +
2WKHU + +
1RQ FXUUHQW DVVHWV FOD + +
7RWDO FXUUHQW DVVHWYV
1RQ FXUUHQW DVVHWV
,QYHVWPHQWYV + +
SHFHLYDEOHYV + +

+ +

,QYHQ\
,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW

,QYHVWPHQWY DFFRXQWHG IRU XVLQJ HTXLW\ PHWKRG = +
,QYHVWPHQW SURSHUW\ + +
,QWDQJLEOH DVVHWYV + +
7RWDO QRQ FXU
727%/ $66(76
1,$%,/,7.
&EXUUHQW OLDELOLWLHYV
%DQN RYHUGUDIW + *
3D\DEOHYV + *
,QFRPH UHFHLYH + *
%WRUUR + *
SURYLVLRQV + T
7TRWDO FXUUHQW OLDELOLWLHYV + +
1RQ FXUUHQW OLDELOLWLHYV
3D\DEOHYV + *
%RUUR + *
SURYLVLRQV + T
7TRWDO QRQ FXUUHQW OLDELOLWLHYV + +
727%1 1,%%,/,7,(6 + +
1(7 $66(76
(48,7<
5HWDLQHG HDUQLQJV
5HYDOXDWLR
2WKHU UHVHUYHYV + +
&RXQFLO HTXLW\ LQWHUHVW

+ +

1RQ FRQWUROOLQ
727$/ (48,7<

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ® \*+ R
DV DW -XQH

$FWX $FWX
1
$66(76
&XUUHQW DVVHWYV
&DVK DQG FDVK HTXLYDOHQWYV + +
,QYHVWPHQWYV
S5HFHLYDEOHYV
,QYHOQ\ + +
2WKHU + +
1RQ FXUUHQW DVVHWV FOD + +
7RWDO FXUUHQW $VVHWYV
1RQ FXUUHQW DVVHWV
,QYHVWPHQWYV + +
SHFHLYDEOHYV + +

+ +

,QYHQ\
,QIUDVWUXFWXUH SURSHUW\ SODQW DQG HTXLSPHQW

,OQOYHVWPHQWY DFFRXQWHG IRU XVLQJ HTXLW\ PHWKRG = x
,QYHVWPHQW SURSHUW\ + +
,QWDQJLEOH DVVHWV + +
7RWDO QRQ FXU

727%/ $66(76

/,$%,/,7.

&EXUUHQW OLDELOLWLHYV

%DQN RYHUGUDIW x +
3D\DEOHYV

,QFRPH UHFHLYH x +
%WRUUR

BURYLVLRQV x +
7TRWDO FXUUHQW OLDELOLWLHYV

1RQ FXUUHQW OLDELOLWLHYV

3D\DEOHYV x +
%WRUUR

BURYLVLRQV x +
7TRWDO QRQ FXUUHQW OLDELOLWLHYV

727%/ 1,%%,/,7,(6

1(7 $66(76

(48,7<

5HWDLQHG HDUQLQJV

SHYDOXDWLR

2WKHU UHVHUYHYV + +
&RXQFLO HTXLW\ LQWHUHVW

1RQ FRQWUROOLQ + +

727$/ (48,7<

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

6SHFLDO 3XUSRVH )LOQODQFLDO 6WDWHPHQWYV
IRU WKH \HDU HQGF

&RQWHQWY Rl WKH QRWHYV DFFRPSDQ\LQJ WKH ILQDQFLDO VV
1RV "HWDLOV 3DJH
6XPPDU\ RI VLIQLILFDQW DFFRXQWLQJ SROLFLHV
:DWHU 6XSSO\ %XVLQHVV %HVW 3UDFWLFH ODQDJHPHQW GLVFORV.

6HZHUDJH %XVLQHVV %HVW 3UDFWLFH ODQDJHPHQW GLVFORVXUH

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH 6SHFLDO 3XUSRVH )LQDQFLDO 6WDWI
IRU WHKHJ HQGHG  -XQH

IRWHSLIJQLILFDQW DRRFIRRAGWLQJ S

$ VWDWHPHQW VXPPDULVLQJ VDKW L WIXVE SIOWH PHH@QGVDSIURYLGH D VWDQC
DFFRXQWLQJ SROLFLHY DGRSWHG U@ WKHHUHIWUDWLRQ RI WKH
6SHFLDO 3XUSRVH )LQDQFLDO 6WDWHPHQWYV 63)6 IRU
IDWLRQDO &RPSHWLWLRQUHBROUMFAQHVMKE.3GLVFORVXUHY DUH UHIOHFWHG
SXUSRVHV IROORZV DQG RU ILQDQFLDO UHSRUMQEIXGHVW
WD[DWLRQ HTXLYDOHQWYV &RXQFLO V
7TKHVH ILQDQFLDO VWDWHPHQWY DWQH HBWP ISQWSYDUB&/HRRI UHWXUQ DQC
XVH E\ &RXQFLO DQG WKH 2IILFH RI /RFDO *RYHUQPHQW
JRU WKH SXUSRVHV RI WKHVH VWDWHRPBHDQWE BXKFMERXQBHO LV
D QR{UHSRUWLRIFURRMN HQWLW\
,Q DFFRUGD @rfeidg andWCKsting for Council
7KH ILIJXUHV SUHVHQWHG LQ WK BuWsiHes$eS H-FA [T:0ide3 & UCDRPEtitive Neutrality,
JLODQFLDO 6WDWHPHQWY KDYH &RKQFLSG UKD WBEBHFODQHG WKDW WKH |
DFFRUGDQFH ZLWK WKH UHFRJQLWIRRY LBGHA HPEH DY XEXN\PHYHYY DFWLYLWLH
FULWHULD RI UHOHYDQW $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGYV
RWKHU DXWKRULWDWLYH SURQRXQ&EBIWHQRWA RI WKH $XVWUDOLDQ
$FFRXQWLQJ 6WDQGDUGV %RDUMQ $$6% DQG $XVWUDO
$FFRXQWLQJ ,QWHUSUHWDWLRQV (where gross operating turnover is over $2 million)

7KH GLVFORVXUHV LQ WKHVH 6SHPLYGS¥PPYRVH )LQDQFLDO
6WDWHPHQWY KDYH EHHQ SUHSD Uto@plistig Dthd Rpe@iodss Rnd Lnét Kassets  of
WKH /RFDO *RYHUQPHQW $FW Cdumcil's WateH suply Rflivities that services the
*RYHUQPHQW *HQHUDO 5HJXODWBeBa/alldy Qfie. WKH /RFDO
*RYHUQPHQW &RGH RI3SBFRXGWLQDG

JLQDQFLDO 5HSRUWLQJ b. Sewerage Services

7KH VWDWHPHQWYV DUH SUHSDUHG ”%5‘9) tBe,:,pgef(ang "’t:”‘b\FE assets of
7KH\ DUH EDVHG RQ KLVWRULF FR\R%L?C (?] %\; ?%g ‘t‘g;!% \F(Fﬁtme”t
@‘fgr)q@ he ley

DFFRXQW FKDQJLQJ PRQH\ YDOXHIFIVHIgH!

VSHFLILFDOO\ VWDWHG FXENW I QRQ

DVVHWV &HUWDLQ WD[HV DQG RW %Hﬁmv DSSURSULDWHO\
GHVFULEHG KDYH EHHQ LPSXWHG(wHé%Bros%é%r‘é‘tmgS%M@ RiaddHndn sRrhitiion)

WKH 1DWLRQDO &RPSHWLWLRQ 3ROL

1LO
IDWLRQDO &RPSHWLWLRQ 3ROLF\

ORQHWDPRXQWV
&RXQFLO KDV DGRSWHG WKH SULQFLSOH Rl pFRPSHWLWLYH
QHXWUDOLW\T LQ LWV EXVLQHVV HRWIOM W LHRR DY 1S® UVK R I L\ BB FLDO
IDWIRO &RPSHWLWLRQ 3ROLF\ ZKLiKy WY FHLRI RKSOHDME. DQG URXQGH
WKURXJKRXW $XVWUDOLD DW DOO @HRXOY Fd ERRGIYRFW QOQMW[FHSW IRU 1RW
%HBWDFWLFH ODQDJHPHQW 'LVFORVXU
7KH TUDPHZRUN IRU LWV DSSOLFDWHRQUID\ HE bh B~ X WH LdD MO PHQW 'LVF

-XQH 16: JRYHUQPHQW SROLF\ VWDWHPHQW WLWOHG
$SSOLFDWLRQ RI 1DWLRQDO &RP SgyWIMLA Q HBE&® ARV KWR1ERRPIQFH RI :DWF
*RYHQPHQW RI 3ULPDU\ ,QGXVWULHVY WKH DPRXQW

DQG 1RWH DUH GLVFORVHG LQ ZKROH
7KH 3ULFLQJ DQG &RVWLQJ IRU &RXQFLO %XVLQHVVHV $

*XLGH WR &RPSHWLWLYH 1HXWUDOLW\ LVVXHG E\ WKH 2IILFH

Rl /RFDO *RYHUQPHQW LQ -XO\ LKWE[BWFR@"D"@}E)@WHW
DGRSWHG

QFLO LV OLDEOH WR SD\ YDULRXYV
7KH SULFLQJ DQG FRVWLQJ IXLGHGRGNY - R WA v WKHWKH FDVH Wk
SURFHVV IRU LGHQWLI\LQJ DQG P PRR DY LIH FRW MRQWIRX VW OLNH DG

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

I1RWHV WR WKH 6SHREILID@QFBROSRVBIWHPHQWYV
IRU WHKBIU HQGHG  -XQH

IRWHLIJQLILFDQW DRFFIRPHLHW L E GS

+RZHYHU ZKHUH &RXQFLO GRHV GFWRID\LPROH WIOHHYHWXUQ RQ FDSLWI
ZKLFK DUH JHQHUDOO\ SDLG ESUWDOYD'MWIDLYHPWRY |IURP RUGLQDU\
EXVLQHVVHV VXFK DV LQFRPH WD[EMWRKNWHHADISUWDO HBIPVMR XMDYV DV ZRXOC
SD\PHQWY KDYH EHHQ DS8&RAOHEOSWRDWEBOVHFWRU FRPSHWLWRU 7KDW
QRPLQDWHG EXVLQHVV DFWLYLWLBVRDQGLRQ H TUXH.NODHG MVRHEEF\R R HV\K B [ FURIU\VS
6SHFLDO 3XUSRVH )LOQDQFLDO 6WDWXPHIQQWO \

JRU WKH SXUSRVHV Rl GLVFORWFRPHFRBBDRUDRMOY\HDSSOLHG ZKHUH L

LQIRUPDWOR®DQW WR WKH SULY DVRK G/IHFOR UDH WXIYY.DVQHYWEHIRUH FDSLW

WKH IROORZLQJ WD[DWLRQ HTXLYDIOARKQWYHIGDYH EHHQ DSSOLHG

WR BARQORBGLQDWHG EXMLIQMVAN D RWK LYV

GRHV QRW LQFOXG H X\RXGHLD P \§ BQALQFIHHWKH WD[DWLRQ H EXLKDW HYW LW
SD\DEOH WR &RXQFLO DV WKH pRZQ

1RWLRQDGS SDWMIE D RSHUDWLRQUVHSUHVHQWY DQ LQWHUQTL
KDV QR HIIMWFKH RREHUDWLRQV RI WKF
&RUSRUDWH LOWRIPH WD[ U $FFRUGLQJO\ WKHUH LV QR QHHG Il

LQWHUQDO FKDUJHV LQ WKH 63)6
/IDQG WDJKH ILUVWRI FRPELQHG ODQG
YDOXHV DWWWRWDFWYKH FRPELQHW®QO 7KH UD®SOLHG IRMWKH H T X LFYROPCSHD@W

H[FHVV RI XS WR WKH UIWD[ UDWH SUHYDOHQW P WD GM3S\RVURHQV
LV JRU WKH UHPDLQLQJ FREELKHEHHD®OGGH IRU YDURBPWXRQNWGW
YDOXH WKDW H[FHHGV D SGNPLRR WEHJLHIDWD

UDWH RDSSOLHYV
/JRFDO JRYHUDW BPQWKDUJHV
3D\URID® W RQ WKH YDOXH RI WD[DEOH VDODULHYV
DQG ZDJHV LQ H[FHVV RI $ FDOFXODWLRQ RI WKH HTXLYDOHQW
SD\DEOHD ®RQWHJIRU\ EXVLQEMHWBY KD
'Q DFFRUGDQFH ' HADWKN PMIQNW RI BSSPDHG W@REGIWY RZQHG RU H[FOXVL
JQGXVWULHV :DWHD\PHQW IRU WIEN WRAN QEPWWL Y LW\
FDOFXODWHG DV WKH DQQXDO WD[ HTXLYDOHQW FKDUJHV
H[FOXGLQJ LQFRPH WD[ P XADW HUWRBQQG HBERP UD QMHIH |
VXSSO\ DQG VHZHUDJH EXVLQHVV DFWLYLWLHYV
7KH GHEW JXDUDQWHH IHH LV GHVLJQ
7KH SD\PHQW RH TWODMOLHR@W F K D U JFHR/X QAHLIGI UEXNAL QHVY DFWLYLWLHV IDF
WR LQ WKH 16: 2I1ILEXLEBHODQHW WERWWRDLQJ FRVWV LQ OLQH ZLWK
HGLYLGHQG IRU WD[DWLRQ HTXLY DFRRBMWLRDRUBH DSSOLHG IRU
DQ\ SXUSRVH DOORZétE GogGiMdant WK H
Act, 1993 ,Q RUGHU WR FDOFXODWH D GHEW JXI
KDV GHWHUPLQHG ZKDW WKH GLITHUHC
$FKLHYHPHQW RI VXEVWDQWLDO FRR%OGDKQIFHHWEH MK HEHWZHHQ WKH FRP
21ILFH RHUDWLGHOLQHV LV QRW D&RBXG@FHIKL\EIRVUWRRUQJ UDWH IRU LWV
WKH SD\PHQW RI WKH WD[ HTXLYDOHQW FKDUJHV KRZHYHU
WKH SD\PHQW PXVW QRW H[FHHG SHU DVVHVVPHQW

LL 6XEVLGLHV

L /FRPHDOW

*RYHUQPHQW SROLF\ UHTXLUHV WKDW
$Q LQFRPH WD[ HTXLYDOHQW KDV RHXDERPHUG RO KNVKH IXQGLQJ RI
SURILWYV RI WKH EXVLQHVYV DFEWLYLMWOMDWHEBOLFLWO\N GLVFORVHG

KLOVW LQFRPH WD[ LV QRW D VeYXERLIBRE HRRRBFEFXB W KMIOHERXQFLO SURY
SXUSRVH RI SULFLQJ D JRRG RU VHHWKHQ\LWFRNHGY VERDEH/ 7KLV RS
WDNHQ LQWR DFFRXQW LQ WHUPV {RIHDFVVNELRF B b ¢YPHWRI RIHUYLFHV L
UHWXUQ UHTXLUHG RQ FDSLWDO LQUWAIYWH®W LWV FRPPXQLW\ VHUYLFH REC

SDJH
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%HJD 9DOOH\ 6KLUH &RXQFLO

I1RWHV WR WKH 6SHREILID@QFBROSRVBIWHPHQWYV
IRU WHKBIU HQGHG  -XQH

IRWHLIJQLILFDQW DRFFIRPHLHW L E GS

$FFRUGLQJO\ JVXEVLGLAVUBODRAARDIGWR/ WKH SD\PHQW IRU WD[ HTXLYC
1IDWLRQDO &RPSHWLWLRQ 3ROLF\ H[EHBGHYBQWWHUWKNHVVPHQW
GLIIHUHQFH EHWZHHQ UHYHQXH JHQHUDWHG IURP pUDWH RI
UHWXUQYT SULFLQJ DQG UHYHQXH JHR BB BbRHGDIURP BULKEHNVKHHVE,: JXLGHO
E\ &RXQFLO LQ DQ\ JLYHQ ILQDQFLDBD\PHDQW IRUP 6WDWHPHQW RI &RPSOL
,QGHSHQGHQW )LQDQFLDO $XGLW 5HSR
7KH RYHUDOO HIIHFW RI VXERILGEG WRHIOL WR @MIRLQM GDUHWUHTXLUHG WR EF
,QFRPH 6WDWHPHQW RI HDFK UHSRWBWHG EXVLQHVV DFWLYLW\

LLL 5HWXUQ RQ LQYHWWPUXQNV UDWH RI U

7KH 1&3 SROLF\ VWDWHPHQW UHTXLUHV WKDW FRXQFLOV ZLWK
&DWHJRU\ EXVLQHVVHV pZRXOG EH H[SHFWHG WR
JHQHUDWH D UHWXUQ RQ FDSLWDO IXQGV HPSOR\HG WKDW
FRPSDUDEOH WR UDWHV RI UHWXUQ IRU SULYDWH EXVLQHVVHV
RSHUDWLQJ LQ D VLPLODU ILHOGY

6XFK IXQGY DUH VXEVHTXHQWO\ DYDLODEOH IRU PHHWLQJ
FRPPLWPHQWY RU ILQDQFLQJ IXWXUH LQYHVWPHQW
VWUDWHJILHV

7KH DFWXDO UDWH Rl UHWXUQ DFKLHYHG E\ HDFK EXVLQHVYV
DFWLMW.WALVFORVHG DW WKH IRRW RI HDFK UHVSHFWLYH
,QFRPH 6WDWHPHQW

7KH UDWH Rl UHWXUQ LV FDOFXODWHG DV IROORZV

2SHUDWLQJ UHVXOW EHIRUH FDS[SWDQOVHQFRPH LQWHUHVW H

"ULWWHQ GRZQ YDORW BRW, 33XQH

$V D PLQLPXP EXVLQHVV DFWLYLWLHYV VKRXOG JHQHUDWH D
UHWXUQ HTXDO WR WKH &RPPRQZHDOWK \HDU ERQG UDWH
ZKLFK LV DW

LY 'LYLGHQGYV

&RXQFLO LV QRW UHTXLUHG WR SD\ GLYLGHQGV WR HLWKHU
LWVBOWIRZQHU RI D UDQJH RU BWR/ IDGQHVVHYV
HIWHUQDO HQWLWLHYV

/IRFDO JRYHUQPHQW ZDWHU VXSSO\ DQG VHZHUDJH
EXVLQHVVHY DUH SHUPLWWHG WR SD\ DQ DQQXDO GLYLGHQG
I[URP LWV ZDWHU VXSSO\ RU VHZHUDJH EXVLQHVV VXUSOXYV

(DFK GLYLGHQG PXVW EH FDOFXODWHG DQG DSSURYHG LQ
DFFRUGDQFH ZLWK WKH '3 PXMWGHOLQHY DQG
H[FHHG

L RI WKLV VXUSOXV LQ DQ\ RQH \HDU RU
LLIWKH QXPEHU RI ZDWHU VXSSO\ RU VHZHUDJH
DVVHVVPHQWYVY DW -XQH PXOWLSOLHG E\

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH 6SHFLDO 3XUSRVH )LODQFLDO 6WDW
IRU WKH \HDU HQGF

1RWH :DWHU VXSSO\ EXVLQHVYV
EHVW SUDFWLFH PDQDJHPHQW GLVFORVXUH

'ROODUV DPRXQWV VKRZQ EHORZ DQUMHHNY RRROHH GIRVHODQGL XD WH G

&DOFXODWLRQ DQG SD\PHQW RI WD[ HTXLYDOHQWYV
>D0OO ORFDO JRYHUQPHQW ORFDO XDOWHUW GMQ® Ll R/L MWD P XN LYD\OW RIW V @

L &DOFXODWHG W | A

LI 1XPEHU RI DVVHVVPHQWY PXOWLSOLHG E\ DVVHVVPHQW |

LL $PRXQWYV SD\DEOH IRU>®HY[HUTR L | +|

LY $PRXQWYV DFWXDOO\ SDLG IRU WD[ HTXLYDOHQWYV | +|

'LYLGHQG IURP VXUSOXYV
L RlI VXUSOXV EHIRUH GLYLGHQGYV | +|
>FDOFXODWHG LQ DFFRUGDQFH ZLWK 9% H\NW B UDFVSISFoH DREGDE HPHIQMI HRAXLGHOLQHVY @

LI 1XPEHU RI DVVHVVPHQWY PXOWLSOLHG E\ DVVHVVRHQW OHV|\
FKDUJHV DVVHVVPHQW

LI &XPXODWLYH VXUSOXV EHIRUH GLYLGHQGV IRU WKH \HDUV WR

FXPXODWLYH GLYLGHQGV SDLG IRU WKH \HDUV WR |-XQH D
exusokv_ ] 6XSOXV 6XUSOXV
'LYLGHQG * 'LYLGHQG

LY OD[LPXP GLYLGHQG }URRWXUSOXNV DQG LLL DERYH®@ | Q |

Y 'LYLGHQG DFWXDOO\ SDHIGUI JHRORZVIXW S8@NXVUHG SUH GLYLGHQG SD\PHQW|F

Yl $UH WKH RYHUKHDG UHDOORFDWLRQ FKDUJHV WRPWKH zbwil EX

SHTXLUHG RXWFRPHV IRU FULWHULD
>WR EH HOLJLEOH IRU WKH SD\PHQW RI D pGINMMGHO® IBRERZXQB B & VI Uk 063 @V K H

L &RPSOHWLRQ RI VWUDWHJILF EXVLQHVV SODQ LQFOXGLQI<kERDQ
LI )XOO FRVW UHFRYHU\ ZLWKRXW VLJQLILFDQW FURVV VXEVL(ELHV

>UHIHU LWHP D LQ WDEOH RQ SBHHXLRBHWIK®H»¥ &YW 3UDFWL
&RPSO\LQJ FIKMIBJIHEV LQ WDEOH @

'63 ZLWK FRPPHUFLDO GHMH@RSWOEBKD& JHV
, I GXDO ZDWHU VXSSOLHYLWHRP SIOALQubEFEKDBIHYV

+ I+

I+

LI 6RXQG ZDWHU FRQVHUYDWLRQ DQG GHPI

LY 6RXQG GURXJKW PDQDIJHPHQW LPSOHPHQWHG

NN RN
~| IS ===
(o) [e2] B [o2] M [e)]

Y &RPSOHWH SHUIRUPDQFH Ub-SRUNMLQJ <(6
YI D ,QWHJUDWHG ZDWHU F\FOH PDQDJHPHQW HYDOXDWLR® 12]

E &RPSOHWH DQG LPSOHPHQW LQWHJUDWHG ZDWHU F\FPH2P|DQD

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH 6SHFLDO 3XUSRVH )LOQODQFLDO 6WDW
IRU WKH \HDU HQGF

1RWH :DWHU VXSSO\ EXVLQHVYV
EHVW SUDFWLFH PDQDIJHPHQW GRRY¥W@QRAGX UH

'ROODUV DPRXQWV VKRZQ EHORZ DQUMHHNY RRROHH GIRVHODQGL XD WH G

IDWLRQDO :DWHU ,QLWLDWLYH 1:, |IDQMDRFLDO SHUIRUPDQFH LQGLF

1:,) 7RWDO UHYHQXH ZDWHU T |
7TRWDO LQFRPH Zz + JUDQWV IRU WKH.DBTXLVQWHR G WA
+ $SERULJLQDO &RPPXQLWLHV : 6 3URJUDP LQFRPH Z D

1:,) 5HYHQXH IURP UHVLGHQWLDC
,QFRPH IURP UHVLGHQWLDO XVDJH FKDEAJWXHZVEKP[RI GLYLGHG
>LQFRPH IURP UHVLGHQWLDO XVDJH FRDWHWNVGHQ@NLD@FRPH IUR
DFFHVV FKDUJHV Z E @

1:,) "ULWWHQ GRZQ UHSODFHPHQW FRVW RI IL[HG D¥VHWYV ZDWH|L
ULWWHQ GRZQ FXUUHQW FRVW RI V\VWHP DVVHWYV Z

1:,) 2SHUDWLQJ FRVW T
ODQDJHPHQW H[SHQVHV Z RSHUDWLREHD DIOG ZDLQWHQDQFH

1:,) &DSLWDO H[SHQGLWXUH ZDWHU 1T
$FTXLVLWLRQ RI IL[HG DVVHWYV Z

1:,) (FRQRPLF UHDO UDWH RI UHWXUQ ZDWHU | Q|
>WRWDO LQFRPH Zz + LQWHUHVWULRFRPHVLANLRQ@WRD Q
RSHUDWLQJ FRVWYV 1:,) + FXUUHQW@F RVW GLHE

>ZULWWHQ GRZQ FXUUHQW FRVW RI V\VQ/GI H DWSPWMQWZ Z ES@DQW

1:,) &DSLWDO ZRUNYV T
*UDQWYV IRU WKH DFTXLVLWLRQ RI DVVHWYV Z D

1RWHV B5HIHUHQFHY WR Z HJ Z UHIHU WR LWHP QXPEHUV ZLWKLQ 6SHFLDO 6FKHGXOHYV
&RXQFLOTV $QQXDO )LQDQFLDO 6WDWHPHQWYV

7KH 1:, SHUIRUPDQFH LQGLFDWRUV DUH EDVHG XSRQ
+DQGERRN IRU S8UEDQ 3HUIRUPDQFH 5HSRUWLQJ ,QGLFDWRUV DQG 'HILQLWLRQV

D UHIHU WR RQ SDJH RI WKH %HVW 3UDFWLFH ODQDJHPHQW RI :DWHU 6XSSO\
DQG 6HZHUDJH *XLGHOLQHV

SDJH
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%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH 6SHFLDO 3XUSRVH )LQDQFLDO 6WDW
IRU WKH \HDU HQGF

1RWH 6HZHUDJH EXVLQHVYV
EHVW SUDFWLFH PDQDJHPHQW GLVFORVXUH

'ROODUV DPRXQWV VKRZQ EHORZ DQUMHHNY RRROHH GIRVHODQGL XD WH G

&DOFXODWLRQ DQG SD\PHQW RI WD[ HTXLYDOHQWYV
>D0OO ORFDO JRYHUQPHQW ORFDO XDOWHUW GMQ® Ll R/L MWD P XN LYD\OW RIW V @

L &DOFXODWHG W | A

LI 1XPEHU RI DVVHVVPHQWY PXOWLSOLHG E\ DVVHVVPHQW |

LL $PRXQWYV SD\DEOH IRU>®HY[HUTR L | +|

LY $PRXQWYV DFWXDOO\ SDLG IRU WD[ HTXLYDOHQWYV | +|

'LYLGHQG IURP VXUSOXYV

L RlI VXUSOXV EHIRUH GLYLGHQGYV | |
>FDOFXODWHG LQ DFFRUGDQFH ZLWK % H\NW B UDFVSISFoH DREGDE HPHIQMI HRAXLGHOLQHV @

LI 1XPEHU RI DVVHVVPHHQMWD[ HTXLYDOHQW FKDUJHV SHU[DVVHVVPH"

LI &XPXODWLYH VXUSOXV EHIRUH GLYLGHQGV IRU WKH \HDUV WR

FXPXODWLYH GLYLGHQGV SDLG IRU WKH \HDUV WR [-XQH iX
exusofkv ] 6XYSOXV 6XUSOXV,
'LYLGHRQG + 'LYLGHQG #

LY OD[LPXP GLYLGHQG }URRWXUSOXNV DQG LLL DERYH@ | |

Y 'LYLGHQG DFWXDOO\ SDHIGUI IR ZVIXW 8@NXVUHG SUH GLYLGHQG SD\PHQW|F

Yl $UH WKH RYHUKHDG UHDOORFDWLRQ FKDUJHV WR™WKH VHZ) EX

S5HTXLUHG RXWFRPHV IRU FULWHULD
>WR EH HOLJLEOH IRU WKH SD\PHQW RI D pGINMMGHO® IEBRERZXQB B & VI U 063 @V K H

L &RPSOHWLRQ RI VWUDWHJILF EXVLQHVV SODQ LQFOXGLQU<(BHDQ

LI 3ULFLQJ ZLWK IXO0O FRVW UHFRYHU\ ZLWKRXW VLJQLILFDQW]|FUR
>UHIHU LWHP D LQ WDEOH RQ SBHHXLBHWKGH¥@VW 3UDFWL

&RPSO\LQJ FKDUSHVLGHQWHPDOF LQ WDEOH @ <(6

E 1RQ UHVLGEM@WLBDQQ WDEOH @

F 7UDGH ZDWMCH G L <(6

'63 ZLWK FRPPHUFLDO G HY tt @R ISHWD EKD I HV <(6
/ILTXLG WUDGH ZDVWH DSSWRYDOM Q€S RO LF\ <(6

LI &RPSOHWH SHUIRUPDQFH UHSRUNLQJ <(6

L D ,QWHJUDWHG ZDWHU F\FOH PDQDJHPHQW HYDOXDWLR® 12]

E &RPSOHWH DQG LPSOHPHQW LQWHJUDWHG ZDWHU F\FPH2P|DQD

SDJH



63)6
%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH 6SHFLDO 3XUSRVH )LQDQFLDO 6WDW
IRU WKH \HDU HQGF

1RWH 6HZHUDJH EXVLQHVYV
EHVW SUDFWLFH PDQDIJHPHQW GRRY¥W@QRAGX UH

'ROODUV DPRXQWV VKRZQ EHORZ DQUMHHNY RRROHH GIRVHODQGL XD WH G

IDWLRQDO :DWHU ,QLWLDWLYH 1:, |IDQMDRFLDO SHUIRUPDQFH LQGLF

1:,) 7RWDO UHYHQXH VHZHUDJH T |
7TRWDO LQFRPH V + JUDQWYV IRU VFD X kVLLQWL R Q HR/IWD
+ $SERULJLQDO &RPPXQLWLHV : 6 3URJUDP LQFRPH Z D

1:,) "ULWWHQ GRZQ UHSODFHPHQW FRVW RI IL[HG DYVHWV VHZHRU
:ULWWHQ GRZQ FXUUHQW FRVW RI V\VWHP DVVHWYV V

1:,) 2SHUDWLQJ FRVW VHZHUDJH T |
ODQDJHPHQW H[SHQVHV V RSHUDWLHR[GBIQ\DHQVG PDLQWHQDQFH

1:,) &DSLWDO H[SHQGL)\ 1| |
$FTXLVLWLRQ RI IL[HG DVVHWV V

1:,) (FRQRPLF UHDO UDWH R | |
>WRWDO LQFRPH V + LOQOWHUHVWULDFRRHV LW LRQIJRDQWWHMRY V D
+ RSHUDWLQJ FRVW 1:,) + FXUUGIQW EBRVW GHYWEBHICD BAL R
>ZULWWHQ GRZQ FXUUHQW FRVW L HV:'&&SGDYWWRHBE BIVXHSRHQW V E @

1:,) &DSLWDO ZRUNV JUDQWYV VHZHUDJH 1T
*UDQWV IRU WKH DFTXLVL\

IDWLRQDO :DWHU ,QLWLDWLYH 1:, |IDQDRFLDO SHUIRUPDQFH LQGLF

:DWHU DQG VHZHU FRPELQHG

1:,) 7RWDO LQFRPH ZDWHU DQG VHZHUDJH T |
7TRWDO LQFRPH Zz \Y% JDLQ ORVWWQ LLVSRVDO RI DVVH

PLQXV JUDQWYV IRU DFTXLVLWLRQ RI BIVHVWVLQFRPHVZD ¥ LQW

1:,) 5HYHQXH IURP FRPPXQLW\ VHUYLFH REOLJDWLRQV|[ ZDWHU D
&RPPXQLW\ VHUYLFH REOLJDWLRQV 1:, ) | GLYLGHG E\ WRWDO LQFRPH

1:,) &DSLWDO H[SHQGLWXUH ZDWHU DQG VHZHUDJHy | |
$FTXLVLWLRQ RI IL[HG D\

1:,) (FRQRPLF UHDO UDWH RI UHWXUQ ZDWHU DQG VHZHUDJH |
>WRWDO LQFRPH Zz \Y + LQWHUHMVW QQWRRAFH) RFTXLVIWLRQ RI DVVHWYV
Z D V D + RSHUDWLQJ FRVW 1:, )UHQW FRVWFXWSUHFLDWLRQ Z vV @ [
GLYLGHG E\ >ZULWWHQ GRZQ UHSODFHIPHQPW ERVW RI IL[HG DVVHWYV
SODQW DQG HTXLSPHQW Z E V E @

1:,) 'LYLGHQG ZDWHU DQG VHZHUDJH T +|
'LYLGHQG SDLG IURP VXUSOXV Y RI 1RWH Y RI 1RWH

1:,) 'LYLGHQG SD\RXW UDWLR ZDWHU DQG VHZHUDJH | |
'LYLGHQG 1:,) [ GLYLGHG E\ QHW:SYRILW DIWHU W

SDJH
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%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR WKH 6SHFLDO 3XUSRVH )LQDQFLDO 6WDW
IRU WKH \HDU HQGF

1RWH 6HZHUDJH EXVLQHVYV
EHVW SUDFWLFH PDQDIJHPHQW GRRY¥W@QRAGX UH

'ROODUV DPRXQWV VKRZQ EHORZ DQUMHHNY RRROHH GIRVHODQGL XD WH G

IDWLRQDO :DWHU ,QLWLDWLYH 1:, |IDQMDRFLDO SHUIRUPDQFH LQGLF
:DWHU DQG VHZHU FRPELQHG

1:,) 1HW GHEW WR HTXLW\ ZDWHU DQG VHZHUDJH | |
2YHUGUDIW Z \% ERUURZLQJV Z LQYHVWPHDQWWQEG V
[ GLYLGHG E\ >WRWDO DVVHWV OGAWLNV #Z WRWD®@ OLDEL

1:,) , QWHUHVW FRYHU ZDWHU DQG VHZHUDJH |
(DUQLQJV EHIRUH LQWHUHVW DQG WD[ (%,7 GLYLGHG E\ QHW LQWHUHVW

(DUQLQJV EHIRUH LQWHUHVW DQG WD[ (%,7|
2SHUDWLQJ UHVXOW Z D V D LOQWHUHYOWHSHYWHLQEFRPH B V
+ JDLQ ORVV RQ GLVSRVDO RI DVVHWVXY H[SHQVHRLVFHEODBHR E V F

1HW LQWHUHVW |
,QWHUHVW H[SHQVH Z D VD % LQW

1:,) 1HW SURILW DIWHU WD[ ZDWHU DQG VHZHUDJHTY | |
6XUSOXV EHIRUH GLYLGHQGY Z D V D *RWDH HTXLY DO

1:,) &RPPXQLW\ VHUYLFH REOLJDWLRQV ZDWHU DQG VHZHUDJH |
*UDQWYV IRU SHQVLRQHU UHEDWHV Z E V E

1RWHV B5HIHUHQFHY WR Z HJ V  UHIHU WR LWHP QXPEHUV ZLWKLQ 6SHFLDO 6FKHGXOHV
&RXQFLOTV $QQXDO )LQDQFLDO 6WDWHPHQWYV

7KH 1:, SHUIRUPDQFH LQGLFDWRUY DUH EDVHG XSRQ WKH 1DWLRQDO 3HUIRUPDQFH
IRU 8UEDQ 3HUIRUPDQFH 5HSRUWLQ.

D UHIHU WR RQ SDJH Rl WKH %HVW 3UDFWLFH ODQDJHPHQW RI :DWHU 6XSSO0O\
DQG 6HZHUDJH *XLGHOLQHV

SDJH



,1'(3(1'(17 $8',72596 5(3257
5HSRUW RQ WKH VSHFLDO SXUSRVH ILQDQFLDO VWDWHPH
%HJD 9DOOH\ 6KLUH &RXQFLO

TRWKSR XQFLOORUV RI WKH %HJD 9DOOH\ 6KLUH &RXQFLO

2SLQLRQ

, KDYH DXGLWHG WKH DFFRPSDQ\LQJ VSHFLDO SQEISIRY N WIDQDHFHL QW W WR
%HJD 9DOOH\ 6KLWWMKERERXQBLO 'HFODUHG %XVLQHVV $FWLYLWLHV ZK
RI ILQDQFLDO SRHROIRIHB | %IOWKQHVYV $RWHYLW\ WKHDMQFRPH VWDWHPH
HDFK '"HFODUHG %XVLQHVV $FWLYLW\ IRU WKH \HDU WKHQLARGWG QRW!
DFFRXQWLQJ SROLFLHY DQG RWKHU H[SODQDWRU\ LQIEURBWQRRQOIRU W
DQG WKH 6WDWHPHQW E\ &RXQFLOORUV DQG ODQDJHPHQW

7KH '"HFODUHG % XVLQMWK&LARBKQYELYQVWIUHV RI

t :DWHU 6XSSO0\
¥ 6HZHUDJH

,Q P\ RSLQLRQ WKH ILQDQFLDO VWDWHPHQWYV SUHQHFQWOIBRYQ W LLRXQ DRI
WKSHRXQFLOTV GHFO/MBWG Yoh WL HAXYW DWQWKHLU ILQDQFLDO SHUIRUPDQF
\HDU WKHQLKQBMHRRUGDQFH ZLWK WKH $XVWUDOLDQ $FFRXQWLQJ 6WDQ
/RFDO *RYHUQPHQW &RGH RI $FFRXQWLQJ 3UDFWLFH DQG )LQDQFLDO 51

0\ RSLQLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WEKDWHVWIRI WKI
ODWWHU UHIHUULQJ WR WKH EDVLV RI DFFRXQWLQJ

%DVLV IRU 2SLQLRQ

, FRQGXFWHG P\ DXGLW LQ DFFRUGDQFH ZLWK $XVWUDX@DEHEXGKWLQJ
VWDQGDUGY DUH GHVFULEHG LQ WKH p$XGLWRUfV 5\MYSRI@WUIOEL DL W\ IR
VHEWLRQ RI P\ UHSRUW

, DP LQOGHSHQGHQW RI WKH &RXQFLO LQ DFFRUGDQFH ZLWK WKH UHTXL

t $XVWUDOLDQ $XGLWLQJ 6WDQGDUGV

+ $FFRXQWLQJ 3URIHVVLRQDO DQG (WKLFDO 6WDQGDIRGN %RDUGTV $3
3URIHVVLRQDO $FFRXQWDQWVY] $3(6

, KDYH IXOILOOHG P\ RWKHU HWKLFDO UHVSRQVLELOLWLHY LQ DFFRUGL

S3DUOLDPHQW SURPRWHYV LQGHSHQGHQFH E\ HQVXULQJ WKH $XGLWRU *t
6RXWK :DOHVY DUH QRW FRPSURPLVHG LQ WKHLU UROHV E\

t SURYLGLQJ WKDW RQO\ 3DUOLDPHQW DQG QRW WKH H[HFXWLYH JR
$XGLWRU *HQHUDO

PDQGDWLQJ WKH $XGLWRU *HQHUDO DV WKH DXGLWRU RI FRXQFLOV
SUHFOXGLQJ WKH $XGLWRU *HQHUDO IURP SURYLGLQJ QRQ DXGLW \

, EHOLHYH WKH DXGLW HYLGHQFH , KDYH REWDLQHEDRWVLVXIRUFRHQW DQ
DXGLW RSLQLRQ

SDJH



(PSKDVLV RI ODWWHU %DVLV RI $FFRXQWLQJ

"LWKRXW PRGLI\LQJ P\ RSLQLRQ , GUDZ DWWHQWLRQ WRVIFRMBHV WR W
WKH EDVLV RI DFFRXQWLQJ 7KH ILQDQFLDO VWDWHPHQWM KDYH EHHQ
&RXQFLOYV ILQDQFLDO UHSRUWLQJ UHVSRQVLELODWEHNOXQW B W RPKHQ MY \
PD\ QRW EH VXLWDEOH IRU DQRWKHU SXUSRVH

2ZWKHU ODWWHU

7KH ILQDQFLDO VWDWHPHQWY RI WKH-ZRXQFLZHRIW WXKBLWHG EQOBBAW k
DXGLWRU ZKR HPS®RIENVNHE®RSLQLRQ RQ WKRW |26 W@EIHO VWDWHPHQW

7TKHARXQFLOORUVY 5HVSRQVLELOLW\ IRU WKH )LQDQFLDO 6\

7KH &RXQFLOORUV DUH UHVSRQVLEOH IRU WKH SUHSDUDWORW DQG IDL!
DQG IRU GHWHUPLQLQJ WKDW WKH DFFRXQWLQJ SROLFLHV UBHVFULEHG
DSSURSULDWH WR PHHW WKH UHTXLUHPHQWYV LQ WKH /* X®RIEWH 7KH &RX
VXFK LQWHUQDO FRQWURO DV IWEH F&RX QL OMDR HQ IEEHWHWRHQSUHS D UD W
SUHVHQWDWLRQ Rl WKH WKDDMH LDOHVIW R W PPN DO PLVVWDWHPHQW
RU HUURU

,Q SUHSDULQJ WKH ILQDQFLDO VWDWHPHQWY WKH &RRQMLIOCDEUD W BV W
JRLQJ FRQFHUQ H[FHSW ZKHUH WKH &RXQFLO ZLOO EH GDPWRWYHG RU L
7KH DVVHVVPHQW PXVW GLVFORVH DV DSSOLFDEOH PDWWHUV UHODWE
DSSURSULDWHQHVV RI XVLQJ WKH JRLQJ FRQFHUQ EDVLV RGDFFRXQWL(
%XVLQHVV $FWLYLWLHV

$XGLWRUYV 5HVSRQVLELOLW\ IRU WKH $XGLW RI WKH )LQDGC
O\ REMHFWLYHVY DUH WR

¥ REWDLQ UHDVRQDEOH DVVXUDQFH DERXW ZKHWKHU WKH ILQDQFLDC
PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

+ LVVXH DQ ,QGHSHQGHQW $XGLWRUfV 5HSRUW LQFOXGLQJ P\ RSLQLTF

5SHDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW GRHV Q
DFFRUGDQFH ZLWK $XVWUDOLDQ $XGLWLQJ 6WDQGDUGV ZLOO DOZD\V G
OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU OLVVWRWHPHQWYV
LQ DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WR LQIOXHQFH
EDVHG RQ WKH ILQDQFLDO VWDWHPHQWYV

$ GHVFULSWLRQ RI P\ UHVSRQVLELOLWLHV IRU WKH5DDME WK RISWE&HWLQD
DQG $VVXUDQFH 6WDQGDUGYV %RDUG ZHEVLWH DW
KWWS 77z7Z DXDVE JRY DX DXGLWRUVBUHVSRQVLELOLWLHYV DU SGI

7KH GHVFULSWLRQ IRUPV SDUW RI P\ DXGLWRUYV UHSRUW

SDJH



0O\ RSLQLRQ GRHV QRW SURYLGH DVVXUDQFH

WKWWH &RXQFLO FDUULHG RXW LWV DFWLYLWLEBV HIITHFWLYHO\ HIIL
RQ WKH EHVW SUDFWLFH PDQDJHPHQW GLVFORVXUHV LQ 1RWHV D

DERXW WKH VHFXULW\ DQG FRQWUROV RYHU WKH HOHFWURQLF SXE
VWDWHPHQWY RQ DQ\ ZHEVLWH ZKHUH WKH\ PD\ EH SUHVHQWHG

¥ DERXW DQ\ RWKHU LQIRUPDWLRQ ZKLFK PD\ KDYH EHHQ K\SHUOLQN!

-DPHV 6XJXPDU
'LUHFWRU )LODQFLDO $XGLW 6HUYLFHYV

2FWREHU
6<'1(<

SDJH



%HJIJD 9DOOH\ 6K

63(&,$/ 6&+('8/(6
IRU WKH \HDU HQGHG  -XQH

"Your place, Our place, Great place"



6SHFLDO 6FKHGXOHYV

%HJD 9DOOH\ 6KLUH &RXQFLO

6SHFLDO 6F
IRU WKH \HDU HQGF

&RQW
6SHFLDO 6FKHGXOHYV
6SHFLDO 6FKHGXOH

6SHFLDO 6FKHGXOH
6SHFLDO 6FKHGXOH

6SHFLDO 6FKHGXOH
6SHFLDO 6FKHGXOH

6SHFLDO 6FKHGXOH
6SHFLDO 6FKHGXOH

3DJH
I1HW &RVW RI 6HUYLFHYV
6WDWHPHQW RI /RQ03HWY
6WDWHPHQW RI ,QWEHW QDO /R QD

:DWHU 6XSSO\ 2SHUDWLRQV £ LQFO ,QFRPH 6W|
:DWHU 6XSSO\ + 6WDWHPHQW RI )LQDQFLDO 3RV

6HZHUDJH 6HUYLFHt2GHWDWERBN 6WDWHPHQ"
6HZHUDJH 6HUYLFH + 6WDWHPHQW RI )LQDQFLD

IRWHV WR 6SHFLDO 6FKHGXOHYVY DQG

6SHFLDO 6FKHGXOF

6SHFLDO 6FKHGXOF

5HSRUW RQ ,QlUDV

S3HUPLVVLEOH ,QFRPH &DOFXODWLRQ

6SHFLDO 6FKHGXOHY DUH QRW DXGLWHG ZLWtl

%DENJURXQG

L 7KHVH 6SHFLDO 6FKHGXOHY KDYH EHHQ GHVLIJQHG WR PHHW WKH UHTXLUHPF

WKH 16: *UDQWYV &RPPLVVLRQ

WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV $%6
WKH 16: 2IILFH Rl :DWHU 12: DQG

WKH 2I1ILFH RI /RFDO *RYHUQPHQW 2/*

L 7KH ILQDQFLDO GDWD LV FROOHFWHG IRU YDULRXV XVHV LQFOXGLQJ

WKH DOORFDWLRQ Rl )LQDQFLDO $VVLVWDQFH *UDQWYV
WKH LQFRUSRUDWLRQ RI /RFDO *RYHUQPHQW ILQDQFLDO ILIXUHV LQ QDW

WKH PRQLWRULQJ R

WKH DOORFDWLRQ RI ERUURZLQJ ULJKWV DQG
WKH PRQLWRULQJ RI WKH ILOQDQFLDO DFWLYLWLHV RI VSHFLILF VHUYLFHYV

SDJH



%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOHYV

6SHFLDO 6FKHGXOH + 1HW &RVW RI 6HUYLFHV
IRU WKH \HDU HQGF
il
([SHQVHV JURP ,QFRPH IURP
YXQFWLRQ RU DFWLYLW\ FRQWL(XLQJFRQWLQXLQJRSHU)WLRS#CSL?
RSHUDV

/LRQYRQ FDS

LWDO &DSL

W D O

*RYHUQI
$GPLQLVWUDWLRQ

3XEOLF RUGHU
JLUH VHUYLFH OHY\
VHUYLFHV

%HDFK FRQWURO
(QIRUFHPHQW RI ORFDO JR
$QLPDO FRQWURO

2WKHU

7RWDO SXEOLF RU

q

I

ILUH

+HDOWK

(QYLURQPHQW
1R[LRXV SODQWV DQG LQVH
2WKHU HQYLURQPH
6ROLG ZDVWH PDQDJHPHQYV
BWUHHW
‘UDLQ

6WRUPZDWHU PDQDJHPHQW
7RWDO HQYLURQPHQW

&RPPXQLW\ VHUYLFHV DQG
$GPLQLVWUDWLRC(

6RFLDO SURWHFWLRQ ZHO
$JHG SHUVRQV DQG GLVDE
&KLOGUHQT

7TRWDO FRPPXQLW\ VHUYLF

+RXVLQJ DQG FRPPXQLW\ D
3XEOLF FHPHWHULHYV
3XEOLF FRQYHQLHQFHV
BWUHHW OLJKWLQJ

7RZQ SODQQLQJ

2WKHU FRPPXQLW\ DPHQLW
7RWDO KRXVLQJ DQG FRPF

:DWHU VXSSOLHYV

6HZHUDJH VHUYLFHV

1

H

U

I.

B

L

RWHFWLRQ

HUQPHQW UH

+

W YHUPLQ FH

I+

GXFDWLRQ

DUH
HG

I+

V DQG HGXFD

HQLWLHYV

HV

APHUJHQF\

JXODWLRQV

I+

QWURO

I+

I+

W LR Q

+ I+

I+

+ + + I+

+ I+ I+

+ + I+

+ + + + I+

+ + + + + I+

I+

I+

SDJH
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6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 1HWR&ERMWRI 6HUYLFHYV
IRU WKH \HDU HQGF

il
([SHQVHV JURP ,QFRPH IURP
YXQFWLRQ RU DFWLYLW\ FROQWLPXLQIFRQWLQXLQJ RSHU )WLRSI\}CI\—?’UiT\F/:VV
RSHUDWLRQYRrQ FDY§LWDO &DSLjwDO
5HFUHDWLRQ DQG FXOWXUH
3XEOLF OLEUDULHYV +
OXVHXPV + + + +
$UW JDOOHULHYV +
&RPPXQLW\ FHQWUHV DQG [K[poov
3HUIRUPLQJ DUWV YHQXHYV + + + +
2WKHU SHUIRUPLQJ DUWYV + + + +
2WKHU FXOWXUDO VHUYLFH + + + +
6SRUWLQJ JURXQGV DQG YHRXHV +
6ZLPPLQJ SRROV +
3DUNV DQG JDUGHQV ODNMHYV
2WKHU VSRUW DQG UHFUHDWLRQ + +
7RWDO UHFUHDWLRQ DQG FXOWXUH
YXHO DQG + + + +
$IJULFXOWXUH + + + +
OLQLQJ PDQXIDFWXULQJ I
%XLOGLQJ FRQWURO +
2WKHU PLQLQJ PDQXIDFWXULQJ DQG FRQVWUXFWLRQ +
7RWDO PLQLQJ PDQXIDFWXWULQJ DQG FRQVW +
7UDQVSRUW DQG FRPPXQLFDWLRQ
BUEDQ URDGYV
BUEDQ URDGYV + + + +
6HDOHG UXUDO URDGV 65§ |+ ORFDO + +
6HDOHG UXUDO URDGV 65§ |+ UHJLRQDO
8QVHDOHG UXUDO URDGV B§5 * ORFDO +
8QVHDOHG UXUDO URDGV B$5 #* UHJLRQDO + +
%ULGJHV RQ 85 + ORFDO + +
%ULGJHV RQ 655 + ORFDO +
%ULGJHV RQ 855 +#+ ORFDO +
%ULGJHV RQ UHJLRQDO URP|GV + +
3DUNLQJ DUHDV + +
JRRWSDWKYV + + + +
$HURGURPHYV
2WKHU WUDQVSRUW DQG FRPPXQLFDWLRQ®
7RWDO WUDQVSRUW DQG FR[PPXQLFDWLR({
(FRQRPLF DIIDLUV
&DPSLQJ DUHDV DQG FDUDYPQ SDUNV + + + +
2WKHU HFRQRPLF DIIDLUV +
7RWDO HFRQRPLF DIIDLUV +
7TRWDOV *
*HQHUDO SXUSRVH UHYHQRXHV
6KDUH RI LQWHUHVWYV * MF
DVVRFLDWHV XVLQJ WKH H + + +
1(7 23(5%$7,1* 5(68/7

,QFOXGHV UDWHY DQG DQQXDO FKDUJHV LQFOXGLQJMJLWD® UBQHFDX GXYERUWHU DQGWHWHSRUWRG E
JUDQWY LQWHUHVW RQ LQYHVWPHQWY HJBGXIGQ\Y B UHH W W URXD @ ® H U @ X W/ WIDAMHVG DIDG/ BW @ XDO FKDUJHV

SDJH



6SHFLDO 6FKHGXOHV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH D + 6WDWHPHQW W

IRU WKH \HDU HQGF

il
3ULQFLSDO RXWVWDIGIZLRIHEW UHGHPEWLROQ 3ULQFLSDO RXWVWDG
DW EHJLQQLQJ RI WERPHYUGXULQI wKH AWBQVIHUEWHU DW WKH HQG RI WKH
UDLV G WR VLONDRRSOLF H
&XUUHQWRQ ZRWIHOGXULRJIIURP I BLOANUQIXQGY IRU \HJ UuHQWRQ 7RWI O
&ODVVLILEFDWLRQ RI GH XUUHQW wkn \l UHYHOXHXQGY XUUHQW
JRDQV E\ VRXUFH
&RPPRQZHDOWK *RYHUQ + + + + + + + + + + +
16: 7UHDVXU\ &RUSRUDV + + +
2WKHU 6WDWH *RYHUQP + + + + + + + + + + +
3XEOLF VXEVFULSWLRQ + + + + + + + + + + +
JLODQFLDO LQVWLWXWL + + +
2WKHU + + + + + + + + + + +
7RWDO ORDQV + + +
JWKHU ORQJ WHUP GHE
5DWHSD\HUV DGYDQFHYV + + + + + + + + + + +
*RYHUQPHQW DGYDQFHV, + + + +
)LODQFH OHDVHYV + + +
"HIHUUHG SD\PHQWYV + + + + + + + + + + +
7RWDO ORQJ WHUP GHE + + +
7RWDO GHEW + + +

1RWHV H[FOXGHV L LQWHUQDO ORDQV DQG WR ORDM@EHSO@DQFRRIYV RXWIORZV UHODWLQJ

7KLV VFKHGXOH LVIBBH SYMEDHXGIKBEW CREWKHD WLURQV YWEMAKRHKUDWKDWQHSRUWHG LQ WKH *3)6

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + :DWHU 6X
,QFOXGHV DOO LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JU
IRU WKH \HDU HQGF

$FWX $FWX

$ ([SHQVHV DQG LQFRPH
([SHQVHYV

ODQDJHPHQW H[SHQVHV
D $GPLQLVWUDWLRQ
E (QJLQHHULQJ DQG VXSHUYLVLRQ

2SHUDWLRQ DQG PDLQWHQDQFH H[SHQVHYV
+ GDPV DQG ZHLUV

D 2SHUDWLRQ H[SHQVHYV

E ODLQWHQDQFH H[SHQVHYV

ODLQV
2SHUDWLRQ H[SHQVHYV
ODLQWHQDQFH H[SHQVHV

G T+

5HVHUYRLUV
2SHUDWLRQ H[SHQVHYV
ODLQWHQDQFH H[SHQVHYV

- T +

3XPSLQJ VWDWLRQV
2SHUDWLRQ H[SHQVHV H[FOXGLQJ HQHUJ\ FRVWV
(QHUJ\ FRVWYV

ODLQWHQDQFH H[SHQVHYV

il R

7UHDV
2SHUDWLRQ H[SHQVHV H[F
&KHPLFL
ODLQWHQDQFH H[SHQVHYV

oz 1+

2WKHU
2SHUDWLRQ H[SHQVHYV
ODLQWHQDQI
3XUFKDVF

O UV H+

I+
I+

'"HSUHFLDWLRQ
D 6\WWHP DVVHWYV
E 30DQW DQG HTXLSPHQW

OLVFHOODQHRX"

D ,OWHUHVW H[SHQVHV

E SHYDOXDWLRQ GHFUHPHQWYV

F 2WKHU H[SHQVHYV

G ,PSDLUPHQW = VA\VWHP DVVHWYV
H

I

J

I+

I+

,PSDLUPHQW * SODQW DQG HTXLSPHQW
$ERULJLQDO &RPPXQLWLHY :DWHU DQG 6HZHUDJH 3URJUDP
7D[ HTXLYD OHQ WA Do *

I+
+ + + + + H+ I+

7TRWDO H[SHQVHV

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + :DWHU 6 XS&0wW!

,QFOXGHVY DOO LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JU
IRU WKH \HDU HQGF

$FWX $FWX

,QFRPH

5HVLGHQWLD
D $FFHVV LQFOXGLQJ UDWHYV
E 8VDJH F

1RQ UHVLGHQWLDO FKDUJHV
D $FFHVV LQFOXGLQJ UDWHYV
E 8VDJH F

+ I+
I+

([WUD FKDUJHV

+
I+

,QWHUHVW LQFRPH

2WKHU L
D$ERULILQDO &RPPXQLWLHYV :DWHU DQG 6HZHUDJH 3WRJUDP *

*UDQWV

D *UDQWYV IRU DFTXLVLWLRQ RI DVVHWYV
E *UDQWV IRU SHQ

F 2WKHU JUDQWYV

I+

I+
I+

&RQWULEXWLRQV

D 'HYHORSHU FKDUJHV

E '"HYHORSHU SURYLGHG DVVHWYV
F 2WKHU FRQWULEXWLRQV

+ I+
I+

7TRWDO LQFRPH

*DLQ RU ORVV RQ GLV

I+
I+

2SHUDWLQJ UHVXOW

D2SHUDWLQJ UHVXOW OHVV JUDQWYV IRU DFTXLVLWLRQ RI DVVHWYV

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + :DWHU 6 XS&0w!
,QFOXGHV DOO LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JU
IRU WKH \HDU HQGF

$FWX $FWX
T
% &DSLWDO WUDQVDEWLRQV
1RQ RSHUDWLQJ H[SHQGLWXUHYV
$FTXLVLWLRQ RI IL[HG DVVHWYV
D 1HZ DVVHWV IRU LPS + +
E 1HZ DVVHWV IRU JURZWK +
F 5SHQHZDOV
G 30DQW DQG HTXLSPHQW + +
5HSD\PHQW RI GHEW + +
7RWDOV
1RQ RSHUDWLQJ IXQGV HPSOR\HG
3URFHHGV IURP GLVSRVDO RI DVVHWYV + +
%RUURZLQJ XWLOLVHG + +
7RWDOV + +

& 5DWHV DQG
1XPEHU RI DVVHVVPHQWYV
D SHVLGHQWLDO RFFXSLHG
E S5HVLGHQWLDO XQRFFXSLHG LH YDFDQW ORW
F 1RQ UHVLGHQWLDO RFFXSLHG
G 1RQ UHVLGHQWLDO XQRFFXSLHG LH YDFDQW ORW
1XPEHU RI (7V IRU ZKLFK GHYHORSHU FKDUJHV ZHUH7UHFHLYHG(7

7TRWDO DPRXQW RI SHQVLRQHU UHEDWHY DFWXDO GROODUYV

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + :DWHU 6XSSORGYWWMWRHPHQW R
,QFOXGHV LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JURVV I
DV DW  -XQH

$FWX $FWX $FWX

1 &XUU 1RQ FXU 7RW

$66(76

&DVK DQG LQYHVWPHQWYV

D '"HYHORSHU FKDUJHYV *

E 6SHFLDO SXUSRVH JUDQWYV * * t

F $FFUXHG OHDYH * * *

G 8QH[SHQG + + +

H 6LQNLQJ IXQG + + +

I 2WKHU *

S5HFHLYDEOHV

D 6SHFLILF SXUSRVH JUDQWYV * * t

E 5DWHV DQG DYDLODELOLW\ FKDUJHYV t

F 8VHU FKDUJHV *

G 2WKHU *

,QYHQWRULHV + + +

BURSHUW\ SODQW DQG HTXLSPHQW

D 6\WVWHP DVVHWYV *

E 30DQW DQG HTXLSPHQW + + +

2WKHU DVVHWYV t * t

7TRWDO DVVHWYV

1,$%,/,7.

%DQN RYHUGUDIW * * *

&UHGLWRUV * * *

%RUURZLQJV * * *

BURYLVLRQV

D 7D[ HTXLYDOHQWYV * * *

E 'LYL * * *

F 2WKHU * * *

7TRWDO OLDELOLWLHYV * * *

1(7 $66(76 &200,77("

(48,7<

$FEXPXODWHG VXUSOXYV

$VVHW UHYDOXDWLRQ UHVHUYH

2ZWKHU UHVHUYHYV *

727%/ (48,7<

1RWH WR VIVWHP DVVHWYV

&XUUHQW UHSODRHPHQWHPRBWVHWYV +

$FFXPXODXWHE QW ABVWFLDWLRQ RI VIVWHP DVVHWYV +

"ULWWH@E CRZQW FRWWHP DVVHWYV +

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 6HZHUDJH 6t
,QFOXGHV DOO LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JU
IRU WKH \HDU HQGF

$FWX $FWX
1
$ ([SHQVHV DQG LQFRPH
([SHQVHYV
ODQDJHPHQW H[SHQVHYV
D $GPLQLVWUDWLRQ
E (QJLQHHULQJ DQG VXSHUYLVLRQ
2SHUDWLRQ DQG PDLQWHQDQFH H[SHQVHYV
+ PDLQV
D 2SHUDWLRQ H[SHQVHYV
E ODLQWHQDQFH H[SHQVHV
+ 3IXPSLQJ VWDWLRQV
F 2SHUDWLRQ HFSHQ¥HAQHUJI\ FRVWYV
G (QHUJ\ FRVWYV
H ODLQWHQDQFH H[SHQVHV
+ 7TUHDV
| 2SHUDWLRQ HH{& H&HV¥HY0 HQHUJ\ HIIOXHQW DQ
J &KHPLFD +
K (QHUJ\ FRVWYV *
L (1TOXHQW PDQDJHPHQW * +
M %LRVROLGY PDQDJHPHQW *
N ODLQWHQDQFH H[SHQVHYV
+ 2WKHU
0] 2SHUDWLRQ H[SHQVHYV
P ODLQWHQDOQF + +
'"HSUHFLDWLRQ
D 6\WVWHP DVVHWYV
E 30DQW DQG HTXLSPHQW
OLVFHOODQHRX"
D . QWHUHVW H[SHQVHYV
E S5SHYDOXDWLRQ GHFUHPHQWYV *
F 2WKHU H[SHQVHYV *
G ,PSDLUPHQW = VA\VWHP DVVHWYV + +
H ,PSDLUPHQW = SODQW DQG HTXLSPHQW * *
| $ERULJLQDO &RPPXQLWLHY :DWHU DQG 6HZHUDJH 3URJUDP +
J 7D[ HTXLYDOHQ WA o * *

7TRWDO H[SHQVHYV

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 6HZHUDJH 6 HEROWEGIXHQ FRF

,QFOXGHVY DOO LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JU
IRU WKH \HDU HQGF

$FWX $FWX

l
,OFRPH
S5HVLGHQWLDOLRKDXIH)
1RQ UHVLGHQWLDO FKDUJHYV
D $FFHVV LQFOXGLQJ UDWHYV +
E 8VDJH F
7UDGH ZDVWH FKDUJHV
D $QQXC + +
E 8VDJH F + +
F ([FHVV PDVV + +
G 5H LQVSHEF + +
([ WUD FKDUJHYV + +
,QWHUHVW LQFRPH
2WKHU L

D$ERULJLQDO &RPPXQLWLHYV :DWHU DQG 6HZHUDJH 3WRJUDP +
*UDQWYV
D *UDQWYV IRU DFTXLVLWLRQ RI DVVHWYV +
E *UDQWV IRU SHQ
F 2WKHU JUDQWYV + +
&ERQWULEXWLRQV
D 'HYHORSHU FKDUJHYV
E 'HYHORSHU SURYLGHG DVVHWYV + +
F 2WKHU FRQWULEXWLRQV
7TRWDO LQFRPH
*DLQ RU ORVV RQ GLV + +

2SHUDWLQJ UHVXOW

D2SHUDWLQJ UHVXOW OHVV JUDQWYV IRU DFTXLVLWLRQ RI DVVHWYV

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH #
,QFOXGHV DOO LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JU
IRU WKH \HDU HQGF

6HZHUDJH 6 HEROWkEGIXHQ FRF

$FWX $FWX
1
% &DSLWDO WUDQVDFWLRQV
1RQ RSHUDWLQJ H[SHQGLWXUHYV
$FTXLVLWLRQ RI IL[HG DVVHWYV
D 1HZ DVVHWV IRU LPS + +
E 1HZ DVVHWYV IRU JURZWK +
F 5HQHZDOV
G 30DQW DQG HTXLSPHQW + +
5HSD\PHQW RI GHEW
7RWDOV
1RQ RSHUDWLQJ IXQGV HPSOR\HG
3URFHHGV IURP GLVSRVDO RI DVVHWYV + +
%RUURZLQJ XWLOLVHG + +
7RWDOV + +

SDWHV DQG

I1XPEHU RI DVVHVVPHQWYV
D S5HVLGHQWLDO RFFXSLHG

E SHVLGHQWLDO XQRFFXSLHG LH YDFDQW ORW
F 1RQ UHVLGHQWLDO RFFXSLHG
G 1RQ UHVLGHQWLDO XQRFFXSLHG LH YDFDQW ORW

1XPEHU RI (7V IRU ZKLFK GHYHORSHU FKDUJHV ZHUH7UHFHLYHG(7

7TRWDO DPRXQW RI SHQVLRQHU UHEDWHY DFWXDO GROODUYV

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 6HZHUDJH 6HUOLBRVAWDLWE® P F
,QFOXGHV LQWHUQDO WUDQVDFWLRQV L H SUHSDUHG RQ D JURVV I
DV DW  -XQH

$FWX $FWX $FWX
T & XUU 1RQ FXU 7TRW

$66(76

&DVK DQG LQYHVWPHQWYV

D '"HYHORSHU FKDUJHV

E 6SHFLDO SXUSRVH JUDQWYV
F $FFUXHG OHDYH

G 8QH[SHQG
H

|

+ + + 1+
+ + + I+

BLQNLQJ IXQG
2WKHU

+ + + + + I+

S5HFHLYDEOHYV

D 6SHFLILF SXUSRVH JUDQWYV

E 5DWHV DQG DYDLODELOLW\ FKDUJHYV
F 8VHU FKDUJHYV

G 2WKHU

I+
I+

+ + I+

,QYHQWRULHYV

I+
I+
I+

3URSHUW\ SODQW DQG HTXLSPHQW
D 6\WWHP DVVHWYV
E 30DQW DQG HTXLSPHQW

+ I+

2ZWKHU DVVHWYV

I+
I+
I+

7TRWDO DVVHWYV

[,$%,/,7.
%DQN RYHUGUDIW
&UHGLWRUV

I+
I+

+ I+

%RUURZLQJV

BURYLVLRQV

D 7D[ HTXLYDOHQWYV
E 'LYL

F 2WKHU

7TRWDO OLDELOLWLHV

+ + I+
+ + I+
+ H+ I+

1(7 $66(76 &200,77("

(48,7<

$FFXPXODWHG VXUSOXV
$VVHW UHYDOXDWLRQ UHVHUYH
2WKHU UHVHUYHV

727$/ (48,7<

I+

1RWH WR V\VWHP DVVHWYV
&XUUHQW UHSODRHPHQWHRFR MWV HWYV

$FFXPXOPXWHG QWS AFBVWFLDWLRQ RI VIVWHP DVVHWYV
ULWWH @ GRIZQVWR FRWWHP DVVHWYV

+ |+ 1+

SDJH



6SHFLDO 6FKHGXOHYV

%HJD 9DOOH\ 6KLUH &RXQFLO

1RWHV WR 6SHFLDO 6FKHGXOHV DQG
IRU WKH \HDU HQGF

$GPLQLVWUDWLRQ (QJLQHHULQJ DQG VXSHUYLVLRQ
LWHP D RI 6SHFLDO 6FKHGXOHV DQG FRPASNHR HE RIKHAS HFAORZERKIHG XOHV DQG FRPSU
+ $GPLQLVWUDWLRQ VWDII + (QJLQHHULQJ VWDII
i 6DODULHY DQG DOORZDQFH i 6DODULHV DQG DOOR.
i 7ZUDYHOOLQJ H[SHQVHYV i 7TUDYHOOLQJ H[SHQVHYV
i $SFFUXDO Rl OHDYH HQWLWOHPHQWYV i SFFUXDO RI OHD
i (PSOR\PHQW R i (PSOR\PHQW R
+ OHWHU UHDGLQJ + 2WKHU WHFKQLFDO DQG VXSHUYLVLF
i 6DODULHY DQG DOORZDQFH
+ %DG DQG GRXEWIXO GHEWYV i 7ZUDYHOOLQJ H[SHQVHYV

i $FFUXDO RI OHDYH HQWLWOHPHQW
¥ 2WKHU DGPLQLVWUDWLYH FRUSRUDWHPSRKRSRHGWVRIUYLFHV

2SHUDWLRQDO HWSHROVRY 6SHFLDO 6FKHGXOHV DQG FRPSULVH WK
H[FOXGLQJ PDLQWHQDQFH H[SHQVHV

ODLQWHQDQFH H[WHPVHM 6SHFLDO 6FKHGXOHYV DQG FRPSULVH WK
H[SHQVHV B5HIHU WR 6HFWLRQ RI WKH /RFDO *RYHUQP HQIWO$VDMW R FR X
SULQFLSOHV DQG WKH GLVWLQFWLRQ EHWZHHQ FDSLWDO DQG PDLQWHQD

2WKHU H[SHOWHV F RI 6SHFLDO 6FKHGXOHV DQG LQFOXGHYV DOO F
S5HYDOXDWLRQ GHWHPPHORMV6SHFLDO 6FKHGXOHYVY DQG LV WR EH X

,PSDLUPHQW ORNRHE8 DQG H RI 6SHFLDO 6FKHGXOHV DQG DUH \
DQ DVVHW H[FHHGV LWV UHFRYHUDEOH DPRXQW UHIHU WR SDJH '

$ERULJLQDO &RPPXQLWLHV :DWHU D QW HMH ZIHRIDESIHFUL R DUBOPKHG X O H V

XVHG ZKHQ RSHUDWLRQ DQG PDLQWHQDQFH ZRUN KDV EHHQ XQGHUWDNHC
‘DWHU DQG 6HZHUDJH 3URJUDP 6LPLODUO\ LQFRPH IRWHPWHP RID68HBSHG
6FKHGXOH DUH IRU VHUYLFHV SURYLGHG WR WKH $ERULILR®DQGI

SDUW RI &RXQFLOYV ZDWHU VXSSO\ DQG VHZHUDJH UHYHQXH

5HVLGHQWLDO RRHRMWMVD E DQG LWHP RI 6SHFLDO 6FKHGXOHV HDQ
IURP UHVLGHQWLDO FKDUJHV ,WHP RI 6FKHGXOH VKRQIPGXEH YHBDWHW
DSSOLFDEOH DQG E XVDJH FKDUJHYV

1RQ UHVLGHQWLDODWAKMWJIBIV E RI 6SHFLDO 6FKHGXOHV DQG LQFO.
FKDUJHVY VHSDUDWHG LQWR D DFFHVV FKDUJHV LQFOXGLQJ UDWHYV LI DS

7UDGH ZDVWH EWBPIHRI 6SHFLDO 6FKHGXOH LQFOXGH DOO LQFRPH
LQWR D DQQXDO IHHV E XVDJH FKDUJHV DQG F H[FHVV PDVV FKDUJHV D

2ZWKHU LQEWRR YV DQG RI 6SHFLDO 6FKHGXOHV DQG UHVSHFWLY
HOVHZKHUH

2ZWKHU FRQWULWNKRPNLR EVDQG F RI 6SHFLDO 6FKHGXOHV DQG U HIVEE
IRU ZDWHU VXSSO\ RU VHZHUDJH VHUYLFHV UHFH L Yd¢& GBe@mRexntAEBtL

1IRWHV
$GPLQLVWUDWLRQ DQG HQJLQHHULQJ FRVWYV IRU WKH GHYHORBPWE &
FDSLWDO FRVW Rl WKH SURMHFW DQG QRW DMVSIPUW IR IUWZIONV H H PSOUS
VHZHUD JHRWQGWHPV I

7R HQDEOH DFFXUDWHV UGISQWWRQJURYHQXH IURW XV H\V AIQIMLIHY IRU FRXC
VHSDUDWH WKHLU UHVLGHQWLDO LWHP FKDUJHV DQG QRQ UHVLGHQW

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 5HSRUW RQ ,QIXDHWWUXFWXUH $VVHWYV DV DW

1
(VWLPDWH (VWLPDWH $VVHWV LQ FRQGLWLRQ DV D §HUF
WR EULQJ WR EULQ, "UR UHSODFHPHQW FRVW
WR VDWL) DJUHHG O 5HTXL $FW | 1HW FDJU UHSODF
$VVHW FO[$VVHW FDWHJIRU VWDQ VHUYLFH| PDLQWHE PDLQWHI DPRX FRVW 1
&RXQ
%XLOGLQ%XLOGLQJV £ VS t
6XE WRWDO +
5RDGV 6HDOHG URDGYV + +
8QVHDOHG URDG + +
%QULGJIHV + +
JRRWSDWKYV +
2WKHU URDG DVV + + +
%XON HDUWKZRU + + + +
6XE WRWDO +
:DWHU V]:DWHU VXSSO\ QH + +
QHWZRUI6XE WRWDO + +
6HZHUDJ|6HZHUDJH QHWZH t t
QHWZRUI6XE WRWDO + +

SDJH



%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH

+ GHSRUW RQ ,QINMDWW UskeW!

6SHFLDO 6FKHGXOHYV

il
(VWLPDWEH (VWLPDWE $VVHWV LQ FRQGLWLRQ DV D {
WR EULQJ WR EULQ. "UR UHSODFHPHQW FRVW
WR VDWL) DJUHHG O 5HTXL $FW | 1HW FDJU UHSODF
$VVHW FOU$VVHW FDWHJIRU VWDQ| VHUYLFH| PDLQWHE PDLQWH DPRX FRVW 1
&RXQ
6WRUPZO6WRUPZDWHU GU t +
GUDLQDJ6XE WRWDO + +
2SHQ VSI6ZLPPLQJ SRROV + +
UHFUHDW2WK23EHIQ 6SDFH 5HF t +
DVVHWYV |6 XE WRWDO + +
2WKHU $LUSRUW + +
LQIUDVW|:DVWH ,QIlUDVWU t +
DVVHWYV |6DOH\DUGYV +
6XE WRWDO +
727%/ + $// $66(76 +
1RWHYV

D 5HTXLUHG PDLQWHQDQFH LV WKH DPRXQW LGHQWLILHG LQ &RXQFLOYV DVVHW PDQDJHPHQW SODQV

,QIUDVWUXFWXUH DVVHW FRQGLWLRQ DVVHVVPHQW puNH\Y

([FHOOHRWRUN UHTXLUHG QRL

*RRG 2QO\ PLQRU PDLOQWHQDQFH ZRUN UHTXLUHG

$YHUDIODLQWHQDQFH ZRUN UHTXLUHG

3RRU

5HQHZDO UHTXLUHG

9HU\ S BUJHQW UHQHZDO XS

SDJH
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6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 5HSRUW RRowWQHHIesV WU XFEFW
IRU WKH \HDU HQGF

$PRXQ' ,QGLFL BULRU SHUI
i %HQFKPDUN

, QIUDVWUXFWXUH DVVHW SHUIRUPDQFH LQGLFDWRUYV
FRQVROLGDWHG

,QIUDVWUXFWXUH
$VVHW UHC

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW

,QIUDVWUXFWXUH EDFNORJ UDWLR
(VWLPDWHG FRVW WR EULQJ DVVHWYVY WR D VDWLVIDFWRU\ VWDQGDUG

1HW FDUU\LQJ DPRXQW RI

$VVHW PDLQWHQDQFH UDWLR
$FWXDO DVVHW PDLQWHQDQFH

SHTXLUHG DVVHW PDLQWHQDQFH

1IRWHV

$00 DVVHW SHUIRUPDQFH LQGLFDWRUYVY DUH FDORXWHKWHIJNHYLRIWWBDBEOHN HW F

$VVHW UHQHZDOV UHSUHVHQW WKH UHSODFHPHQW DQGYDWHEWUELVKPH
FDSDFLW\ SHUIRUPDQFH DV RSSRVHG WR WKH DFTXLVLRQEB @ RVKWY DWVK/DBW V
LOFUHDVHY FDSDFL

SDJH

F



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 5HSRUW RRowWQHHIesV WU XFEFW
IRU WKH \HDU HQGF

&RPPHQWDU\ RQ UHVIXOW

1. Infrastructure renewals ratio 3XUSRVH RI IDhv+Hw
120% L L L . UHQHZDOV UDWLR 5DWLR

100%

80% - 7R DVVHVV WKH UDWH DW

60% 1 ZDTJLHFEHV‘LEHJVL*F??Y%W% “OFLO V UHVXOW LV EHDRZ WK
am || 20 ‘W\ H IR K B ﬁ D\VA\MLR\OVUHVXOW LV FRQVLVWH
° 5%

Ratio %

20% - ZKLEK WKH! DUH HDUV UHVXOWYV
GHSUHFLDWILQJ

0%

2014 2015 2016 2017
%HQFKPDUSIS S OLQLPXP ! 5DWLR DFKLHYHV EHQFKPDU|
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 5DWLR LV RXWVLGH EHQFKPI
2. Infrastructure backlog ratio 3XUSRVH RI &RPPHQWDU\ RQ UHVIXOW
10.0% , , , , LQIUDVWUX|FWXUH
0% EDFNORJ UDWLR SDWLR
8.0% -
L 6.0% A 7KLV UDWLR VKRZV
2 004 ZKDW SURSRUWLRQ WKH
c 40% | [ - EDFNORJ LV|DJDLNWQFLO LV ZLWKLQ WKH EHQFKI
» 0% . 00 WKH WRWDO|YDOBBGUHVVLQJ LWV LQIUDV|WUXFW
e 3% i RI D &RXQHLOTV
0.0% — — LQIUDVWUXFWXUH
2014 2015 2016 2017
%HQFKPDUSIS S OD[LPXP 5DWLR DFKLHYHV EHQFKPDU|
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 5DWLR LV RXWVLGH EHQFKPI
3. Asset maintenance ratio 3XUSRVH RI DN+ &RPPHQWDU\ RQ UHV
4.00 : - - - PDLQWHQDQFH UDWLR 5DWLR [
3.50 A
3.00 - &RPSDUHV DEWXDO YV
= 250 1 UHTXLUHG DQQXDO DVVHW
2 2.00 - s o4 PDLQWHQDQHAH $ UDWLR
& 1.50 - ' DERYH LOQGLFRRKQFLO V PDLQWHQDQFH
1.00 &RXQFLO LV LQYHVWLQJ WR WKH EHQFKPDUN
050 4 looa [ 81 b 96 HQRXJK IXQGN|WR VWRS
0.00 : WKH LQIUDVWUXFWXUH
2014 2015 2016 2017 EDFNORJ JURIZLQJ
%HQFKPDUSISS OLQLPXP ! 5DWLR DFKLHYHV EHQFKPDU|
6RXUFH IRU EHQFKPDUN &RGH RI $FFRXQWLQJ 31 5DWLR LV RXWVLGH EHQFKPI

SDJH



6SHFLDO 6FKHGXOHYV

%HJIJD 9DOOH\ 6 KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 5HSRUW RRowWQHHIesV WU XFEFW
IRU WKH \HDU HQGF

:DWH 6HZH *HQHU
T %WHQFKPDUN

,QIUDVWUXFWXUH DVVHW SH
E\ IXQG

,QIUDVWUXFWXUH
$VVHW UHC

'"HSUHFLDWLRQ DPRUWLVDWLRQ DQG LPSDLUPHQW
SULRU

,QIUDVWUXFWXUH EDFNORJ UDWLR
(VWLPDWHG FRVW WR EULQJ DVVHWYVY WR D VDWLVIDFWRU\ VWDQGDUG

1HW FDUU\LQJ DPRXQW RI

SULRU
$VVHW PDLQWHQDQFH UDWLR
$FWXDO DVVHW PDLQWHQDQFH
SHTXLUHG DVVHW PDLQWHQDQFH !
SULRU

1IRWHYV
*HQHUDO IXQG UHIHUV WR DOO RI &RXQFLOHZ BB VDIEYAL W LMWL H VF BISMF K

$VVHW UHQHZDOV UHSUHVHQW WKH UHSODFHPHQW DQGYDWHEWUELVKPH

FDSDFLW\ SHUIRUPDQFH DV RSSRVHG WR WKH DFTXLVLRQEB @ RVKWY DWVK/DBIW V
LOFUHDVHY FDSDFL

SDJH



6SHFLDO 6FKHGXOHYV

%HJD 9DOOH\ 6KLUH &RXQFLO

6SHFLDO 6FKHGXOH + 3HUPLVVLEOH ,QFRPH &DOFX
IRU WKH \HDU HQGF

&DOFXO &DOFXO

IRWLRQDO JHQHUDO LQFRPH FDOFXODWLRQ

/DVW \HDU QRWLRQDO JHQHUDO LQFRPH \LHOG
30XV RU PLQXV DGMXVWPHQWYV
1IRWLRQDO JHQF

SHUPLVVLEOH LQFRPH FDOFXODWLRQ

6SHFLDO YDULDWLRQ SHUFHQWDJH
2UuUDWH SHJ SHUFHQWDJH
2UFURZQ ODQG DGMXVWPHQW LQFO UDWH SHJ SHUFHQWDJH

/JHVWH[SLULQJ VSHFLDO YDULDWLRQ DPRXQW
30XVSHFLDO YDULDWLRQ DPRXQW
2USOXUDWH SHJ DPRXQW
2USOX&URZQ ODQG DGMXVWPHQW DQG UDWH SHJ DPRX QW
6XE WRWDO

+ I+
+ I+

I+

30XV RU PLQXV ODVW \HDUYV FDUU\ IRUZDUG WRWDO
/IHVWYDOXDWLRQ REMHFWLRQV FO *
6XE WRWDO

I+

7TRWDO SHUPLVVLEOH LQFRPH

/JHWQRWLRQDO JHQHUDO LQFRPH \LHOG
&DWFK XS RU H[FHVV UHVXOW

30XLQFRPH ORVW GXH WR YDOXDWLRQ REMHFWLRQV FODLPHG
IHVWXQXVHG FDWFK XS *
&DUU\ IRUZDUG V

+ I+

IRWHYV

7KH QRWLRQDO JHQHUDO LQFRPH ZLOO QRW UHFRQ FIQWHV ZILQV W KIHD \K
\HDU 7KH VWDWHPHQWY DUH UHSRUWHG RQ DQ DFFUXD O HGFB R KQMR. (
UDWHV LQFRPH

$GMXVWPHQWY DFFRXQW IRU FKDQJHV LQ WKH QXPEHU RI| DCODVHG Y DHDXW
GXULQJ WKH \HDU 7KH DGMXVWPHQWY DUH FDOOHG velXa8dhOfHL.éhH Acvie16e\ Y L

7KH pyVSHFLDO YDULDWLRQ SHUFHQWDJHY LV LOQFOXVLYH RURWZIKQH OLLDONGH DSHVI XS AU

9DOXDWLRQ REMHFWLRQV DUH XQH[SHFWHG FKDQJHV LQ O DQ ® EYNDKDEW VQD VWIR W
ODQG YDOXH LVVXHG E\ WKH 9DOXHU *HQHUDO &RXQFLEOXHFBR ¥DOX P WLKRH YRR
DQ\ VLQJOH \HDU

8QXVHG FDWFK XS DPRXQWYV ZLOO EH GHGXFWHG LI WKH\RXWQH IQRWZEDXJKIVYXISD
QRPLQDO FDUU\ IRUZDUG ILJXUH 7KHVH DPRXQWYV FDQIXWXWEHMWX\DWHG IRU LQ V

&DUU\ IRUZDUG DPRXQWYV ZKLFK DUH LQ H[FHVV DQ DRPRK QUWH WXL
DSSURYDO E\ RUGHU NSWHEDVemMKéhGcdzEteWK®! DFFRUGDQFH ZLWK Md¢aFWLRQ
Government Act 1993 7KH 2/* ZLOO H[WUDFW WKHVH DPRXQWYVY IURP &ROQ@FLO®DV A
UHWXUQ )'5 WR DGPLQLVWHU WKLV SURFHVYV

SDJH



1(3(1'(17 $8',72576 5(3257
6SHFLDO 6FKHGXOH 1R
%HJIJD 9DOOH\ 6KLUH &RXQFLO

7R WKH &RXQFLOORUV RI %HJD 9DOOH\ 6KLUH &RXQFLO

2SLQLRQ

, KDYH DXGLWHG WKH DFFRPSDQ\LQJ VSHFLDO SXUSRV HLOLICDMIAR.@ R IV W |
WRWDO SHUPLVVLEOH JHQHUDO LQFRPH 6SHFLDO 6FK®GWRH &R X QFRIO%
IRU WKH \HDU X@GILQJ

,Q P\ RSLQLRQ B6SHFLDO 6FKHGXOH 1R RI %HJI@HIDO AN\ SWKH B Bl USHREX QLR]
DOO PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZLWK WKH UHTXLUHPHQWYV
$FFRXQWLQJ 3UDFWLFH DQG )LQDQFLDO 5HSRUWLQJRVFHUR®H QMV/VXHG E
2/* DQGLQ DFFRUGDQFH ZLWK WKH ERRNV DQG UHFRUGV RI WKH &RXQI

0\ RSLQLRQ VKRXOG EH UHDG LQ FRQMXQFWLRQ ZLWK WKH WHRYW RI WKI
ODWWHU SDUDJUDSK ZKLFK GHVFULEHV WKH EDVLV RI DFFRXQWLQJ

%DVLV IRU 2SLQLRQ

, FRQGXFWHG P\ DXGLW LQ DFFRUGDQFH ZLWK $XVWUD XIQDAHBPX\BKWLQJ
VWDQGDUGV DUH GHVFULEHG LQ WKH p$XGLWRUJN\FKHESRABVIRELDLWLHYV
VHFWLRQ RI P\ UHSRUW

, DP LQOGHSHQGHQW RI WKH &RXQFLO LQ DFFRUGDQFH ZLWK WKH UHTXL

¥ $XVWUDOLDQ $XGLWLQJ 6WDQGDUGV

t HWKLFDO UHTXLUHPHQWY RI WKH $FFRXQWLQJ 3UR$BMWVLRQDO DQG
HM&RGH RI (WKLFV IRU 3URIHVVLRQDO $FFRXQWDQWVY $3(6

, KDYH IXOILOOHG P\ RWKHU HWKLFDO UHVSRQVLELOLWLHYVY LQ DFFRUGLEL

3DUOLDPHQW SURPRWHYV LQGHSHQGHQFH E\ HQVXULQJ WKH $XGLWRU *t
6RXWK :DOHVY DUH QRW FRPSURPLVHG LQ WKHLU UROHV E\

t SURYLGLQJ WKDW RQO\ 3DUOLDPHQW DQG QRW WKH H[HFXWLYH JR
$XGLWRU *HQHUDO

PDQGDWLQJ WKH $XGLWRU *HQHUDO DV DXGLWRU RI FRXQFLOV
SUHFOXGLQJ WKH $XGLWRU OHR@HXUILAIVRBYSEFRYLGLQJ

, EHOLHYH WKDW WKH DXGLW HYLGHQFH , KDYH RE\GE LI EGWIWVRIULELH
DXGLW RSLQLRQ

SDJH



(PSKDVLV RI ODWWHU %DVLV RI $FFRXQWLQJ

'LWKRXW PRGLI\LQJ P\ RSLQLRQ , GUDZ DWWHQWLRQ@ WRKW&HOHRWHYV D
1R WKDW LQVWUXFW FRXQFLOV LQ LWV SUHSDUDWLRUW.EH® IFKRPSOL/|
WKH /* &RGH $V D UHVXOW 6SHFLDO 6FKHGXOH 1R PD\ QRW EH VXLW

2ZWKHU ODWWHU

6SHFLDO 6FKHGXOH 1R RI WKH &BXQKQE |IRU ADK/HDHB®IWHHGGE DQRWKH |
ZKR H[SUHVVHG DQ XQPRGLILHG RSLOQLRROQRQFVBRIEHDO 6FKHGXOH 1R

&RXQFLOORUVY 5HVSRQVLELOLW\ IRU 6SHFLDO 6FKHGXOH 1

7KH &RXQFLOORUV RI WKH &RXQFLO DUH UHVSRQVLEOH LRQU WKH SUHSD
DFFRUGDQFH ZLWK7WKHRXQFEGBORUVY UHVSRQVLELOLW\ DOVR LQFOXGH
&RXQFLOORUV GHWHUPLQH LV QHFHVVDU\ WR HQDEOH WKHJBHHSDUDWL
I[URP PDWHULDO PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

,Q SUHSDULQJ 6SHFLDO 6FKHGXOH 1R WKH &RXQFLORAWY PXW\WWBVH
JRLQJ FRQFHUQ H[FHSW ZKHUH WKH &RXQFLO ZLOO EH GDPWRWYHG RU L
7KH DVVHVVPHQW PXVW GLVFORVH DV DSSOLFDEOH PDWWHUV UHODWE!
DSSURSULDWHQHVV RI XVLQJ WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWL(

$XGLWRUYV 5HVSRQVLELOLW\ IRU WKH $XGLW RI 6SHFLDO 6
O\ REMHFWLYHV DUH WR

¥ REWDLQ UHDVRQDEOH DVVXUDQFH ZKHWKHU 6SHFLDO 6FKHGXOH 1R
PLVVWDWHPHQW ZKHWKHU GXH WR IUDXG RU HUURU

+ LVVXH DQ ,QGHSHQGHQW $XGLWRUfV 5HSRUW LQFOXGLQJ P\ RSLQLF

5HDVRQDEOH DVVXUDQFH LV D KLJK OHYHO RI DVVXUDQFH EXW GRHV Q
DFFRUGDQFH ZLWK $XVWUDOLDQ $XGLWLQJ 6WDQGDUGYV ZLOO DOZD\V G
OLVVWDWHPHQWY FDQ DULVH IURP IUDXG RU HUURU OLVVWRWHPHQWYV
LQ DJJUHJDWH WKH\ FRXOG UHDVRQDEO\ EH H[SHFWHG WHR LQIOXHQFH
EDVHG RQ 6SHFLDO 6FKHGXOH 1R

$ GHVFULSWLRQ RI P\ UHVSRQVLELOLWLHYV IRU WKHDDW &KW BRX®BEWEDRDO
DQG $VVXUDQFH 6WDQGDUGWWRDUG ZBEWVWH BWDX DXGLWRUVBUHVSR
7KH GHVFULSWLRQ IRUPV SDUW RI P\ DXGLWRUfV UHSRUW

O\ RSLQLRQ GRHV QRW SURYLGH DVVXUDQFH

WKWWH &RXQFLO FDUULHG RXW LWV DFWLYLWLABY HIITHFWLYHO\ HIIL

DERXW WKH VHFXULW\ DQG FRQWUROV RYHU WKH HOHFWURQLF SXE
1R RQ DQ\ ZHEVLWH ZKHUH WKH\ PD\ EH SUHVHQWHG

t DERXW DQ\ RWKHU LQIRUPDWLRQ ZKLFK PD\ KDYH EHHQ K\SHUOLQN|

-DPHV 6XJXPDU
'LUHFWRU )LQDQFLDO $XGLW 6HUYLFHYV

2FWREHU
6<'1(<

SDJH
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